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Juppe escapes 
legal charges over 
Paris apartment 

wline ^minister Alain Juppe escaped legal 
a P artm ent, but the city's 
broken a bw on conflict of 
interest and ordered bun to move out The decision 
Mtto p ress charges spared Mr Juppe from having 
to resign as prime minister. The franc recovered 
some recent lost ground against the D-Mark on the 
^ ws, ,‘? t ^ ng 31 a4fi7 against &506 a day earlier. 
Page 14; Bonds, Page 24; Currencies, Page 25 

Sue®, the troubled French fSrmnHai and industrial 
holding group, unvefled limited details of its strat- 
egy as it announced unexpected losses of FFrtbn 
($797m) for the first half of the year. Page 15 

Swb® lose ground after ceasefire delay; 

Croatian and Bosnian government forces made use 
or an extra day of fighting to capture one more 
town from the Serbs, as the UN made a third 
attempt to secure a ceasefire agreement after two 
last-minute failures. Page 14; Sarajevo’s darkest 
days recede. Page 3 

Fokker shares tumble on cost cut fears: 

Shares in Fokker, the 


***** 

Stew price (Guilders) 
$4 i — — — : 



oct 


lossmaking Dutch 
regional aircraft maker, 
lost almost a fifth of 
their value on the back 
of market rumours about 
the company’s financial 
position. The share price 
fell by F1L4 to F16 in 
Amsterdam, having ear- 
lier touched a low of F25, 
prompted by speculation 
that Fokker was seeking 
protection from its credi- 
tors. The rumours were 
later denied by a spokes- 


man 1905 
Source: FT Extol 

man of Fokker, which is majority-owned by German 
industrial group Daimler-Benz. Page 15 

Global Aviation, a Swiss-owned charter operator, 
announced a “strategic alliance” with China 
Southern Airlines to provide a service for executive 
visitors to China and medical evacuees. Page 7 

Chrysler, the smallest of the three big US 
carmakers, staged a partial recovery in the third 
quarter from its dismal trading performance in the 
first half of the year. After-tax profits for the third 
quarter fell to $354m on sales of $12bn, from $651m 
on sales of SlL7bn a year ago. Page 15 

Apec fails to agree trade deal: Members of 
the Asia Pacific Economic Co-operation forum, rep-_ 
resenting half the world economy, failed to resolve 
a deadlock over plans to liberalise trade in goods 
and capital by early nest century. Page 7 

Israel frees 900 Palestfanans: Israel said it 
had released 900 Palestinian prisoners in the first 
step toward implementing the second stage of the 
Palestinian-IsraeK peace agreement Page 4 

Brussels lifts cable restrictions: Cable 
television network operators will be able to com- 
pete with national telephone companies to offer 
teleshopping and home banking following a Euro- 
pean Commission derision. Page 2 

NBC, the Japanese computer and electronics 
maker, made a sharp upward revision of its proj- 
ected personal computers sales this year because of 
buoyant demand at home and abroad. Page 20 

UK banks merger welcomed; Shares in 
Lloyds Bank and TSB Group leapt after the UK 
banks' proposal for a £13.6hn (SZlbnj merger 
received an enthusiastic reception in the City of 
London, and the possibility of another bank making 
a counterbid for TSB receded. Page 21; Lex, Page 14 

Americans win Nobet physics prize: 

American scientists. Martin Perl and Frederick 
Heines, were awarded the 1995 Nobel prize for Phys- 
ics for their discovery of sub-atomic particles which 
support the Big Bang theory of creation. 

Third Paris airport plan: France has derided to 
build a third airport in the Paris region to spare fur- 
ther congestion at the capital's Roissy-Charles de 
Gaulle and Orly facilities. 

Three tenors announce world to urs Lu ciano 
Pavarotti, Placido Domingo and Jose Carreras 
announced their first world tour with, performances 
in Tokyo in June, London and New York in July, 
Munich in August and the Australian city of Mel- 
bourne in March 1997. 

German MP wants Coke’s recipe: A German 
Euro-MP demanded that Coca-Cola reveal its secret 
recipe, saying European governments should con- 
sider banning it because it violates a law giving 
inspectors the right to know the composition of 
food products sold in the EU. 
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Brussels set to 
allow telecoms 
‘supercarrier’ 


By Emma Tucker in Strasbourg, 
MtehaeJ Undemann in Bonn and 
Alan Cane in London 

Atlas, the controve r sial alliance 
between Deutsche Telekom and 
France Telecom designed to cre- 
ate a European “ supercarrier ", 
now looks set to get the green 
light from Brussels. 

Mr Karel Van Miert, the EU 
competition commissioner, indi- 
cated yesterday in Strasbourg 
that he was ready to give agree- 
ment in principle to the venture 
following specific commitments 
from the companies and their 
governments. 

“It does look as if Atlas is 
going in the right direction,” he 
said. “It looks like we are going 
to get an agreement and I think 
it is a good one.” 

The conditions are expected to 
be initialled at a meeting on Mon- 
day between Mr Van Miert, Mr 
Ron Sommer, chief executive of 
Deutsche Telekom and Mr Michel 
Bon, chief executive of France 
Telecom. 

They include: 

• A pledge to open “alterna- 
tive" telecoms networks in 
France and Germany such as 
those constructed by the 
electricity and water utilities, to 
Deutsche Telekom and France 
Telbcom’s competitors by July 1, 
1996. 

This represents a compromise 
on both rides. Mr Van Miert had 


Approval in principle likely 
for controversial Atlas project 


wanted the networks opened by 
January l; the Germans had said 
it was not possible before Octo- 
ber or later. 

• Transpac and Datex-P, the 
data transmission subsidiaries of 
the two companies, will remain 
independent until January l, 
199& 

• Info- AG, a German-based 
data transmission company in 
which France Tel&com has a 
stake, will remain outside the 
Atlas agreement. 

Deutsche Telekom officials said 
yesterday that the three condi- 
tions set by Mr Van Miert were 
In line with those discussed in 
recent weeks and “made sense”. 

“We have no problems with the 
idea of liberalising alternative 
infrastructure prematurely as 
long as this is link ed to prompt 
approval for Atlas,” (me said. 

France Telecom said it believed 
sound progress had been made 
ova - the past two weeks and was 
optimistic about the outcome of 
Monday’s meeting. 

Atlas is one of three interna- 
tional alliances created to com- 
pete for the international busi- 
ness of large, multinational 
companies. 

Concert, an alliance between 


British Telecommunications and 
MG of the US, already has full 
regulatory approval on both sides 
of the Atlantic. WorldPartners, 
an alliance led by AT&T, the 
largest US carrier, has yet to get 
the go-ahead either in Europe or 
the US. 

Mr Van Miert has held back 
approval for Atlas because of 
fears that an alliance of Europe’s 
two largest operators could 
destroy potential competition. 

Although the two companies 
will be able to move ahead with 
detailed planning , jt is unlikely 
the approvals timetable will 
allow final agreement before 
spring next year. 

Mr Van Miert said “Even if we 
reach a potential agreement, it 
has to be put to the other compet- 
itors as well.” 

It was up to the companies 
themselves to deride whether to 
take the risk of going ahead 
before then, based on a political 
agreement he said. 

Deutsche Telekom and France 
Telecom are waiting on approval 
for Atlas before they can move 
ahead with Phoenix, a three-way 
alliance with Sprint of the US for 
which US approval is still 
required. 
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Sign of the times: a boy plays the accordion for money in central St 
Peterbvrg. More and more children are resorting to begging because 
of growing poverty among the Russian middle class. puuk hum 


RPR wins $2.9bn bid battle for Fisons 


By Daniel Green and 
Motoko Rich in London 

Fisons, the UK’s fourth biggest 
drugs company, yesterday con- 
ceded defeat in a $2.9bn bid battle 
with US rival Rh6ne-Poulenc 
Rorer. 

The two companies are to start 
talks immediately on how Fisons 
will be absorbed. 

Mr Robert Cawthorn, RPR 
chairman, said that job losses 
were likely, . mostly in the US 
where both companies have large 
sales forces for their asthma and 
allergy products. 

Fisons said its decision, to rec- 
ommend the 265p a share offer, 
which it rejected as inadequate 
last week, was due to thedecirion 
at the weekend by an undisclosed 
“third party” to pull out of rescue 
talks. 

Mr Stuart Wallis, chief execu- 


Jobs losses probable in drugs sales forces in US 


tive, said he had had talks with 
“everybody in the business” and 
did not think that RPR's offer 
would be beaten by anyone else 
before the bid's final closing date, 
October 20. 

To declare the bid uncondi- 
tional, RPR has until that date to 
accumulate 50 per cent of Fisons 
through share purchases and 
offer acceptances from Fisons 
shareholders. 

The acquisition will make RPR 
one of the world’s biggest compa- 
nies in asthma and allergy prod- 
ucts, which is one of the fastest 
growing areas of drug sales. 

The Fisons deal is the compa- 
ny’s first in the UK since the 1927 
takeover of May and Baker. 

More recently, the company 
has engineered a series of deals 


to take it to 14th position by sales 
among the world's top drug mak- 
ers. 

They included the 1985 take- 
over of the drugs arm of Revlon, 
the US cosmetics company, and 
this year’s takeover of Cooper, 
the French pharmaceuticals dis- 
tributor. 

Fisons, whldb can trace its ori- 
gins back more than 200 years, is 
about 60th in the world rankings. 

Although a defeat for Mr Wal- 
lis, the acceptance of the RPR bid 
marks the end of a spectacular 
corporate turnround. 

Mr Wallis took on the job from 
outside the drugs industry in 
September 1994 after a turbulent 
period of three years during 
which Fisons bad seen three 
profit warnings, three chief exec- 


utives and an 80 per cent foil in 
its share price. 

Since then, he has sold or 
agreed the sale of the company’s 
research operations, its labora- 
tory equipment side and most of 
its distribution for more than 
eeoom. 

The share price had doubled by 
the time RPR made its hostile bid 
on August 18. 

The rapid conclusion of the bid 
appears unlikely to boost other 
healthcare stocks in the UK as 


did the £9.1bn takeover in March 
of Wellcome by the rival UK com- 
pany, Glaxo. 

“I plan to reinvest the money 
in cheap stocks,” said one invest- 
ment manager. 

“I would not say that the phar- 
maceutical stocks are that cheap 
right now.” 

RPR has been advised in the 
bid by Lehman Brothers and J.O. 
Hambro Magan, while Fisons has 
been advised by SBC Warburg. 

Lex, Page 14 
Fisons’ 50-day resistance. 
Page 22 


Lotus head 
resigns 
following 
takeover 
by IBM 

By Louise Kehoe 
in San Francisco 

Mr Jim Mauri, chief executive of 
Lotus Development, the software 
company acquired by Interna- 
tional Business Machines in July, 
announced yesterday that he was 
resigning. 

He is leaving Lotus and his 
position as a newly appointed 
senior vice-president of IBM. 

Mr Maori’s departure had been 
widely expected in the wake of 
the IBM $3.5bn acquisition of 
Lotus. He is, however, leaving 
sooner than most industry 
observers had expected, just four 
months after the acquisition, 
raising questions about a possi- 
ble clash with IBM management 

Mr Manzi said he had held 
“open and frank discussions” 
with IBM managers and there 
had been both agreement and dis- 
agreement about the future of 
Lotus. “There was no proximate 
cause for my resignation,” he 
said. 

In a memo to Lotus employees 
Mr Manzi said: “1 have concluded 
over the past couple of weeks 
that I’m not the right person to 
be leading Lotus at this juncture 
in its history- The attributes that 
1 believe made me an effective 
chief executive of a nearly bD- 
lion-doHar independent company, 
aren’t necessarily the attributes 
required of an executive leading 
a division within a much larger 
organisation. The challenges that 
excited me previously aren't nec- 
essarily the same challenges we 
face today.” 

Mr Manzi said he had informed 
Mr Lou Gerstner, IBM chairman 
and chief executive, of his deci- 
sion on Tuesday. He declined to 
comment on Mr Gerstner ’s reac- 
tion. 

In an internal memo, Mr Ger- 
stner told IBM employees: “I 
understand and respect Jim's 
decision. Jim has made many 
important contributions to Lotus 
and we all wish him welL” 

Mir Manzi , 48, noted that it was 
almost 18 yean since he joined 
Lotus when the company was 
about to launch its first product, 
the Lotus 1-2-3 spreadsheet. 
“Many people believe that we 
defined the personal computer 


Continued on Page 14 


South Korean groups hit by 
foreign investment curbs 


By John Btnton in Seori 

Samsung and Hyundai were 
yesterday scrambling to save 
their proposed US semiconductor 
plants after the Sontb Korean 
government imposed new curbs 
on foreign investments. 

A requirement that Korean 
companies must finance aft least 
20 per cent of foreign invest- 
ments with domestic funds has 
tempor ar ily sidetracked the US 
semiconductor plants, the big- 
gest Korean overseas projects yet 
announced. 

The measures are intended to 
reduce borrowing abroad by 
South Korean subsidiaries, 
which officials claim is contri- 
buting to a sharp rise in the 
country’s foreign debt 

Both Samsung and Hyundai 
had planned to finance the 
plants, costing fll.Sbn each, 
through bank loans raised by 
their US subsidiaries. 

The new financial require- 
ments have feared SamstmgHec- 
tronics to postpone. the formal 
announcement of a plan to build 
its first US semiconductor plant 
at Austin, Texas. The new rales 


are not expected to affect previ- 
ous investments already 
approved by the Korean govern- 
ment, such as Samsung's £450m 
($697m) consumer electronics 
plant in the UK. 

The company’s initial arrange- 
ments for financing the Texas 
facility included $400m raised by 
its subsidiary, Samsung Semi- 
conductor of Santa Clara, Calif- 
ornia, and another $900m 
through a newly established 
unit, possibly in Austin. 

Analysts said Samsung was 
expected to be able to meet the 
the new requirement for 8260m 
from domestic sources. Samsung, 
expected to report net earnings 
of at least $2bn this year, will 
soon submit for approval a new 
finan cing plan to South Korea's 
central bank. 

Hyundai Electronics will find 
it more difficult to meet the new 
requirements. With an expected 
profit of $L5bn on a turnover of 
$5bn, Hyundai will easily be able 
to transfer the stipulated SO per 
cent of domestic funds to buQd 
its semiconductor unit in 
Eugene, Oregon. 

But the new rules limit pay- 


CONTENTS 


ment guarantees for overseas 
subsidiaries to the parent compa- 
ny’s total net worth. This causes 
problems for Hyundai, since its 
net worth Is only 8560m, which 
would prevent it guaranteeing 
all the planned loans that would 
be raised by Hyundai Electronics 
America. 

Under the new rules, unlisted 
Hyundai would have to increase 
its capita] or provide more funds 
to its US subsidiary. 

The new regulations came at 
an awkward time for Hyundai 
Electronics, which this week 
unveiled an ambitions pro- 
gramme to invest more than 
|25bn in an expansion of corpo- 
rate activities over the next five 
years. 

Hyundai Motors, South 
Korea's largest carmaker, has 
also seen its overseas borrowing 
activity curbed by the govern- 
ment In a rare intervention, the 
ministry of finance and economy 
last week ordered Hyundai to 
cancel a planned 8150m floating- 
rate note issue in Hong Kong. 

Chaebol reassess foreign plans, 
Page 6 


EurapeanNMs-? Z3' 

K e meflond Nbws._.—,^4 

AsfrftdfcNow JB 

AmnleanNara a 

World Trade Nows 7 

UKNwe B 





11 

HaiMt 


dteraged Funds _ 

9B!»a 




It 


- 23 












13 



nwwttMdJndces 34 

SscBrt bsues — 

.34 




£122 


Snrertcrrenon 35,27 



WLCampento — 
ML Cap MM3 

16-20 


23 

London S£ 

,30 

TWwtogy 

10 

2< 

InLBondftntoa. 


VtotS/BcuBB — » 

™31-34 


ft THE FINANCIAL TIMES LIMITED 1995 No 32,804 Week No 41 LBMBMI « LEEBS ■ HUBS ■ fMHKFBBT- S1PCKBPUI ■ fiflff YOWC ■ COS AMgLES » TOKYO 


“IW had to f jt sit in taxis, attend 
meetings and live on snacks for 
24 hours straight. Now what?” 



Now, you decompress at a Kjui Seasons Hotel, wtere fthe JemanJfl of Usmess fed Us demaoJing. 
A anit pressed in an tour? A pLine ticket in minutes? A presentation with computer giapUs? Were at your 
service 24 Koocs a day. menus offer selections from low-fat bnguine with tomato jk 

anrl kflail, to rari of lamk, to Umcmade diichen soup. AmlourUaht clutsami 

pMb^^JIyinajditlc R-rtallis SEASONS HOTELS 

vahie-coriBcious era, the demanda ol ouainesfl iwman d nothing leas. - 

fijr reservatioau, lelcpbone your travel coonsdU or call us toD free- 


FMn Summ • Ei urn 
■muinUHttn 


l 


”! ~1 


nrs nc-v sn.jKOQPflug ETFfFffiB' e Er Er 


FINANCIAL TIMES THURSDAY OCTOBER 12 1995 


NEWS: EUROPE 


Credit Lyonnais blamed for its troubles 


I ” ■ ■ Prance’s public 

sector watch- 
dog yesterday 
blamed the for- 

^ mer manage- 
ment of Credit 
1 Lyonnais, the 
state-owned bank, for the huge 
losses the bank ran up as a 

result of its lending strategy 
between 1987 and 1933. 

In a report on how the bank 
managed to lose more than 
FFr2lbn (£2.65bn), the Cour des 
Comptes also hinted at the 
need for reform of the banking 
regulation system, ft said that, 
during the period. Credit Lyon- 
nais had followed a strategy of 
high risk expansion, with inad- 
equate resources and poor 
internal controls. 

Responsibility for the lasses, 
which resulted in two state- 
brokered rescue packages, 
should be primarily placed on 
Credit Lyonnais' management, 
it said. But the bank’s experi- 
ence bad shown "the need for 
an evaluation of the efficiency 
of the surveillance methods 
used for banks”. 

Mr Jacques Bonnet, presi- 
dent of the chamber of the 
Cour des Comptes which han- 
dles financial matters, said yes- 
terday: “A company choosing a 
risky policy of expansion 
needs . . . money, competence 
and a system of surveillance. 
The moral is that these three 
things were missing, wholly or 
partly.” 

While refusing to make any 
immediate recommendations 
for changing the regulation 
system, Mr Bonnet said the 
Cour des Comptes planned to 
start examining the systems of 
control and surveillance used 
to assess all France’s state- 
owned banks. 

One aim would be to see 
whether there was a case for 
changing the way in which the 


The French public sector watchdog says the state 
bank’s former managers were responsible for its 
FFr21 bn losses, writes Andrew Jack in Paris 


Credit Lyonnais 


Group net profiMose (FFrbhl 
. 6 


banks were regulated, be said, 
while stressing that the Cour 
des Comptes bad no power to 
force recommendations on the 
Banking Commission. 

The Gout’s report is as sig- 
nificant for what it conceals as 
for what it reveals. 

After 70 pages of relatively 
hard-hitting analysis of what 
went wrong it proffers barely a 
page of conclusions. 

Carefully excised are the 
names of most of the principal 
protagonists. So the report 
refers, for example, to “two 
I talian financiers” - clearly Mr 
Gian carlo Parretti and Mr Flo- 
rio Fiorini. who bought the 
MGM film studios with loans 
totalling more than $lbn from 
the bank’s CLBN Dutch subsid- 
iary in 1990. 

Despite strong implicit 
attacks on those involved, 
including the Banking Com- 
mission, in the body of the 
report there are few comments 
on the subject in the conclu- 
sions. 

Yet even the relatively mild 
language used has been 


enough to enrage several of 
those mentioned, among them 
the Banking Commission, the 
economics ministry, and Mr 
Jean-Yves Haberer, the former 
chairm an of Credit Lyonnais. 
Their responses are almost as 
long as the report 

Mr Bonnet denied yesterday 
that there had been any politi- 
cal pressure to dilate the 
report. But the information 
made public yesterday bore lit- 
tle resemblance to the harder- 
hitting dossiers on individual 
frauds and cases of misman- 
agement at the bank prepared 
by the Cour and systematically 
leaked to the press over the 
past few months. 

At the heart of the report is 
the suggestion that Credit 
Lyonnais implemented a strat- 
egy of accelerated growth 
beyond its means, which dif- 
fered from that of its competi- 
tors and brought with it espe- 
cially high risks of losses. 

It says the hank’s provisions 
against loans that might 
default were below those of its 
leading private sector rivals - 


SoadtA Generate and Banque 
Nationale de Paris - and were 
introduced only at the last pos- 
sible moment It says the bank 
relied on a series of exceptional 
activities to maintain its levels 
of reported profits. 

While it concedes that there 
was an economic recession out- 
side the bank's control, the 
Cour des Comptes argues that 
Crddit Lyonnais pursued 
growth in spite of advice to the 
contrary from regulators and 
normal prudential practice. 

For example, it says the 
Dutch banking regulators 
repeatedly warned the Banking 
Commission verbally during 
1389 and in writing in April 
1990 against the loan made by 
CLBN far the MGM deal. The 
following month, the head of 
the Treasury expressed opposi- 
tion to the bank, but his advice 
was ignored. 

There is clearly an element 
of face-saving by the Cour. As 
the body responsible for over- 
seeing the public sector, 
including state-owned enter- 
prises. it had at least some 
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duty to supervise the bank. 

So, in the report, it portrays 
its own role very clearly as 
among the earliest and tough- 
est interveners calling for 
change in the hank’s manage- 
ment. rt hi g hli g hts the fact 
that it raised questions as 
early as February 1988 after 
studying the accounts for the 
periods 1983-86. 

Yet there are no details in 
the report of any discussions 
between management, state- 
shareholder and bank, and 
there is no explanation why, if 
the signs of trouble were so 
obvious, no action was taken. 

That is a criticism picked up 
by the economics ministry in 


From Credit to debit 


• February 1988. First Cour des Comptes 
report highlighting Credit Lyonnais’s 
insufficient profitability and 
mider-capttalisatlon 

• September 1988. Jean-Yves Haberer 

replaces Jean-Maxime L6v§que as 
chairman of the bank 

• November 1991. Conr des Comptes 
imposes controls on the bank; Banking 
Commission does the same on a number 
of its subsidiaries 

• October 1992. Treasury and Banking 


Commission impose procedures to 
supervise handling of large risks 
undertaken by the bank 

• March 1993. Bank announces losses 
of FFrliHm for 1992 - at the time 

the worst in more than 20 years, 
but they will rise to more than 
FFr21bn by tbe end of 1994 

• November 1993. Jean Peyrelevade 
appointed abruptly by tbe government as 
chairman of the bank in place of 
Haberer 

• July 1994. National Assembly 
inquiry into the bank publishes highly 


critical report attacking tbe bank’s 
management, the passivity of the state as 
shareholder and the slow response of 
regulators to its crisis 

• March 1995. French government 
unveils rescue package totalling more 
than FFrl35bn, to be approved with 
minor modifications by the European 
Commission in July and by the National 
Assembly in October 

• September 1995. Bank announces first 
profits for more than three years of 
FFr36m for the first six months of the 
year, after special payments to the state 


Brussels delays 
decision on 
French N-tests 


Peter Norman on one of the Federal Republic’s growth industries 


By Caroline Southey 

in Brussels md 

Emma Tucker in Strasbourg 


The European Commission 
yesterday deferred for more 
than a week a decision about 
whether France has breached 
treaty obligations by pre&ing 
ahead with nuclear tests in the 
South Pacific. Instead, it is 
sending a letter to France 
requesting further information 
on the tests, asking it to “react 
as soon as possible”. 

The Commission also agreed 
it would meet on October 23 to 
consider the French reaction 
and to assess data on the tests. 
It will then decide whether 
France is in breach of the 
European Atomic Energy Com- 
munity Treaty (Euratom) 
treaty. 

If Brussels decides the tests 
are “particularly dangerous” it 
could rule that France should 
have sought its approval before 
proceeding with them. 

France believes that the 
Commission has no rights 
under the treaty to stop the 
tests, and that it has provided 
with all the necessary informa- 
tion. It has pressed Mrs Ritt 
Bjerregaard, the environment 
commissioner, to give a 
detailed list of questions to 
which it will provide the 
answers. 

Mr Jacques San ter, the Com- 
mission president, told the 
European parliament yester- 
day, that “we are carrying out 
our duties seriously but it 
takes time”. The Commission 
bad not so far found evidence 
that the many nuclear tests 
carried out to date had caused 
damage. “Environmental pol- 
icy may have changed but tbe 
nature of the risk has not,” he 
said. 

Ms Pauline Green, leads' of 
the parliament’s Socialist bloc. 


warned that the Commission's 
credibility was “on the line”. 

The Brussels decision fell 
short of a request by Mrs Bjer- 
regaard that a warning letter 
be sent to France for not pro- 
viding sufficient information 
and breaching the Eurotom 
treaty. 

“The Commission decided its 
case was not solid enough to 
press ahead with such a hostile 
act against France.” an EU offi- 
cial said. 

He said the case was 
“extremely sensitive” and com- 
plicated by the fact that the 
terms of the Euratom treaty 
had never been tested before. 

Mrs Bjerregaard has accused 
France of failing to hand over 
vital information on the radio- 
activity levels and the geologi- 
cal damage at test sites in the 
South Pacific. Commission 
experts visiting the area also 
claimed they were barred from 
visiting some installations. 

France has countered that it 
has given the Commission all 
the necessary access on Muru- 
roa but that it has a legal right 
to two months’ notice for visits 
to the Fangataufa atoll in 
French Polynesia. Mrs Corinne 
Lepage, the French environ- 
ment minister, last week 
invited Mrs Bjerregaard to 
visit Fangataufa. 

A majority of commissioners 
balked at Mrs Bjerregaard’s 
request for a warning letter 
which would have opened the 
way for infringement proceed- 
ings against France. This 
involves the Commission send- 
ing a warning letter, followed 
by a “statement of objection” 
and, last, a hearing before the 
European Court of Justice. 

Some EU officials have 
argued that a wider group of 
experts should be asked to ana- 
lyse the data brought back by j 
EU experts. 


I t is a world away from 
Monaco and the restrained 
princely delights of Liech- 
tenstein, but Germany has its 
own tax haven in a tiny hamlet 
in the lee of a dyke in the 
windswept northern state of 
Schleswig Holstein. 

Much to the chagrin of tbe 
federal court of auditors, which 
this week highlighted the case, 
the enterprising citizens of 
Norderfriedrichskoog have 
found a 300-year-old loophole 
in local property laws to 
exempt their community from 
levying capital-related taxes. 
As a result, the local farm 
houses have sprouted name- 
plates and letterboxes as corpo- 
rations have registered their 
| headquarters there. 

The auditors’ annoyance was 
| directed less at Norderfried- 
richskoog’s 50 or so inhabit- 
ants as at the finance minis- 
tries in Bonn and Kiel which 
have failed to plug the loophole. 

For Norderfriedrichskoog is 
symptomatic of how the Ger- 
man authorities appear to be 
losing their grip on the tax sys- 
tem. This is increasingly critic- 
ised as hopelessly complex and 
therefore liable to avoidance or 
evasion by the rich and the 
clever. Taxes are becoming a 
political issue as tbe wage- 
earning majority of the popula- 
tion, whose income tax is 
deducted at source, complains 
ever more loudly that they are 
not only high but unfair. 

Several hundred kilometres 
south of Norderfriedrichskoog 
is Mannheim, where a drama is 
unfolding which throws the 
question of equity into even 
sharper relief. The father of the 
ti»nnis star Steffi Graf pas been 
held on remand in jail there 
since the beginning of August 
pending investigations into 
suspected tax evasion. Ms Graf 
herself was questioned by the 
public prosecutor for eight 
hours last week 
Yesterday, the finance minis- 
try of the state of Baden- WQrtt- 
emberg said it bad asked the 
Bonn finance ministry to lift 
tax secrecy rules in connection 
with her case so that it could 
answer questions from MPs in 
the state parliament This fol- 


Evasion taxes 
Germany’s 
leaky system 




Taxing times for Steffi Graf who is under investigation 


lowed Ms Grafs refusal to 
agree to such a step. 

Press reports, none of which 
can be confirmed because of 
Germany’s tax secrecy rules, 
have suggested that the Grate 
have paid only about DMIOm 
in tax on income estimated at 
DMl77.4m ($120m) since 1983. 

Although Steffi Graf is still a 
popular figure, the average 
voter is left wondering why he 
or she loses a good half of 
income in tax and social levies 
each month. In particular, how 
can Ms Graf apparently escape 
the rigours of a sharply pro- 
gressive income tax regime 


that imposes a 53 per cent top 
tax rate on a single person's 
taxable income from DM220,000 
a year and then adds a “soli- 
darity surcharge” of 7.5 per 
cent to pay for the develop- 
ment of eastern Germany? 

Irrespective of whether the 
Grate are guilty or innocent 
their case has prompted con- 
cern that tax evasion is one of 
Germany's few fast growing 
businesses. 

Mr Erhard Geyer, the head of 
the German tax inspectors’ 
association, said in an inter- 
view yesterday that “hundreds 
of billions of D-Marks” in taxes 


were lost to the state each year 
through criminal activities and 
the black economy, which he 
estimated at 12 per cent of 
gross domestic product How- 
ever, the number of tax inspec- 
tors had been cut in the past 
five years while the number of 
taxpayers, corporate and indi- 
vidual. had increased to 20m 
from 14.1m. he complained. 

Another aspect thrown up by 
the Graf and Norderfriedrichs- 
koog cases is the sheer com- 
plexity of tax law and the gov- 
ernment’s difficulties in 
malting changes. Last month, 
parliament approved a series of 
income tax changes from Janu- 
ary 1996. Among them, said the 
Bonn finance ministry, were 
six “effective and pragmatic 
steps towards simplifying 
taxes”. Shortly afterwards, the 
FT office in Bonn was sent a 
copy of the new guidelines for 
deducting taxes from wages: 
they amounted to 2S5 pages. 

Mr Theo WaigeL the finance 
minister, wants to simplify and 
cut taxes. He is conscious that 
rates over 50 per cent are 
unpopular and stifle enter- 
prise. His first priority is to 
reduce business taxes, starting 
with abolition of the local trad- 
ing capital tax, the levy which 
companies in Norderfriedrichs- 
koog avoid and which has to 
be paid irrespective of whether 
a company is in profit or not 

However, his task is any- 
thing but easy. The revenues 
from the trading capital tax 
accrue to municipalities so 
that its removal will entail 
negotiations with their repre- 
sentatives at a national leveL 
Abolition of the tax wfi] also 
have to be squared with the 
opposition parties. 

With tax changes at the 
mercy of political horse trad- 
ing, it is no surprise that legis- 
lation. is complex and confus- 
ing. However, even Germans 
were taken aback recently 
when their president, Mr 
Roman Herzog, told a televi- 
sion interviewer that he would 
only be able to fill in his tax 
declaration “with difficulty”. 
Mr Herzog is not only a former 
president of the constitutional 
court but a tax expert to boot 
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Brussels lifts bar on cable companies 


By Emma Tucker in Str a s b ourg 
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Operators of the European Union’s 
rapidly expanding cable television net- 
work: will soon be allowed to compete 
directly with national telephone com- 
panies to offer new multimedia ser- 
vices such as teleshopping and home 
banking. 

legislation adopted by the European 
Co mmis sion yesterday will farce mem- 
ber states to lift restrictions on cable 
operators that bar them from offering 
the new services. Brussels hopes the 
move will lead to a sharp reduction in 
prices charged to consumers and busi- 
nesses for renting a line, roughly 20 
times higher than in the US. 

However, governments will still be 
allowed to block cable companies from 
offering basic voice telephone services, 
an area that does not have to be opened 
up to competition until January 1998. 

“Obviously we would welcome a 
move by governments to allow voice 
telephony, bat we cannot tell them 
what to do," said Mr Karel Van Miert, 


The German government said yesterday 
that local authorities would have to 
make their utility in fr a str uctures 
available free of charge to all operators 
in tbe liberalised telecom market after 
1998, writes Michael Lindemann in 
Bonn. A legal report had confirmed this 
view, it said, as it released a revised 
draft law yesterday. 

Mr Wolfgang BOtsch, the post and 
telecommunications minister, also said 
that the draft law spelled out that the 
interconnection charges which 
Deutsche Telekom and other network 
owners would impose on other 


operators could not be set In a way 
which reduced competition. 

In the latest draft special regulations 
will be imposed not just on companies 
with a market share of more than 25 
per cent but also those with a 
“dominant position" in the market 

The proposed legislation would be 
presented to the cabinet by December 6 
at the latest Mr BOtsch said. It must 
then be approved by both houses of 
parliament a process which could drag 
on until next July because of objections 
from the opposition Social Democratic 
party and local authorities. 


tbe competition commissioner, yester- 
day. “But governments would be well 
advised to do so." 

The Commission, under special pow- 
ers provided by the Maastricht treaty, 
is able to fence libe ralisa tion in certain 
sectors without a vote from member 
states. Tbe legislation adopted under 
these powers yesterday includes special 
provisions for countries where the tele- 


coms operator owns cable TV compa- 
nies, as is the case with Deutsche Tele- 
kom, which owns 90 per cent of Ger- 
many’s cable network. 

Ed such cases the operators will have 
to separate their accounts, which can 
then be clearly policed as a safeguard 
against cross-subsidy from one opera- 
tion to the other. In 1998, the Commis- 
sion will assess whether this separa- 


tion is all that is needed to prevent 
anti-competitive practices. 

The legislation does not address the 
concerns of telecoms companies which 
feel that, with restrictions lifted on 
cable operators, they shook! be allowed 
to enter the television market 

The European Parliament had asked 
Mr Van Miert to extend the scope of 
the le gislation to allow cable television 
services to be offered by telecoms com- 
panies. However, he said yesterday 
that many governments had reserva- 
tions. 

“Do not forget that most telecoms 
companies are still monopolies." said 
Mr Van Miert. “Some people think 1998 
is too early to allow them into the 
entertainment field.” 

Nonetheless, he said the Commission 
intended to look closely at the matter, 
which is complicated by the fact that in 
some EU countries, cable networks are 
much more extensive than in others 
and could soon represent s ubstant ial 
competition to telecoms operators, 
albeit not for voice telephone services. 







EUROPEAN NEWS DIGEST 


its response. It argues that the 
first meaningful signs of trou- 
ble did not emerge until 1991, 
anrt that the bank’s develop- 
ment un til that time has to be 
seen In the context of the very 
riiffprsnt, fast-growing econ- 
omy of the late 298%. 

The Ranking Commission 
questions both the legal right 
and the technical ability of the 
Cour des Comptes to assess its 
role. The commission also says 
it is not responsible for approv- 
ing the decisions taken by a 
hank's directors. 

Mr Haberer, who was 
replaced as p frahman by tbe 
gover nm ent in late 1993, 
argues that his role was made 
ambiguous by the changing 
attitude of tbe French state as 
the bank's shareholder. He 
questions mnch of the Cour’s 
analysis, and stresses that 
many of the decisions which 
led to losses were implemented 
before his arrivaL 

One senior French executive 
with close knowledge of the 
pagp falteri the COUT Staff who 
prepared tbe report “good nov- 
el-writers”. He questioned both 
the accuracy of their findings 
pnri above all their understand- 
ing of business. 

It remains unclear what new 
lessons are to be gained from 
the report Credit Lyonnais’s 
senior mana gement was 
replaced almost two years ago, 
the rescue plan and a number 
of restructuring measures to 
tighten controls are now in 
place, and a for more detailed 
and outspoken analysis of the 
bank’s problems produced by 
parliament appeared more 
than a year ago. 

In the end, the report says as 
much about the delicate sensi- 
tivities between some of the 
leading French state institu- 
tions as about the problems 
and lessons of Credit Lyonnais. 


Greek PM and 
critics clash 


The Greek prime minister, Mr Andre as Papand reon, yesterday 
walked out of a steamy session of the governing central 
committee of his Panhellenic Socialist Movement (Pasok). 

The meeting, called to elect a new iSmember executive 
board, erupted in angry exchanges after Mr Papandreou, 76, 
said he did not intend to retire. He denou nced party rebels 
who called for a change of leadership for “trying to destroy 
pasok”. 

Pasok appeared to be on the brink of splitting when a 
prominent member of the populist faction, tbe former finance 
minis ter, Mr Dimitris Tsovolas, announced his 
resignation from the party. 

However, after four hours of angry debate, the central 
committee elected Mr Costas Skandalidis, tbe candidate put 
forward by Mr Papandreou. as secretary general of Pasok, 
indicating that the prime minister has not yet lost control of 
his party. Kerin Hope, Athens 




Greek shipyard workers fighting riot police near the 
Merchant Marine Ministry in the port of Piraeus yesterday in 
a protest against job losses. The government is presently 
involved in a controversy with the European Commission 
over the future of the troubled Hellenic Shipyards 


Chechens suspend peace talks 


Peace talks in the Chechen republic were thrown into 
jeopardy yesterday when Chechen separatists said they would 
boycott talks with Russia until international observers and 
UN peacekeeping troops were sent to their region. 

“The participation of the Chechen side in talks is suspended 
until the arrival of international observers and security forces 
of the United Nations to guarantee observation of 
international norms." Mr Dzhokhar Dudayev, leader of the 
Chechen separatist forces, said in a statement released 
yesterday. Chechen officials said their demand was provoked 
by repeated Russian violations of a ceasefire, which came into 
effect in June, and a fragile agreement, signed on July 30. 

The Chechen withdrawal from the talks is the latest in a 
series of events which have suggested that the peace process 
in Chechnya could soon crumble. 

The accord, under which Russian forces agreed to partially 
withdraw in exchange for the disarmament of Chechen 
fighters, has made little real headway and on Monday 
the Kremlin officially suspended its compliance with the 
deaL Chrystia Freeland. Moscow 


Site sought for new Paris airport 


The French government announced yesterday that it would 
look for a site for a third airport in the Paris region, and that 
it would limit the extension and night-use of Charles de Gaulle 
airport, at Roissy north of Paris. 

The government plan is to add two relatively short (2.7km) 
runways to Roissy to take landings only, and to ban from next 
March night flights by noisier aircraft Its aim is to defuse 
local opposition to an earlier plan to construct a single longer 
(3.6km) strip on which aircraft could take off as weB as land. 

But while in favour of a third airport, local protest groups 
complained of the government’s failure to halt all new 
construction and night-flights at Roissy. Charles de 
Gaulle-Roissy, the main international airport, and Orly, the 
suburban Paris airport which chiefly handles domestic traffic, 
are, respectively. Europe’s third and fourth busiest airports, 
behind London-Hea throw and Frankfurt David Buchan, Paris 


Scharping appoints party boss 


Mr Rudolf Scharping, the embattled leader of Germany’s 
opposition Social Democrats (SPD), yesterday nominated Mr 
Franz Muntefering to the vacant post of SPD general 
secretary. 

The appointment of the 55-year-old minister for labour and 
social affairs from the state of North Rhine Westphalia to the 
post vacated two weeks ago by Mr Gunter Verbeugen was 
given a broad welcome in the party. 

Mr Gerhard Schroder, prime minister of Lows* Saxony and 
one of Mr Scharping’s rivals in the leadership, said it was “a 
good solution". 

The appointment has to be confirmed by the party congress 
in Ma nnh eim in November. Mr Muntefering's main job will be 
to prepare the party for the 1998 general election. He is an old 
Bonn hand, having served as a member of the Bundestag for 
18 years. Peter Norman, Bonn 


Brussels backs Irish Steel plan 


The European Commission last night ap p roved the Irish 
government’s aid package for the state-owned Irish Steel, 
which is to be sold to Ispat International, a privately owned 
steel company controlled by the Indian Mi tfo l family 

The rescue plan, announced last month, involves an indirect 
subsidy of I£27m. However, the package still has to win 
approval from the council of EU industry ministers which 
meets on November 6. 

Hie plan includes the write-off by the Irish government of 
l£I7m of debt, and tbe injection of I£l0m of working capital. 
Ispat would be required to retain the 331 jobs for five years, 
and make capital investment of I£30m over tbe period. 

British Steel said when the deal was announced that it may 
lodge a formal complaint with the Commission over what it 
saw as unequal treatment John Murray Brown, Dublin 
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Spain’s inflation at 4.4% 


Annual % change in CPI 
5J2- — 


_ , . _ • : Spanish inflation moved up 

Spain: Inflation slightly in September to a 

Annual % year-on-year rate of 4.4 per 

Anm«i% change in CPI , , cent after faffing to 4Ji per 

5-2 ■jl’' — cent the previous month. 

/la . . according to the National 
6.o — y Statistics Institute. 

V I I Accumulated inflation in the 

4jj I I first nine months has already 

y| I 1 ■ . reached tbe government’s 

| / \ initial target of 3.5 per cent 

4 6 i 1 — — 1— for the whole year. However. 

I f I. the monthly increase of 0.4 
4 A — f ■ — ayJ - . per cent in the consumer 

V . " Pri<* index, compared with 

49 l, 08 per cent in August, was in 

1 B 84 96 bne with flnanH.ii market 

SourvarFT&cai expectations. The Finance 

. . .. , Ministry said the trend still 

pointed to a rate of less than 4 per cent in the early part of 
1996. The acceleration in last month’s inflation rate was 
foreshadowed in a recent report by the Bank of Spain, which 
P ri “ increases, aggravated by supply 

ifSi for “ ast 0131 “Dation would ease lateron. 
but said it would be cautious about easing interest rates in 
view or possible wage pressures and uncertainty ova’ budget 
plans for next year. While, SSrU 
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NEWS: EUROPE 


Estonia cabinet split 
by bugging scandal 


By Chrys&a Freeland 
in Moscow 

An east European bugeine 
scandal yesterday brought 
dawn the coalition government 
of Estonia, the Baltic state gen- 
erally seen as one of the most 
successful and westernised or 
the former Soviet republics. 

Mr Tilt Vahi, the prime min- 
ister. tendered his resignation 
after asking his interior minis- 
ter, Mr Edgar Savisaar. to 
leave the cabinet. 

Police and government offi- 
cials have accused Mr Savisaar 
of taping conversations 
between himself and other pol- 
iticians. including the prime 

minis ter. 

The affair has caused a row 
lasting several weeks between 
the main ruling group, Mr 
Vahi's Coalition party, and its 
junior partner, the Centre 
party, of which Mr Savisaar 
was leader before he resigned 
as party chief yesterday. 

The scandal began when 
police seized tapes of conversa- 
tions between Mr Savisaar and 
other leading politicians dur- 
ing a raid on a private security 
company whose owner had 
once been one of Mr Savisaar’ s 
dose advisers. 

• Earlier this week, one of Mr 
Savisaar’s senior aides admit- 


ted that she had made the 
tapes, but claimed that her 
boss had not known about 
them. 

Earlier this week the Centre 
party turned down a dPirmnd 
by the prime minister that Mr 
Savisaar step down on his own 
initiative. On Tuesday night, 
Mr Lennart Meri. the presi- 
dent. sacked him at the request 
of the prime minister. 

“People must be sure that 
nobody is tapping their 
phones," Mr Meri said. 
“Estonia must Start b ehav in g 
like a proper state." 

The affair has deeper reper- 
cussions than in other parts of 
the former Soviet Union where 
phone-tapping is thought to 
remain widespread, because 
Estonia likes to see the Com- 
munist era as an aberration 
imposed by Moscow, and 
made strenuous efforts to 
expunge all traces of the Soviet 
era from its post-independence 
political culture. 

Mr Vahi has resigned in 
order to expel the Centre party 
from the coalition. If his resig- 
nation is accepted by parlia- 
ment, then the cabinet will be 
dissolved. The president will 
then select a new candidate to 
forge another coalition govern- 
ment out of Estonia’s fractured 
101-seat parliament. 






German 
banks to 
rescue 
builder 
in east 

By Judy Dempsey in Berlin 

A consortium of German 
banks, headed by Berliner 
Bank, has agreed to issue a 
DMlOOm ($68mj credit line to 
the German subsidiary of 
Maculan, the Austrian con- 
struction company, in an 
attempt to fend off bankruptcy 
and save more than 5.400 jobs 
in eastern Germany, at. least 
temporarily. 

The move by the banks coin- 
cides with a record number of 
bankruptcies among construc- 
tion companies in the eastern 
states as the strong growth in 
this sector begins to subside. 

Construction growth in east- 
ern Germany is expected to be 
II per cent this year compared 
with 22 per cent last year. 

Berliner Bank, one of Macn- 
lan's German bankers, said the 
credit line would be extended 
until November, when It is 
expected that Roland Berger & 
Partner, the consultants, will 
have drawn up a restructuring 
package for Maculan, a family- 
owned business based in 
Vienna. 

Maculan has long-term debts 
or Schl.flbn ($190m) and 
short-term debts of about the 
same amount 

A group of Austrian ba nk s 
last month extended new 
secured credits totalling 
Sch700m to the company. 

Maculan, which rushed into 
eastern Germany after reunifi- 
cation in 1990 and managed to 
win one of the contracts 
offered by the German govern- 
ment to build housing for Rus- 
sian soldiers returning to the 
former Soviet Union from east 
Germany, yesterday admitted 
it expanded too fast in eastern 
Germany. 

“We did not restructure the 
companies which we had 
bought from the Treuhand and 
we did not respond to the 
growing competition from non- 
German companies and their 
lower labour costs," said 
Mr Thomas Winkler, invest- 
ment relations manager for 
Maculan. 

Its turnover in eastern Ger- 
many rose from ScMbn in 1990 
to Schl5bn last year. 

The Association for the Ger- 
man Construction Industry 
yesterday said it expected 
insolvencies among east Ger- 
man construction companies to 
double this year, rising to L200 
or L300. 

“One of the reasons is over- 
capacity," said Mr Heiko Stie- 
peimann. spokesman for the 
association. , 

He added that the number or 
east German construction com- 
panies would have doubled to 
15,000-16.000 over the past three 
years ago. 

“The other reason is tnat 
productivity among east Ger- 
man businesses is still far 
below west German levels. 
These companies have not 
coped with pressure on labour 
costs from foreign companies, 
he added. ... 

The insolvencies are swelling 
unemployment in the s ecto r. 
The total number of construc- 
tion workers without jobs rose 
to 47,000 for the first nine 
months of this year, which to a 
50 per cent increase on the 
same period a year ago. 


Ukraine 
softens 
economic 
stance in 
new plan 

By Matthew Kaminski in (Gov 

Ukraine's government 
yesterday unveiled a long- 
awaited economic programme 
flin t attempted to make a com- 
promise between market and 
command policies. 

In introducing the plan 
before parliament. Prime Min- 
ister Evhen March nk reiter- 
ated Ukraine’s commitment to 
low inflation and a tight bud- 
get agreed with western 
donors. But the ex-KGB chief 
also gave short shrift to priva- 
tisation and spelled out a dom- 
inant role, ior the state in 
industry. .... 

The mixed message con- 
trasted with the clear commit- 
ment to radical reform shown 
by President Leonid Kuchma, 
who launched the country’s 
economic overhaul a year ago. 
the change suggests political 
pressure from Communists, 
the largest party in parlia- 
ment, may have softened the 
government’s approach. 

Mr Marchuk faces conflict- 
ing political pressures to gain 
parliament's support, or face 
dissolution, and secure condi- 
tional IMF and World Bank 
assistance to buy energy 
before winter. 

The chamber endorsed the 
plan last night but pro-reform 
MPs in the ensuing parliamen- 
tary debate criticised the lack 
of emphasis on privatisation, 
which has failed to take off 
after Mr Kuchma’s initial posh 
last year. 

But Mr Marchuk said: “Pri- 
vatisation cannot be an end in 
itself." 

The litmus test for econom ic 
success, the prune minister 
said, would be growth tn man- 
ufacturing. The plan calls for 
the state and private banks to 
jointly invest in strategic 
state-owned enterprises, such 
as technology, he said, adding 
higher import duties would 
provide protection for domes- 
tic Industry. “By the mid of 
next year, Ukraine wQl have a 
mixed economy,” the prime 
minister said. 

While the emphasis on man- 
ufacturing pleased Co mm u ni st 
MPs and the industrial lobby, 
Mr Marchuk also promised to 
decrease the "paternalistic 
role of the state* and ensure 
fair competition by ending 
state subsidies and tax holi- 
days. 

Mr Marchuk also said that 
wages and pensions would rise 
bat warned “we cannot live 
beyond our means’*. Budget 
expenditures were doe to stay 
constant while greater empha- 
sis would go to improve reve- 
nue collection. Ukraine would 
also speed the overhaul of the 
troubled energy sector by 
improving collection and 
exploiting Black Sea reserves 
to reduce dependence on Rus- 
sian oil end gas. 

Breaking previous promises 
to loosen monetary policy. Mr 
Marchuk said Ukraine would 
meet the 2 pm emit monthly 
inflation target by year’s end. 
If the government policies 
were implemented, he added, 
industrial and agricultural 
output would rise 1.6 per cent 
and 1-2 per emit respectively 
in 1995. GDP feD 12 per cent in 
the first half of this year. 


The president has two 
choices of prime minister. If 
neither of the president’s nomi- 
nees manages to form a new 
government, then parliament 
can nominate its own candi- 
date. If all of these attempts 
fail to produce a new govern- 
ment. then fresh elections 
must be called just six months 
after the last polls. 

Some observers said Mr Vahi 
himself might be asked to form 
a new coalition government 
into which he would invite the 
centre-right Reform party to 
replace the Centre party. 

The Introduction of the 
Reform party into the coalition 
might nudge the gove rnmen t. 
Slightly to the right, but, even 
under Mr Vahi's now dissolved 
centrist cabinet, Estonia had 
continued to pursue one of the 
most radical - and successful 
- reform programmes imple- 
mented anywhere in the for- 
mer Soviet Union. 

•Mr Savisaar, who was prime 
minister in Estonia’s last 
Soviet government, from 1990 
to 1932. was a popular Ggure in 
this spring’s election cam- 
paign. His Centre party won 
some 14 per emit of the votes 
on the strength of public dis- 
satisfaction with the extreme 
economic reforms which fol- 
lowed independence. 


Sarajevo’s darkest days recede 



Bosnian prime minister Haris SUajdzic appealing at the 
international book fair in Frankfurt yesterday for publishers to 
send books to Bosnia. "Our libraries have been decimated and 
devastated. We have only 20 per cent of the books we had before 
the war. Bosnia is not only about wars and blood, it is about 
culture and spirit," be said 


By Harriet Martin in Sarajevo 

Sarajevans are again getting 
used to stopping at traffic 
lights, eating hot food and 
watching television, since gas 
and electricity supplies were 
restored to the city as a pre- 
condition for a ceasefire in 
Bosnia. 

For the first time in five 
months, most people in the 
Bosnian capital have enough 
electricity to run a little more 
than a few light bulbs and a 
television, and those who have 
gas are at last able to 
cook. 

Throughout the summer, few 
people had any means of cook- 
ing their h umanitarian sup- 
plies of dried beans and 

mawirnni 

By Tuesday, after .the Serbs 
had duly allowed the repair of 
the electricity pylon cables 
they destroyed, the city was 
full of the sound of vacuum 
cleaners and washing 
ma chin es. "At the same time 
traditional Bosnian tunes 
mingled with techno-music 
from long-neglected cassette 
players. 

Mrs Raza Dizdarevic, 49, who 
before the war ran a hairdress- 
er’s shop, has just opened a 
butchery. ‘Throughout the wax 
everyone lived off canned 
meat. We're hoping though 
that now people will be able to 
cook, they’ll start buying fresh 
meat again,” she said. 

Throughout the war so far. 


Sarajevo has only received at 
best a tenth' of the electricity it 
needs and so households are 
officially restricted to running 
just light bulbs and a televi- 
sion set If they use more they 
lace the prospect of being cut 
oft 

Mrs Dizdarevic was well 
aware of this but she couldn’t 
wait to get back to her home to 
make the most of the electrio 

Thousands of 
people had dug 
up their streets 
and connected 
themselves to 
the gas mains 

ity supply. “As soon as I get 
home Tm going to do every- 
thing: make coffee, use the 
washing machine, cook and 
heat water for a bath. After 
that, they can cut me off, I 
won’t care," she said. 

For poorer Sarajevans, the 
restoration of utilities means 
the fear of almost total destitu- 
tion is relieved. 

Sarajevo is now receiving 
about 20 MW of electricity. 
Once toe repair of the damaged 
cables is complete it should 
receive 4GMW, but that is only 
enough for basic domestic con- 
sumption. 

People have tried to supple- 


ment the lack of electricity 
supplies in Sarajevo with 
gas. Before the war, only I5i0uu 
households had gas connec- 
tions. 

After three cold winters 
without a proper electricity 
supply and with soaring fee- 
wood prices, the number 
reached 70.000. 

In desperation, thousands of 
people in Sarajevo dug up fee 
road in front of their homes 
and connected themselves to 
the gas mains. 

Mrs Vera Kotrosan, 62, like 
many people, tapped into her 
gas central heating pipes and, 
n mjng some rubber tubing, put 
a pipe directly into her wood 
stove for h eati n g. 

“The central heating wasn't 
working so it was toe only way 
we could get any heating at 
ail ." she said. 

These dangerous illegal con- 
nections, combined with the 
foct that toe gas supply is 
irregular and the gas odour- 
less, have claimed a number of 
lives through gas explosions. 

Since May, when the gas was 
turned off, the streets have 
been dug up again and the rub- 
ber hosepipes and plastic tub- 
ing replaced with proper gas 
valves and piping. 

Mrs Kotrosan said: “We are 
just so happy that toe gas has 
come back on. We only hope it 
lasts this time. I just want to 
take a normal bath. I don't 
remember toe last time T did 
that" 



We say, “Relax and get a S/390 server. 
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Chances are, it may seem impossible to make everyone happy have exactly that. Because the S/390 server stays up and r unn i n g even 


when you take all their demands into account. In fact, 
the S/390 Parallel Enterprise Server is the only J 


CMOS-based server that can run the latest UNIX* * 

and client/server applications that keep your business 
growing (like Sybase Open Client/Open Server and PeopIeSoft) and all 
the mainfram e applications that keep it 

operating on solid ground. CunyoUTSe 

Those who value security will be 

reassured to know that the S/390 server protects against unauthorised 
access to crucial information and can automatically back up data 
stored on local area network servers or desktop systems. Those who 
need speed and access to information around the clock will find they 



while changes are being made to your system. It 
connects to all standard networks, and its advanced 
parallel processing allows people in your company 
to get answers to questions that couldn’t even be asked 
before, at a cost that makes it all practical. So rest easy. The S/390 

Parallel Enterprise Server will give 
rver do this? everybody what they're looking for. 

Call your local IBM office or visit our 
web site at http://www.europe.ibm.coin/s390 
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NEWS: INTERNATIONAL 


Ozone 
scientists 
win Nobel 
prize 

By CUve Cookson, 

Science Effitor 


The Nobel chemistry prize has 
been awarded to three atmo- 
spheric scientists who first 
raised the alarm over the 
destruction 1 , of the protective 
ozone layer by man-made 
chemicals. 

Two are American - Profes- 
sors Mario Molina, bom in 
Mexico and now working at 
the Massachusetts Institute of 
Technology, and Sherwood 
Rowland of the University of 
California at Irvine - and one 
is Dutch, Prof Paul Crutzen of 
the Max Planck Institute for 
Chemistry in Mainz. Germany. 

Much of the work that led to 
the prize was carried out dur- 
ing the 1970s. The three 
showed that man-made chemi- 
cals - particularly the chloro- 
fluorocarbons (CFCs) then 
used in aerosols, refrigerants 
and insulating materials - 
were breaking down the mole- 
cules of ozone in the upper 
atmosphere that protect life on 
Earth from the sun's harmful 
ultraviolet radiation. 

Their research led to some 
restrictions on CFCs before the 
British Antarctic Survey 
proved that there was an 
“ozone hole” over the South 
Pole in 1985- They provided the 
scientific foundation for the 
international Montreal Proto- 
col phasing out CFCs, which 
was agreed in 1967. 

“By explaining the chemical 
mechanisms that affect the 
thickness of the ozone layer, 
the three researchers have con- 
tributed to our salvation from 
a global environmental prob- 
lem that could have cata- 
strophic consequences,” said 
the Royal Swedish Academy of 
Sciences in its Nobel citation. 

The physics prize went to 
two nuclear physicists from 
the US - Professors Martin 
Perl of Stanford University and 
Frederick Reines. from the Uni- 
versity of California at Irvine - 
for discovering a pair of sub- 
atomic particles. The neutrino 
and tau particles are funda- 
mental building blocks of mat- 
ter and important ingredients 
in understanding the laws and 
forces of the universe. 


Clinton in plea to 
preserve aid to poor 


By Robert Chote, Economics 
Editor, m Washington 


0 President Bill 
Clinton yester- 
day urged the 
Republican 
Congress not 
to cut US sup- 
port for the 
World Bank's concessionary 
loan facility for poor nations, 
arguing that it was an invest- 
ment in the export market of 
tomorrow. 

A joint conference committee 
of the Senate and House of 
Representatives is to meet 
soon to try to agree the latest 
US contribution to the Interna- 
tional Development Associa- 
tion (IDA). The administration 
had hoped to contribute 
S1.38bn in the 1996 financial 
year but the Senate wants to 
pay only $775m and the House 
S575m. If the US cuts its pay- 
ment, other countries can do 
so in proportion. 

“It’s simple. The IDA is 
essential,” Mr Clinton told the 
World Bank ann ual meeting. 
He said contributing would be 


good for narrow US interests 
but that it was also the right 
thing to do for the world. 
“Resolving the funding for 
dealing with today’s despair 
will save the world and the 
United States a lot of money 
and perhaps even precious 
lives in the future. 

“Many in the Congress have 
forgotten that the IDA recipi- 
ents of yesterday - countries 
like South Korea, Indonesia. 
Turkey, China, Chile - are 
today among America’s most 
important trading partners. 
Those who are reminded of 
this perhaps will be tempted to 
change their position.” he said. 

“Restoring funding for IDA 
is one of our administration's 
top priorities because it is the 
right thing to da Of course it 
serves oar interests, bat it is 
also the right thing to do. And 
it Is not necessary - not neces- 
sary - for the United States to 
walk away from its commit- 
ment to balance the national 
budget Don’t let anybody tell 
you that It is.” 

The burden placed on World 
Bank soft loans made through 


OVERSEAS DEVELOPMENT AID 


Sub-Saharan Africa 
OOA (of which IDA] 


South Asia 
OOA (of which EDA] 
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the IDA has increased as 
industrial countries have pared 
back their aid budgets. Official 
development aid to sub-Saha- 
ran Africa and South Asia was 
worth nearly 15 per cent less 
last year than at the beginning 
of the decade, according to 
World Rank figures published 
yesterday. 

Official aid to sub-Saharan 
Africa totalled $15bn in 1994, 
equivalent to less than $29 a 
head. It has fallen by 10 per 
cent since 1990, adjusted for 
changes in import prices and 
excluding aid in the form of 
technical assistance. Aid to 
South Asia has meanwhile 
dropped by nearly 25 per cent 
to J4bn, or $3 a head. 

By 1994, about 40 per cent of 
official development aid to 
South Asia came in the form of 
IDA loans, compared with less 
than 30 per cent in 1990. 

Mr James Wolfensohn, the 
new World Bank president, 
and heads of three develop- 
ment related non-governmen- 
tal organisations (NGOs) put 
aside their traditional institu- 
tional hostility yesterday to 
make a joint plea for IDA. 

Ms Julia Taft, president of 
the In ter Action umbrella group 
for US NGOs. said Congress 
was considering cuts in coun- 
try-to-country aid as well “By 
the turn of the century, the 
flow of development assistance 
could be little more than a 
trickle,” she warned. 



President Clinton, who addressed the World Bank meeting 
yesterday: Contributing to the IDA the right thing to do 


The NGOs welcomed the 
World Bank's efforts to keep 
IDA afloat and the organisa- 
tion's greater willingness to 
discuss the social and distribu- 
tional consequences of the 
macroeconomic policy it 
demands from countries to 
which it gives assistance. But 
some of the more radical NGOs 
are uneasy at this apparent 
rapprochement between the 
voluntary sector and the bank. 

Mr Abdou El Mazide N’diaye. 
president of the forum of Afri- 


can voluntary development 
organisations, said it was 
much easier to have a mean- 
ingful dialogue with the bank 
and its staff than it had been 
10 years ago. Mr Wolfensohn 
conceded that “there will 
always be some people at the 
World R ank who don't like 
NGOs and never will and there 
will be some in the XGO com- 
munity who will never like the 
bank.” But he said these were 
small groups. 
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S Africa to resolve local election difficulty 


By Roger Matthews 
in Johannesburg 

The South African parliament 
met in emergency session yes- 
terday to approve the final 
piece of legislation to permit 
local elections to be held as 
scheduled on November L 

The local elections are the 
final stage in the three-tier sys- 
tem of democracy provided for 
in the interim constitution, 
and the new structures will 
form a vital element in deliver- 
ing basic services to many 
deprived areas. 

The special parliamentary 
session had to be called after 
the Constitutional Court ruled 


last month that an amendment 
giving President Nelson Mand- 
ela the power to issue procla- 
mations relating to the elec- 
tions was invalid. The court 
gave parliament until October 
24 to rectify the situation, or 
call off the elections. 

With campaigning already 
well under way, the African 
National Congress used its 
majority in a parliamentary 
sub-committee to push through 
the necessary amendment, 
despite opposition from the 
National party, its partner in 
the government of national 
unity. This should clear the 
way for parliamentary 
approval. At the same time. 


the ANC abandoned another 
clause which could have pro- 
voked a fresh appeal to the 
Constitutional Court. 

Mr FW de Klerk, the leader 
of the National party, while 
declaring that the government 
was functioning well, hag chal- 
lenged the ANC to pledge its 
total commitment to free mar- 
ket policies, and promise not to 
resurrect its former left-wing 
dogma if it ruled alone. He 
complained that the special 
inner cabinet committee, 
formed to seek new ways of 
accelerating economic growth, 
had not met for some time, and 
there was no indication that it 
would meet again. 


The National party is also 
seeking to portray the ANC as 
soft on crime, an issue which 
may come to dominate the 
campaign. President Mandela 
has laid the blame for worsen- 
ing crime figures on the apart- 
heid system and the National 
party, which he said devoted 80 
per cent of police resources to 
white areas during the time it 
was in power. 

The organisation of the elec- 
tion is likely to command 
almost as much attention as 
the issues. Unlike the April 
1994 general election, only 
those electors who have regis- 
tered can vote, and they have 
to go to specified polling sta- 


tions. The national average of 
those registered is about 70 per 
cent, and there are continuing 
attempts by some ANC offi- 
cials to get the lists reopened 
in order to prevent frustrated 
voters being turned away on 
polling day. 

Voting in the troubled prov- 
ince of KwaZulu-Natal has 
been postponed until next year 
because of unresolved argu- 
ments over boundaries and the 
role of traditional leaders in 
the new democratic arrange- 
ments. Even without those 
unresolved issues, voting 
might have been put off due to 
the serious level of political 
murders and criminal violence. 


INTERNATIONAL NEWS DIGEST 


Israel frees 900 
Palestinians 

Israel evacuated military administration offices in three 
Palestinian villages yesterday and said it had released 900 
Palestinian prisoners in the first steps toward i mp le m enting 
the second stage of the Palestinian-IsraeH peace agreement. 

The three Tillages, and a fourth that was evacuated on 
Tuesday, are the first of 450 whose civil and police control will 
be handed over to the Palestinian Authority. Israel maintains 
the right to enter these villages throughout the interim stage. 
The September 28 accord, which widens Palesti n ian rule in the 
West Bank, for Israel to withdraw completely from six 
big towns and part of a seventh in coming mo n ths 

The prisoner release went ahead despite expectations that 
many would refuse to leave in protest at the continued 
incarceration of four women. 

Israel did not release the women because it said they had 
Jewish “blood on their bands.” Earlier in the week 20 female 
prisoners had refused to leave prison to show solidarity with 
the four. The peace agreement calls for the release of all 
female prisoners. 

More thap 4,000 Palestinian prisoners remain in Israeli japs. 
Last month’s accord calls for them to be released before 
Palestinian elections and talks on a final status settlement, 
both scheduled for next spring. Mark Dermis, Jerusalem 

Lebanese president to stay on 

Lebanon’s political leaders have agreed to extend pro-Syrian 
President Elias Hrawi’s six-year term which expires next 
month, Syrian President Hafez al-Assad has said His 
comments, which angered exiled Christian Lebanese leaders, 
appeared to indicate that the thorny presidential issue had 
been resolved in favour of extending Mr Hrawi’s term rather 
than holding an election next month. 

Syria's 35,000 troops in Lebanon make it the country's 
ultimate power broker and few political decisions are taken in 
Beirut before consulting with Damascus. “In general, 
everybody was with the extension. All three, the president, 
parliament speaker [Nabtb Bern] and prime minuter [Rafik 
al-HaririJ.” Mr Assad said in newspaper interviews. 
Government officials in Beirut say Syria prefers to stick with 
Mr Hrawi as a known friend while it confronts serious 
regional problems and unfinished peace talks with Israel. 
Opponents, particularly in the Christian minority who resent 
Syrian influence in Lebanon, see the proposal as a threat to 
democracy. Reuter, Beirut 

Iraq misled UN arms inspectors 

The United Nations official in charge of scrapping Iraq's 
weapons of mass destruction said yesterday that Baghdad had 
misled his inspectors and had made more advances in all 
weapons areas than previously thought. 

In a 38-page six -month report to the Security Council, 
however, Mr Rolf Ekeos, bead of the UN Special Commission, 
gave no time frame for when his work would be completed. He 
said only that if “Iraq were genuinely to translate its 
statements into action, there would be a real hope for the 
completion of the task entrusted to the Special Commission 
within a reasonable time-frame”. 

The tenor of his report, however, was negative and Mr 
Ekeus said the commission's preliminary analysis of new 
documents Iraq had revealed in August showed Baghdad had 
been concealing prohibited arms activities, causing the 
commission to revise many earlier assessments. He said Iraq 
had concealed a large biological weapons programme, its 
chemical missile warhead flight tests and work on developing 
a missile to deliver a nuclear bomb. Reuter. New York 
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We were ready before the lights went out. 

Hours before Hurricane Andrew slammed 
into coastal Florida three years ago. Caterpillar 
products were on their way to threatened towns 
tike Homestead. 

Diesel generators to turn the lights back on. 


Wheel-loaders, excavators and bulldozers to 
clear roads and clean away the rubble: Caterpillar 
dealers were there to lend a hand. And local con- 
tractors, with Cat equipment, to start rebuilding. 

None or which is unusual. As the world's 
leading maker of construction equipment — and 


a leader in diesel generators— Caterpillar’s had a 
part in dealing with emergencies for many years. 
And since we play a role in building things of 
every kind, around the world, we're also there 
when they require rebuilding. 

We help people put big ideas in motion. 


And we help them put small towns back 
on the map. 


CATERPILLAR 
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Position available. 


crown pillar of our worldwide business is our people. ^ 
r strength lies in the diversity of their backgrounds: they ve 
[ed the certainties of uncertainty (and vice versa) in every 

nline from architecture to zoology. 

; 0 we’re proud to have all 7,000 of them: they re good at 
. S ums, they speak several languages, and they’re ar home 

nd the globe. . 

3ut for all their skills in abstract thinking, they ve also got a 


healthy talent for pragmatism, put to work in their every task. 

Perhaps that’s what makes Swiss Re a different, more responsive 
kind of reinsurer - and one of the global leaders in the business. 

And there’s more. If you want to pool your strengths with 
ours, dear Bachelors, Masters and Doctors of tomorrow, write in: 

we’re looking for the best. 

For those just interested in more information: 

fax +41 1 285 40 98. 

Swiss Re 









Patten warns 
LegCo he may 
veto new laws 


By Simon HoOberton 
in Hong Kong 


Mr Chris Patten. Hong Kong's 
governor, yesterday warned 
the colony's newly elected Leg- 
islative Council he would veto 
any enacted legislation he 
thought was contrary to Hong 
Kong's best interests. 

But he sought to strike a 
populist note in announcing 
termination of a controversial 
labour importation scheme and 
pledged more money for Hong 
Kong's disadvantaged. 

Mr Patten's threat to use his 
reserve powers, given at the 
opening of a new LegCo ses- 
sion, was heavy with irony. He 
has just ended a two-year battle 
with China to broaden Hong 
Kong’s democratic franchise. 

It was a battle which 
resulted in Beijing's vowing to 
dissolve the assembly on 
resumption of sovereignty in 
mid-1997, but which may now 
mean bis having to resort to 
quasi-dictatorial powers to 
keep Hong Kong's representa- 
tives in line. 

His warning was directed at 
lawmakers in the pro-democ- 
racy camp who, after last 
month's elections, promised to 
amend past Sino-British agree- 
ments, especially the one relat- 
ing to Hong Kong's legal sys- 
tem. 

Mr Martin Lee, chairman of 
the Democratic party, vowed to 
use private members' bills to 
promote more welfare-oriented 
social policies. 

During last month's LegCo 
elections, the government's 
labour importation scheme 
became the focus of public 
anger over rising unemploy- 
ment Over 100,000 are jobless 
in Hong Kong, 3-5 per cent of 
the workforce and the highest 
level for a decade. 


Under the scheme, compa- 
nies could import up to 25.000 
foreign workers, although they 
had only availed themselves of 
16,000. Mr Patten said the 
scheme would be allowed to 
run down and, from the begin- 
ning of nest year, a much more 
restricted scheme permitting 
only 5,000 imported workers 
would be introduced. Mr Lee 
said he was “disappointed" 
with the governor’s proposal 
and would seek abolition of the 
scheme. 

Mr Patten said benefits for 
the elderly, single mothers and 
the unemployed would be 
raised, some by more than 50 
per cent, from next April. 

Mr Patten's address, 
designed to show he remained 
in control of events, included a 
long section, seeking to show 
how he had fulfilled much of 
the social agenda he outlined 
three years ago. 

His address yesterday was 
the last “policy" speech he 
would make to LegCo. This 
time next year would be an 
occasion to focus on “bow we 
are handing over Hong Kong 
in good order. Its stability 
intact and prosperity secure". 

Britain and China had 
reached some important agree- 
ments affecting Hong Kong in 
London last week. He re-stated 
his willingness to work with 
China for a smooth transfer of 
sovereignty. At the start of 
next year, China will appoint a 
"preparatory committee" to 
oversee transfer of sovereignty 
and selection of Hong Kong’s 
first “chief executive", as the 
governor will be known. 

The government had pro- 
posed, and China accepted, set- 
ting up a liaison office to pro- 
vide an efficient central point 
of contact with the preparatory 
committee. Mr Patten added. 
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NEWS: ASIA-PACIFIC 



Daiwa to be punished for losses cover-up 


By Gerard Baker in Tokyo 


Mr Masayoshi Takemura, the 
Japanese finance minister, said yes- 
terday his government would take 
punitive action against Daiwa Bank 
over the cover-up of massive bond 
trading losses by a trader at its New 
York branch. 

Mr Thkemura refused to specify the 
measures planned, but it is thought 
the bank is likely to be the first Japa- 
nese city bank, or leading commercial 
bank, to receive a formal order to 


improve its operations. Such an 
instruction, issued under the coun- 
try's banking law, is a measure usu- 
ally resaved for the most extr eme 
cases of incompetence or corruption. 

But the Finance Ministry refused to 
give further details of its own role In 
the failure to disclose full details of 
the losses. On Monday, officials 
acknowledged the ministry was told 
about the $Llbn f£700m) loss at a 
meeting on August 8. nearly six 
weeks before US authorities were 
notified. One official yesterday 


defended the ministry's foil ore to tell 
the US Federal Reserve, saying, “It 
was Daiwa's responsibility to report 
the incident to the US regulators." He 
said the ministry bad prior warning 
only of a vague outline of the lasses. 
It was not given full details until after 
Daiwa had completed an internal 
investigation on September 12. 

US officials are reported to b e 
deeply unhappy with the minis try’s 
actions. The August 8 meeting of Dai- 
wa's president and the senior official 
in charge of banking supervision at 


the ministry took place at a sensitive 
time in relations between financial 
authorities in the US and Japan, 
when the two countries were said to 
be co-operating closely on interna- 
tional financial matters. 

During the summer, US officials 
had repeatedly expressed concerns 
about the stability of the Japanese 
financial system. They were reassured 
both publicly and privately by their 
Japanese counterparts that the sys- 
tem's problems were manageable. But 
it now appears the Finance Ministry 


withheld information from the US 
authorities that could have been 
regarded as central to US concerns. 

Financial market observers in 
Tokyo yesterday felt the ministry's 
admission had created further prob- 
lems for the beleaguered Japanese 
banks- “This is a question of trust" 
said Mr David Snoddy, analyst at Jar- 
Hin* Fleming. “It has deeply damaged 
the reputation of the ministry among 
international investors. That repre- 
sents another blow to confidence in 
the system as a whole." 


Chaebol reassess foreign plans 

South Korean curbs are forcing a readjustment, writes John Burton 


Chris Patten making his policy speech to legislators yesterday as 
Mr Andrew Wong, the LegCo president. listens aw 


T he Seoul government's 
new restrictions on 
overseas corporate bor- 
rowing are forcing South Kor- 
ean industrial groups to reas- 
sess their foreign investment 
plans. 

Samsung and Hyundai, for 
example, were busy yesterday 
readjusting financing arrange- 
ments for their proposed semi- 
conductor plants in the US. 
although both companies said 
the projects will proceed. 

Korea's big conglomerates, 
the chaebol, have been relying 
heavily on banks and capital 
markets abroad to finance an 
ambitious agenda of foreign 
investments. 

Worried about rising foreign 
debt, the Ministry of Finance 
and Economy this week 
announced that companies 
would have to raise 20 per cent 
of the funds in Korea for for- 
eign investment projects above 
$100m. 

This will add to the expense 
of overseas investments since 
Korean interest rates are 56 
pa- cent higher than abroad. 

“There is no doubt about it 
that these measures will force 
companies to review and revise 
their foreign investment plans. 
We will be likely to see some 
projects dropped and others 
delayed," said a spokesman for 
the Feder ation of Korean 
Industries (FKI). which repre- 
sents the country's leading 
chaebol. 

The new funding require- 
ments “will make some foreign 
projects unprofitable because it 
will increase their financial 
costs. I expect investments 
projected to have a modest rate 
of return will be cancelled," 
said Mr Lee Hahn-koo. presi- 
dent of the Daewoo Economic 
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Research Institute. 

“This will particularly hurt 
medium-sized Korean compa- 
nies that want to expand 
abroad because they have a 
harder time raising capital in 
Korea than the chaebol,” said 
Mr Jonathan Dutton, an ana- 
lyst with SG Warburg Securi- 
ties in SeouL 

Korean foreign investments 
have risen sharply since Sep- 
tember 1992. when the govern- 
ment relaxed restrictions on 
overseas financing. Foreign 
subsidiaries of Korean chaebol 
were allowed to borrow from 
financial institutions abroad 
and use the money to establish 
manufacturing plants and 
acquire companies overseas. 

“The easing of the restric- 
tions was crucial to the over- 
seas advancement of Korean 
industry because companies, 
which fere a shortage of credit 
at home, were able to tap a 
larger source of cheaper funds 
abroad," said Mr Eugene Yun, 
chief economist at Schroders 
Securities in SeouL 


But government officials 
have expressed worries about 
the growing size of Korea's 
total foreign debt, which has 
climbed from $48.4bn in June 
1994 to S70.2bn last June. 

The imposition of limits on 
foreign borrowing is meant to 
prevent Korea’s over-leveraged 
chaebol from increasing then- 
debt burden. “The most benign 
interpretation of the govern- 
ment’s action is that it wants 
to stop the chaebol from taking 
risky investments abroad." 
said Mr Lee. 

The main chaebol are prepar- 
ing to expand their overseas 
operations greatly over the 
next several years. Daewoo, for 
example, plans to spend 40 per 
rent of its total investment in 
foreign countries by 2000. up 
from the present 10 per cent. 

But Daewoo's proposals to 
invest at least SL6bn on car 
making facilities in eastern 
Europe have encountered 
domestic criticism. The pro- 
government Korea Herald said 
in an editorial supporting the 
measures that Daewoo’s pro- 
posed 5953m takeover of the 
Polish carmaker FS Obobow- 
ych “may be too much and too 
soon, in view of the modest 
level and wariness on the part 
of most Western countries 
investing” in Poland. 

Officials worry that if such 
investments fail, tide govern- 
ment will eventually be 
responsible for bailing them 
out as in the 1960s, when Kor- 
ean construction projects in 
the Middle East went sour. 

Some analysts believe politi- 
cal factors also lie behind the 
new curbs. “This is a last 
attempt by the government to 
retain control over the chae- 
bol," said Mr Yun. 


The government tradition- 
ally used state-directed hank 
loans to keep a leash on the 
chaeboL Bat the chaebol's 
growing dependence on foreign 
and domestic stock and bond 
markets for fifiawrang is weak- 
ening the government's ability 
to guide their fi t lure develop- 
ment. 

“Foreign lending, in particu- 
lar, poses a danger to state 
control over the chaebol 
because it is beyond the gov- 
emment's jurisdiction. By 
mandating domestic funding 
for foreign investments, the 
government still has a hook in 
the chaebol," Mr Yun 
explained. 

In addition, the government 
has expressed concerns about 
an exodus of high-technology 
and strategic manufacturing 
abroad, which would under- 
mine its policy of creating a 
strong domestic industrial 
base. 

The chaebol argue that 
industrial expansion overseas 
is necessary to improve 
Korea's economic competitive- 
ness in foreign markets. 

The foreign investment 
curbs raise new doubts about 
Korea’s commitment to finan- 
cial liberalisation as it pre- 
pares to join the Organisation 
for Economic Co-operation and 
Development- Korea had prom- 
ised to abolish most controls 
on overseas borrowing by 1999. 

The FKI is hoping it may 
persuade the Ministry of 
Finance and Economy to mod- 
ify the measures. FE3 officials 
noted that the Ministry of 
Trade. Industry and Energy 
has expressed opposition to the 
foreign investment curbs as 
being harmful to Korean indus- 
try. 


Wave of applications follows first stage of liberalisation 

Thais rethink insurance permits 


By Ted Bardacke hi Bangkok 


An unexpectedly large wave of 
applications for insurance 
licences in Thailand has forced 
the government to reconsider 
its decision to offer an unlim- 
ited number of new licences. 

The booming Thai insurance 
market, worth about Bt85bn 
($3.4bn) a year and growing at 
least 20 per cent annually, 
attracted applications from 
some of the biggest names in 
Thai industry, such as agro- 
industrial conglomerate CP 
Group, building materials 
giant Sahaviriya and Finance 
One, Thailand’s largest non- 
bank financial group. In total 
43 companies applied for life 
insurance licences and 44 for 
non-life licences, the 


Monsoon floods, ravaging 
Thailand since July, have 
claimed 171 lives and caused 
nearly Bt3bu (£75m) in 
damage to crops and property, 
a government statement said 
yesterday, Reuter reports from 
Bangkok. Heavy rains have 
displaced more than 1m people 


in 66 of the country’s 76 
provinces, it said. The 
authorities estimate that 6 per 
cent of the main Thai rice crop 
due to be harvested by the 
end of this year has been 
destroyed in the floods, said to 
be the worst in nearly 12 
years. 


Commerce Ministry said. 

The last new licence was 
awarded in 1981, and the pres- 
ent programme is the first part 
of a three-stage liberalisation 
of the Thai insurance industry. 
Once the new companies are 
operating, the foreign owner- 
ship limit will be raised to 49 
per cent (25 per cent now). 

Existing insurance compa- 
nies have played up worries 


that the indiscriminate award- 
ing of new licences will cause 
the industry to become too 
cut-throat, leading to financial 
failures by new and old compa- 
nies. These warnings are com- 
pounded by a lack of trained 
personnel for the sensitive 

tasks Of risk TrmnagpmOTit. 

Officials at the Commerce 
Ministry have remained non- 
committal about whether they 


will follow the previous gov- 
ernment's plan to award 
licences to all qualified appli- 
cants, saying they want to 
study the applications first An 
announcement should be made 
within 90 days. 

Thailand already faces a 
shortage of about 10,000 
trained workers for the insur- 
ance industry, the Thai Life 
Assurance Association says. 
Existing companies report Joe- 
ing as many as 30 per cent of 
their staff to new applicants. 
Salaries in the industry have 
doubled in some cases. 

Some existing companies are 
planning to step up their rein- 
surance business to serve the 
newcomers; others have taken 
foreign partners to bolster 
expertise. 


How do 
we master 
the process 
of constantly 
assured, 
effective 
production? 


Islamic militia 
opens attack on 
Afghan capital 


By Farhan Bokhan 
and agencies 
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Afghanistan's Islamic tatiboon 
militia yesterday launched an 
offensive on KabuL The attack 
follows several months’ specu- 
lation that talibaan fighters 
were preparing an offensive to 
oust President Burhanuddin 
RabbanL 

The strategic town of Char- 
asstra, 20km south of the capi- 
tal, has been captured from 
forces loyal to the president, 

| putting ta&baan forces within 
rocket range or Kabul, accord- 
ing to reports reaching western 
sources in neighbouring Pakis- 
tan. 

There were few reports of 
casualties in yesterday’s fight- 
ing. but at least one rocket 
landed in south west KabuL 
residents said. 

This latest development 
again raised fears of another 
round of fighting in Afghan- 
istan. especially as reports 
poured in that Mr Rabbani's 
government was preparing a 
counter-attack. Since Soviet 
forces left in 1989, no single 
faction among Af gha nfeta n *c 
various Islamic and ethnic 
groups has proved strong 
enough to take charge of the 
entire country. 


The talxbaan - students from 
traditional religious schools 
who many believe are backed 
by Pakistan - appear to have 
strengthened their position 
since last month, when they 
invaded the western city of 
Herat Their motives are still 
unclear except that they say 
they want to restore peace to 
the country. 

However, the small number 
of westernised Afghans worry 
that they would try to intro- 
duce a new brand of Islamic 
fundamentalism. 

Meanwhile, concerns are 
m ount in g about a worsening 
humanitarian crisis which 
some- observers believe has 
undermined peace efforts. 

Earlier this week, the United 
Nations published its annual 
appeal seeking up to $12&n in 
aid for the next 12 months. 
However, donors have given 
less than 80 per cent of the 
$l06m sought last year. 

Many are concerned that 
new money will end up in pro- 
jects that are destroyed in 
fresh fi gh tin g. But UN officials 
are urging donors to consider 
that many young Afghans who 
are well armed will find it hard 
to give up their weapons 
unless new economic opportu- 
nities are available. 


ASIA-PACIFIC NEWS DIGEST 


Keating returns 
fire on Murdoch 


Mr Paul Keating, Australia's prime minister, yesterday hit 
back at criticism by Mr Rupert Murdoch, the international 
pwiia proprietor with large newspaper publishing operations 
in Australia, about the state of the country’s economy. . 
claiming it was robust, rather than “terrible” as Mr Murdoch 
maintained. 

Mr Murdoch, in Adelaide for his News Corporation's annual 
meeting on Tuesday, had described the economy as a 
“disgrace", and pointed to an unemployment figure of over 8 
per cent, and much higher levels of youth unemployment. 

Yesterday, Mr Keating countered, telling a press conference 
that “with an election up to half a year away, it is a good 
opportunity for me and the government to confirm again 
simply how strong the Australian economy is”. News Corp, he 
continued, should become involved in the 
government-sponsored training programmes to help ease the 
high rate of youth unemployment 

The felling-out between News Corp and the government 
appears to be less bitter than a fracas earlier this year between 
Canberra and Mr Kerry Packer, another Australian media 
tycoon. But Mr Murdoch’s comments crane at a sensitive time, 
with pre-election campaigning under way and the government 
la g gin g in the polls. They were interpreted as a sign that the 
businessman may be hedging his political bets before a 
potential change of government Nikki Tail, Sydney 


NZ chemical fumes hurt 50 


At least 50 people were admitted to hospital yesterday after a 
fire and explosion at a New Zealand insecticide plant sent 
toxic fumes into the atmosphere, emergency services said. 

More than 700 people living near the south Auckland plant 
were evacuated from their homes as over 100 firefighters and 
27 engines battled to put out the blaze. Hie fire service * 
declared a red alert its highest level and the first such alert in 
Auckland for a decade. But it was lifted around five hours 
after the blaze started. Reuter, Wellington 


Suu Kyi regains party post 


* Burma's democracy leader 
Aung San Suu Kyi {pictured 
left) has been reappointed 
general secretary of the party 
she helped found seven years 
ago, which went on to sweep 
a 1990 election, party 
members said yesterday. Ms 
Suu Kyi, released from six 
years of house arrest in July, 
was reappointed general 
secretary of the National 
League for Democracy at a 
party meeting on Tuesday. 
Two other senior party 
members released from 
prison in March were 
appointed vice-chairmen. Mr 
Tin Oo, a former senior military officer who founded the party 
with Ms Suu Kyi in 1988, was appointed vice-chairman, as was 
Mr Kyi Maung. He led the party to its May 1990 election 
victory, after Ms Sun Kyi and Mr Tin Oo were imprisoned, 
until he too was imprisoned later that year. 

The NLD was framed in September 1988, days after the 
military crushed a democracy uprising and set up the ruling 
State Law and Order Restoration Council TSlonc). Less than a 
year later Ms Suu Kyi was placed under house for 
“endangering the state”. Despite her detention, the NLD took 
392 of 485 parliamentary seats in a May 1990 election, but the 
Store ignored the result and launched a sweeping crackdown 
on all opposition, imprisoning many senior NLD members at 
the national and local level. The rump of (he party, led by Mr 
Aung Shwe, formally expelled Ms Suu Kyi after pressure from 
the Store in December 1991, shortly after she won the Nobel 
Peace prize Reuter, Rangoon 


Shanghai to get £2.8m UK aid 

The UK has approved aid grants of £2.8m (Mm) to combat 
industrial pollution and improve the municipal water supply 
in S han ghai, the British Overseas Development 
A d minis tration said yesterday. British experts commissioned 
by the ODA would work with the Chinese authorities on 
projects aimed as strengthening Shanghai's pollution 
monitoring, promoting pollution control techniques and 
producing a plan to ensure an adequate and safe water suddIv 
for the city to 2000. 

• China's industrial output rose by 13.4 per cent in the first 
nine months of the year to YnlJ282bn ($154bn), the State 
Statistics Bureau said in a report Industrial output growth in 
the third quarter increased by 12.3 per cent, from 14 per cent 
m the second quarter and 14.4 per cent in the first quarter. 

• China has identified 474 state-owned enterprises that could 
be merged or declared bankrupt in an attempt to eliminate 
loss-making industries in 18 pioneer cities, the China 
Securities said on Tuesday. Of the 474 enterprises. 161 have 
started the process of going bankrupt, it said, quoting Mr 
Chen Qmgtai, vice-minister of the state economic and trade 
commission. Of these, 58 state companies have already 
declared themselves bankruptcy. 20 are in the process of going 
bankrupt and 83 are about to start down the road to 
liquidation, he said. 

SS? C r 0l ?“ d Pei? 8 * 0 tove grabbed an 18.5 per 
rent ware of China s fast-growing soft drink market, the 
Pfeopfe s Daily said on Tuesday. China produced 6.27m tonnes 
or soft drinks and other beverages in 1994, or nearly 22 
J® f 6 * PjL 1980, "kidh translates into an average a.nnnai 
tiie news P a Per’s overseas edition 
reported. Yet Chinese consumers still drink just an average 

average, leaving roomfor 

continued growth, the newspaper said. Reuter, Beijing 

Spratly talks under way 

the disputed Spratly Islands 

<^ned on Tuesday with Indonesia, the host, urging claimants 

thefiSS l?!?? 8 ,?* . area i int0 . Ask's “xt flashpoUrt. 
the first such talkssmce tensions between rival claimants 

*5? year - rows betwrenOtoL 
JnLjS neighbours. The Spratlys are a cluster of potentially 

S J2?- ree 5„ m So®* China Sea claimed wbSy 
MataS? n «H < 2i? a ’ ■ Taiwan ’ Philippines, Vietnam, * 
Malaysia and Brunei. Reuter. BaUkpap^Tlndonesia 


f P^PPioe economy is not in danger of overheatme 
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WTO to 

hear 

anti-EU 

complaints 

By Trances WiKtama In Geneva 

The World Trade Organisation 
yesterday set up independent 
dispute panels to rule on com- 
plaints against the European 
Union by Canada on pcrga ls 
tariffe and by Peru and Chile 
on labelling regulations for 
scallops. 

However, the EU rejected a 
panel request by the US, also 
on cereals tariffc, saying that 
consultations now under way 
had ‘’every chance of reaching 
a successful result". If the dis- 
pute is not resolved, under 
WTO procedures the EU must 
agree to a panel at the next 
meeting of the dispute settle- 
ment body on November L 

Tbe body was also told that a 
recommended list of candi- 
dates for the seven-member 
appellate body had been drawn 
up and would be presented to 
WTO members no later than 
November L The selection has 
been held up far months by EU 
and US demands for two seats 
each, which they have now 
bad to abandon. 

Ambassador Don Kenyon of 
Australia, the disputes body 
chairman who presided over 
the six-man selection commit- 
tee, said yesterday that the 
committee had concluded its 
deliberations but that a "very 
few” WTO members had 
requested a short time “for 
reflection". This is thought to 
refer to a last-ditch effort by 
Brussels to get the Swiss nomi- 
nation substituted for the can- 
didate from New Zealand. 

The other chosen appeals 
judges are thought to be from 
the US. Germany, Egypt, the 
Philippines, Uruguay and 
Japan. 

The cereals complaints relate 
to Brussels* use of reference 
prices to set tariffs rather than 
the prices of individual grain 
shipments which, it is argued, 
violates the terms of the 
WTO’s farm trade agreement 

Peru and Chile are complain- 
ing about French labelling reg- 
ulations which prevent then- 
scallops being described as 
“coquilles Saint Jacques'*, 
although they are rffttwiad to 
be identical to the french vari- 
ety. i 


NEWS: WORLD TRADE 


Farm row halts Apec trade talks 


% Wffianj Dawkins in Tokyo 

Members of the Asia Pacific 
Economic Co-operation forum, 
representing half the world 
economy, yesterday failed to 
resolve a deadlock over plans 
to liberalise trade in goods and 
capital by early next century. 

Senior officials of the 18 
Apec member coon tries, 
chaired by Japan, broke off 
talks yesterday morning, 
unable to narrow a split over 
whether farming should he 
included in plans to bring free 
trade in the region by 2010, 
with developing countries join- 
ing in io years later. 

“Each member just repeated 
his basic stance . . . the basic 
structure of confrontation 
remains unchanged," said a 
Japanese foreign ministry offi- 
cial. Differences were too deep 
to be resolved by simply 
rewording the plan, he said. 

The dispute will now be 
passed to trade ministers for a 
final attempt at a political 
accord, three days before Apec 
leaders meet for a summit in 
Osaka on November 19. Failure 


Apecs tfie 18 members 

JJC- 



to resolve the row would Jeop- 
ardise the summit's hopes of 
agreeing on a so-called "Action 
Agenda", a schedule for imple- 
menting Apec’s ambitions. 

Japan, China and South 
Korea want to exclude their 
uncompetitive farmers from 
the Apec principle, agreed at a 
summit last year, that trade 


barriers to an sectors be dis- 
mantled. Mr Hosei Norota, the 
Japanese agriculture minist er, 
yesterday admitted that he had 
“not told negotiators to go so 
far as to make extensive con- 
cessions so that the meeting 
will be able to reach an agree- 
ment" 

The region's top food export- 


ers, the US and Australia, con- 
tinue to demand that all sec- 
tors must be included, though 
US officials are prepared to 
countenance a phasing-in 
period for farmers. Exclusion 
of one sector, they argue, 
would cause others to demand 
special treatment unravelling 
the whole Apec scheme. 


There is also discord over 
whether Apec countries should 
extend free trade benefits 
unconditionally for all mem- 
bers, or have the right to 
demand reciprocal advantages 
first, according to officials. 
Here, the US and Australia are 
seeking firm rules, while Asian 
members want such gains to 
be automatic across Apec. 

Officials had aimed for an 
accord by Tuesday evening, 
but extended the talks to yes- 
terday zooming when the seri- 
ousness of the deadlock 
became clear. Apec officials 
continue to meet in Tokyo for 
the rest of the week, which 
they will spend discussing the 
nest item on their agenda, 
plans to improve economic and 
technical cooperation between 
richer and poorer members. 

Apec’s membership is 
diverse, embracing Australia, 

Brunei, panada , Qhilp . Chjna, 

Hong Kong. Indonesia, Japan, 
Malaysia. Mexico, New Zea- 
land. Papua New Guinea, the 
Philippines, Singapore. South 
Korea, Taiwan, Thailand and 
the US. 


Chinese executive air 
travel venture takes off 


Bv Tony Walker in Beijing 

Global Aviation, a Swiss-owned 
charter operator, yesterday 
announced a “strategic alli- 
ance” with China Southern 
Airlines to provide a new air 
travel service for executive vis- 
itors to f.hina and medical 
evacaees. 

Mr Maurice Amon, Chairman 
of Global Aviation, said the 
service would be aimed at busy 
executives who wished to 
include a number of centres in 
China in their schedule but 
had limited time. 

At present, executive charter 
flights into China are 
restricted, and the lack of ade- 
quate locally-based services 
leaves a gap in the market 

The new charter company 
will operate from a recently- 
completed airport in Zhuhai 
special economic zone in 
southern China. Global Avia- 
tion, through Aerofeasing Far 
East its wholly-owned subsid- 
iary. has been providing execu- 
tive air charters in Asia since 


1988, but its tie-up with China 
Southern opens an important 
market 

Mr Amon said “start-up" 
investment in the new venture 
amounted to about $5m, but he 
expected the company's activi- 
ties to grow rapidly. 

China Southern, which is 
one of China’s leading regional 
airlines, will receive payment 
from the new enterprise on the 
basis of a percentage of flight 
hours. 

Mr Amon is also chief execu- 
tive of Sicpa Holdings, the 
world’s largest privately owned 
ink manufacturer. Sicpa with 
Zim, a new China fund, 
recently acquired a controlling 
interest in Shanghai Printing 
Ink Factory, China's largest 
ink manufacturer. 

Global Aviation, which has 
its main operational base in 
Singapore, flies Falcon jets for 
executive travel, and Lear jets 
primarily for medical evacua- 
tions. 

Its aircraft are Swiss- regis- 
tered and maintained and oper- 


ated by Swiss-licensed person- 
nel. Mr Mike Timpani, the 
company chief operating offi- 
cer, said the strategic alliance 
with China Southern would 
facilitate access to most air- 
ports in China. 

• China said yesterday west- 
ern competitors would have to 
wait until the end of the year 
to discover who would get to 
co-produce a lOOseat aircraft, a 
coveted prize in one of the 
world's most lucrative mar- 
kets, Reuter reports from Bei- 
jing. 

Competing for the co-produc- 
tion deal are Boeing McDonnell 
Douglas, Daimler-Benz, and a 
consortium of Aerospatiale, 
British Aerospace, and Alenia, 
a unit of Finmeccanica of Italy. 
Samsung Aerospace industries 
of South Korea has already 
been selected to take part in 
the project. The proposed air- 
craft would cany 100-120 pas- 
sengers, have a range of 
2,000km, and cost about $2bu 
(£L.2bn) to develop. 


Argentine gas 
hope for Amoco 


By David Pilling 
in Buenos Aires 

Amoco of the US will step up 
activities in Argentina, where 
it intends to spend an initial 
$100m on gaining a foothold in 
the potentially huge gas indus- 
try, according to Mr Robert 
Sheppard, president of Amoco 
Argentina Oil Company. 

Amoco, whose interests in 
Argentina have been almost 
exclusively in oil production, 
wants to enter the gas busi- 
ness through acquisitions and 
by developing green field pro- 
jects. 

Mr Sheppard predicted 
opportunities in transporting 
gas from Argentina to other 
countries, particularly BrazlL 
Argentina has several under- 
explored basins which ana- 
lysts believe may contain enor- 
mous gas reserves. 

The southern cone of Latin 
America, which also includes 
Chile and Bolivia, was an 
“attractive region in Amoco’s 
global gas strategy," Mr Shep- 


pard said. The company was 
considering taking part in the 
privatisation of YPFB, the 
Bolivian oil and gas group, 
and might become involved in 
a project to build a gas pipe- 
line between Bolivia and S&o 
Paulo in Brazil. 

The company this week 
signed an agreement with 
Agrium, a Canadian consor- 
tium, to study the feasibility 
of building a fertiliser plant in 
the Patagonian province of 
Neuqu6n. The plant, which 
would cost abont $400m, 
would be supplied by the El 
Mangrullo gas field and would 
produce 600,000 tonnes of urea 
anrf 50,000 tonnes of ammonia 
a year from 1999. 

Mr Sheppard conceded that 
Amoco, which did not partici- 
pate in the privatisation of 
Argentina's oil and gas busi- 
ness in the early 1990s, 
“missed out an some opportu- 
nities”. The company had 
taken some time to realise 
that liberalisation or the 
industry “was for Teal”. 


WORLD TRADE NEWS DIGEST . 

Marks and 
Spencer dips 
toe into China 

Marks and Spencer, Britain's oast profitable retailer, 
yesterday opened an office in Shanghai as the first step in a 
possible move into retailing in China. The clothing and food 
group has opened the office to carry out detailed studies of the 
Chinese market, where it sees considerable potential for 
expansion. Ms Tracey Nelson, marketing manager for Asia, 
said M&S would not rush into nhma but, if it did expand ^ 
there, “it would not take long to get to a 50-store business". 

The opening came only a day after mar said it was looking 
for franchise partners in South Korea, following the success of 
its other stores in east Asia. It has company-owned stores in 
Hong Kong and franchised outlets in Singapore, the 
Philippines, Indonesia, Thailand and Malaysia. 

Marks and Spencer already sources abont £L00m ($l55m) of 
goods a year from mainlan d China, alth o ugh much of this is 
through its suppliers, such as Conrtaulds Textiles, which have 
Chinese operations. NeU Buckley, London 

Boeing hopes to have 
super-jumbo flying by 2000 

Boeing of the US has told British Airways it hopes to have a 
“super jumbo" jet flying by the end of the century. Mr Frank 
Shrontz, Boeing chairman, has written to Sir Colin Marshall, 
BA chairman, saying he regards the development of an 
enlarged version of the 747 aircraft as a priority. The enlarged 
aircraft would carry 600 passengers or more. 

A joint study between Boeing and four European 
manufacturers - Aerospatiale of France, Daimler-Benz 
Aerospace of Germany, British Aerospace and Casa of Spain - 
concluded earlier this year that there was not a big enough 
market to justify the building of a Very Large Commercial 
Transport (VLCT) aircraft. 

Since the study, Boeing and Airbus Industrie, the 
manufacturer owned by the four European companies, have 
been examining the production of enlarged versions of 
existing aircraft. Michael Skapmker : Aerospace Correspondent 

■ Cable and Wireless and the St Lucian government are to ■ 
establish a joint venture telecommunications company, 
similar to other Cable and Wireless ventures in neighbouring 
islands. The British company will have a 60 per cent stake, 
with the government holding 25 per cent and the remainder 
sold to local institutional and individual investors. The value 
of the shareholding was not disclosed. 

C&W has provided the government with information for 
preliminary discussions on the joint venture company, a 
government official said. Canute James, Kingston 

■ Emery Worldwide has won a five-year contract extension to 

deliver parts and major power train components and 
sub-assemblies for Volvo GM Heavy Truck plants in Ohio and 
Virginia. The agreement with Volvo GM covers next day and 
second day delivery from 1,100 North American suppliers to 
the two track plains. Reuter, Redwood City 

Correction 

Forfaiting rates in yesterday’s FT Exporter were incorrectly 
attributed to Indosuez Aval Ltd. They were in fact provided by 
Standard London Ltd. 




Observing the breathtaking beauty 

OF THE BRIDGE ACROSS SAN FRANCISCO 

HARBOUR TODAY, IT’S HARD TO IMAGINE THE 

FEAR AND LOATHING CAUSED BY PROPOSALS 

FOR ITS CONSTRUCTION. 

THE SIMPLE REASON WAS THAT, BECAUSE 

NOTHING QUITE LIKE IT HAD EVER BEEN 

ATTEMPTED BEFORE, IT WAS FAR BEYOND 

PEOPLE’S IMAGINATION. 

PROPOSALS IN THE BATE GOS FOR AN 
AERONAUTICAL. VENTURE SPANNING GERMANY, 
FRANCE, THE UK AND SPAIN MET A SIMILAR 

reaction. Vet, only 25 years later, it*s now 

POSSIBLE TO STAND BACK ANT> MARVEL AT THE 
EXCEPTIONAL PROGRESS AND ACHIEVEMENTS OP 
AIRBUS INDUSTRIE. 

THE COMPANY WHICH STARTED FROM NOTHING 
NOW SUPPLIES »0% OF THE WORLD’S LEADING 



airlines with a family OF STATE-OF-THE-ART CIVIL. AIRLINERS. THIS INCLUDES THE 
FOUR ENGINED A340 WITH THE LONGEST RANGE OF ANY' PASSENGER AIRCRAFT. 


the four European partners has become a model for all similar ventures. 
Which coes to prove what EXTRAOR DENARY THINGS CAN BE ACHIEVED when 


most significant of all, the unprecedented commercial co-operation between yolt build BRIDGES THAT STAND THE TEST of time. 


@ AIRBUS INDUSTRIE 

SETTING THE STANDARDS 
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NEWS: THE AMERICAS 


AMA agrees 
to Republican 
health plans 


By Jurek Martin ki Washington 


The American Medical 
Association, the mast influen- 
tial US healthcare lobby, has 
dropped earlier reservations 
and come oat in support of 
Republican plans to reform 
Medicare, the health pro- 
gramme for the aged. 

It did so after whining signif- 
icant but unspecified changes 
in the draft legislation affect- 
ing Medicare payments to doc- 
tors and hospitals, the bQl had 
earmarked more than $26bn in 
savings through stricter limi ts 
on fees for medical services, 
prompting the AMA to warn 
last week that many doctors 
might refhse to take on Medi- 
care patients. 

It was not immediately clear 
where and bow the Republi- 
cans would make compensa- 
ting savings to achieve the 
stated goal of lowering Medi- 
care costs by $270bn over the 
next seven years. 

But the AMA decision, 
announced after a Tuesday 
night session in Congressman 
Newt Gingrich’s offices, repre- 
sents a considerable tactical 
victory for the House Speaker. 

The withdrawal of full AMA 
approval had been instrumen- 
tal in the rejection of President 
Bill Clinton's comprehensive 
healthcare plan last year. 

The ways and means com- 
mittee was last night moving 
towards approving a Medicare 
bill, with a full vote in the 
House likely next week. After 
frequently acerbic partisan 
exchanges, the Republican 
majority has consistently voted 


down Democratic attempts to 
dilute some of its more radical 
reforms. 

The equally heated war of 
words between Republican 
leaders and the White House 
over the whole budget pack- 
age, including $245 bn of tax 
cuts, escalated yesterday. Mr 
Mike McCurry, the president's 
press spokesman, accused the 
Republicans of breaking off 
informal negotiations over the 
budget bilL 

He was responding to 
charges from the Speaker and 
Senator Bob Dole, the majority 
leader. Mr Gingrich, saying the 
White House “doesn’t get it", 
repeated he was serious about 
challenging the president to 
accept the Republican legisla- 
tion by the middle of next 
month or exercise his veto and 
accept the consequences of the 
government shutting down and 
defaulting on its debt pay- 
ments. 

Mr Dole thought the Senate 
finance committee, which met 
informally yesterday, would 
come up with the promised 
S245bn in tax cuts which Mr 
Clinton says are being 
financed by the savings on 
Medicare and Medicaid, the 
health programme for the poor. 

The committee, however, is 
considering variations on the 
basic package. 

Republican tensions are such 
that Mr Gingrich and Mr Dole 
have agreed that senior party 
leaders in Congress should 
now meet daily on the budget 
to ensure, according the Speak- 
er’s spokesman, “no daylight" 
between the House and Senate. 


Colombian cocaine: down but not out 


Stephen Fidler and Sally Bowen on how the crippling of the Cali cartel has led to new trafficking patterns 


T he crippling of Colom- 
bia’s Cali drug cartel - 
held responsible by the 
US for a majority of the 
world's cocaine trade - has led 
to a dramatic shift in drug traf- 
ficking patterns. 

The change follows the cap- 
ture by the Colombian govern- 
ment year of six out of 
seven top leaders of the Cali 
drugs cartel and the destruc- 
tion of many of their business 
operations. 

While it is stQl too soon to 
declare the changes in traffick- 
ing patterns permanent, the 
severe blow to the cartel 
appears to have starved the 
cocaine production industry of 
cash. 

As a result, there has been a 
collapse in the price of cocaine 
and its base products - coca 
leaf and coca paste - in the 
Andean countries where pro- 
duction is concentrated. Fern, 
Colombia and Bolivia. 

Coca leaf prices in principal 
growing areas such as Peru’s 
Huallaga and Apurimac 
valleys have plunged to 
unprecedented lows In the past 
six months. An arrota (11.5kg; 
which fetched $70 at the start 
of the year now goes for $4 - 
that is, if the grower can find a 
buyer. 

Meanwhile, US administra- 
tion officials say street cocaine 
prices in some US cities have 
increased in recent months. 
Though this would be consist- 
ent with smaller quantities of 
the drug reaching the US mar- 
ket they accept the evidence is 
for from conclusive. 

Mr Lee Brown, the US drugs 
tsar, said last week the virtual 
riifirnanfling - of the Hall cartel 

had reduced Andean drugs 
flights by almost two-thirds in 
the first half of 1995. 

Mr Brown said illegal air 
traffic had moved into the vast 



Cali cartel busted; Rodriguez Orejnela (top left) and *Scorpion’ Loaiza, two of seven leaders arrested 


and largely uncontrolled air- 
space of western Brazil. Peru- 
vian traffickers, meanwhile, 
were also opening up new ship- 
ping routes to export cocaine 
through Pacific seaports or via 
the Amazon and Orinoco rivers 
to the Atlantic. 

Gen Jose Rosso Serrano, Col- 
ombia's chief of police, said 
that fewer big airlifts of 
cocaine had been leaving Col- 
ombia. Instead, less well 
financed traffickers are 
attempting to smuggle cocaine 
out of the country in small er 
lots using “mules". These are 
individuals carrying small 


drug packages in or about 
their bodies over Colombia's 
land borders or on aircraft. On 
a single recent flight to Martin- 
ique in the Caribbean, for 
example, officials found 27 
mules carrying a total of 1901% 
of cocaine. 

Another dramatic indication 
of changing smuggling pat- 
terns is the mid-September 
capture of a Bolivian aircraft 
piloted by a Bolivian air force 
officer, and its cargo of over 
four tonnes of cocaine, at 
Lima’s international airport. 

The aircraft, en route for 
Mexico, confirmed what had 


been widely suspected; that 
traditional coca-leaf producers 
in Bolivia have moved heavily 
downstream into processing, 
and new transport routes are 
opening up to skirt Colombia. 

The size of the Bolivian 
cocaine shipment seized in 
Lima shocked even the 
experts, it being widely 
believed that Bolivia was still 
primarily a producer of leaf 
and basic paste. But it shows 
fanners and miriritempn alike 
in the country are attempting 
to compensate for dwindling 
income by processing the 
refined product and thereby 


adding value. Recent arrests 
associated with the haul have 
also implicated a variety of 
Bolivian civil servants, mili- 
tary, police and public Institu- 
tions in the illegal drugs trade. 

In July, the US Navy seized 
its largest ever illegal drugs 
haul, aboard a Panamanian 
' fishing boat 780 miles west of 
Peru. On board were more 
than 12 tonnes of cocaine in 
475 sacks hidden in waste oil 
tanks, with a street value esti- 
mated by the US authorities at 
more tha n $i43m> 

Mr Gabriel de Vega, director 
of Colombia's National Narcot- 
ics (Mice, says if bis govern- 
ment continues its campaign 
against the drugs business, on 
which it now spends more than 
$lbn a year, “we can displace a 
large part of the drugs phe- 
nomenon in two to three 
years." 

This would suggest the emer- 
gence of other drug production 
and trafficking centres to com- 
pete with Colombia. Brazil. - 
with its large land mass, cha- 
otic government, corrupt law 
enforcement and large poten- 
tial domestic market - is often 
cited by Colombian officials as 
being ripe for exploitation by 
drug traffickers, in the mean- 
time, the importance of the 
Mexican trafficking cartels is 
also predicted to increase. 

There have been other appar- 
ent effects of the crippling of 
the Cali cartel - ironically by a 
government whose president, 
Mr Ernesto Samper, is accused 
of using the cartel’s money in 
his 1994 election campaign. 

Gen Rosso Serrano says 
there has been, a sharp drop in 
Colombian cultivation of pop- 
pies - the base product for her- 
oin and opium. He cites US 
Defence Department figures 
showing some 6,540 hectares of 
poppies under cultivation. 


against 20.000 hectares two 
years ago. suggesting Cali 
fmawgg also as an important 
factor in heroin production. 

The disman tling of the Cali 
cartel has not been welcomed 
everywhere. The foil in coca 
prices has had a devastating 
impact on the impoverished 
formers of Peru and Bolivia 
whose livelihoods depend on 
coca cultivation. 

In the Huallaga valley, tradi- 
tional heartland of Peru's 
drugs trade, fears centre on a 
possible resurgence of the 
Sendero Luminoso guerrilla 
group. Disaffected coca grow- 
ers, with no economic alterna- 
tives, could once again be 
thrown into the arms of the 
weakened but still threatening 
guerrillas. 

The Bolivian government, 
meanwhile, finds itself uncom- 
fortably squeezed between US 
demands for deep reductions in 
the area under coca cultiva- 
tion, and ever-milhant growers 
who are moving swiftly into 
virgin lands to plant afresh. 

Both the Peruvian and Boliv- \ 
ian governments often criticise 
inadequate international sup- 
port in combating drug traf- 
ficking at local level. Tradition- 
ally, the bulk of US assistance 
has financed interdiction and 
crop eradication. 

That bias may, however, be 
changing. The US Agency for 
International Development 
recently announced a package 
worth $44m over five years to 
help Peruvian coca growers 
find, alternative sources of 
income. 

Mr Merritt Broady, head of 
USAID’s alternative develop- 
ment programmes in Peru, 
says the price slump could 
prove a “window of opportu- 
nity", encouraging coca grow- 
ers to move into legitimate 
activities. 


Credis 


If you want to get your money moving 
let the markets do the work. 



Issue prospectuses, fund 
regulations and annual reports 
can be obtained at any office 
of Credit Suisse. You can 
also write to us direct at the 
following address: 


Credis Fund Service Ltd 
CH-8070 Zurich 
Switzerland 


If you're a UK resident and 
would like to know more about 
Credis Investment Funds, please 
contact your financial adviser. 


Credis Equity Funds are for people who want to make more of their money 
by sharing in the success of companies, industries and regions. Experienced 
experts keep a constant eye on the world’s bourses for you, reacting quickly 
and flexibly to changes in the economic dimate. So if you're looking for an 
investment with growth potential, Credis Equity Funds will get your money 
moving. 



Russian group 
visits Cuba to 
restore links 


EU slams 
US efforts 
to tighten 
embargo 


By Pascal Fletcher in Havana 


Russia and Cuba, whose 
relations waned after the 
break-up of the Soviet Union, 
are now seeking to restore 
some of the long-term commer- 
cial and cooperation links they 
shared during the cold war era. 

The biggest Russian govern- 
ment delegation to visit Cuba 
since the birth of the Russian 
Federation four years ago flew 
into Havana on Tuesday for a 
week of talks aimed at revital- 
ising bilateral ties, including 
relations between the armed 
forces. 

The 4Q-member official 
delegation was headed by Mr 
Oleg Soskovets. Russia's first 
deputy prime minister. He was 
accompanied by senior govern- 
ment officials responsible 
for foreign trade, nuclear 
energy, oil industry, agricul- 
ture and food processing. 
About 30 Russian business- 
men, including bankers and 
sugar traders, were also on the 
trip- 

Russia’s Interfax news 
agency said the talks would 
end with the signing of a bilat- 
eral trade and payments proto- 
col for 1995-98, which would 
cover reciprocal Cuban sugar 
and Russian oil deliveries for 
this period. 

Caban state media said Rus- 
sian co-operation in Cuba’s 
nickel industry would also be 
discussed. 

The two sides were also 
expected to review militar y 
cooperation and the Russian 
delegation was scheduled to 
visit a Russian-operated elec- 
tronic intelligence and commu- 
nications facility at Lourdes, 


outside Havana. 

The Lourdes centre is a leg- 
acy of the cold war that Russia 
has chosen to maintain much 
to the annoyance of 
the US government, which has 
been pressing Moscow to 
limit its co-operation with 
Cuba. 

Cnba’s large stock of 
Soviet military hardware and 
its previously Soviet-supplied 
industry, agriculture and 
transport sectors are all des- 
perately in need of spare parts, 
and the possibility of new sup- 
plies from Russia was expected 
to figure highly in the talks. 

Cuba supplied raw sugar, 
nickel and citrus to the former 
Soviet Union, receiving oil, 
arms, spares and food in 
return, before the disintegra- 
tion of the Soviet state dis- 
rupted the arms flow and the 
preferential economic relation- 
ship and plunged the island 
into recession. However, the 
two sides have maintained 
annual sagar-for-oil trade 
deals. 

The Russian delegation was 
also expected to tour the unfin- 
ished Soviet-designed nuclear 
power plant at Juragua, near 
Cienfuegos, whose construc- 
tion was halted in 1992. Russia 
is willing to help finish the 
plant, but Cuba wants western 
companies to contribute tech- 
nology and also needs financ- 
ing to cover the estimated 
$800m of completing it. 

The two countries have 
foiled to agree on how to evalu- 
ate Cuba's outstanding debt to 
Russia, estimated by the Rus- 
sian side to total more than 
Rbs25bn. 


The European Union yesterday 
denounced efforts in the US 
Congress to punish countries 
that do business with the gov- 
ernment of President Fidel 
Castro and proposed boosting 
EU-Cuban economic ties 
instead, AP reports from Brus- 
sels. 

The EU said in a statement 
that it viewed pending con- 
gressional legislation to 
tighten the American embargo 
against Cuba “in a negative 
tight" and charged that, if 
passed, it would violate inter- 
national trade roles. 

“The European Union would 
like Cuba to have a peaceful 
transition to democracy and 
respect for human rights," 
said the statement, which was 
issued by the Spanish govern- 
ment, holder of the Eli’s rota- 
ting presidency. 

Legislation passed by the 
House of Representatives on 
September 21 would tighten 
the 33-year-old US embargo 
against Cuba and withhold aid 
from nations that trade with 
the island. 

It would also deny entry 
into the US to anyone who 
traffics in US property confis- 
cated by Cuban authorities- 
The EU said the measures 
aimed at influencing the trade 
policies of other nations vio- 
lated international agree- 
ments, including accords 
enforced by the Geneva-based 
World Trade Organisation. 

The Clinton administration, 
which has taken steps recently 
to ease tension with Cuba, has 
threatened to veto the bill. 

The EU issued its statement 
as it embarked on a new policy 
of cunperation with the long- 
isolated Caribbean nation. 


Zedillo sees waj 
Mexican emigration trap 

Mexicans will ha trimin „ . . -*• 


Credis = Funds a L work. By Credit Suisse, 


Mexicans will be given a 
chance to follow the path of 
education and employment 
rather than the path to the US 
border, Mexico’s President 
Ernesto Zedillo promised yes- 
terday. AP reports from Wash- 
ington. 

Mr Zedillo told the US Cham- 
ber of Commerce that building 
up Mexico’s economy was the 
best way to end illegal immi- 
gration. He also predicted a 
“new era of justice and respect 
for the law in Mexico” and 
declared that both the US and 
Mexico were benefiting from 
the North American Free 
Trade Agreement 

“We must and we will give 
Mexicans a genuine possibility 
to improve their lives by fol- 
lowing the paths of education 
and employment, not paths 
north toward the border " he 
said, addressing an issue of 



great concern to Americans 
and very sensitive in Mexico. 

In a rebuke aimed at discrim- 
inatory practices against immi- 
grants in the US. Mr Zedillo 
said “basic human rights of 
people must be respected on 
both sides of the border - 
whether they are citizens, resi- 
dents or immigrants.” 

On his first state visit to the 
US. Mr Zedfflo met President 
Bill Clinton on Tuesday and 
was f&ted at a White House 
state dinner. 

He said Mexico was buying 
nearly four times more US 
products than a decade ago 
with a big increase since Nafta 
took effect on January 1 1994. 

“Nafta works. The free mar- 

twT’V *** P™o f Of 
ttiat has been forged in the 

fierce fires of a serious eco- 
nomic crisis.” Mr Zedillo said. 
Jobs, income and profits stay 


in North America. Both the US 
and Mexico win." 

• Hurricane Roxanne hit 
Mexico’s Caribbean resort 
island of Cozumel with UQmph 
winds yesterday then gradu- 
ally lost strength as it plowed 
into the tropical lowlands of 
the Yucatan Peninsula, AP 
reports from Can cun. 

But forecasters warned that 
the storm was expected to 
regain some of its punch later 
when it emerged on the west 
side of the peninsula and 
the warm waters 
of the Gulf of Mexico. 

“AH interests in the southern 
and western Gulf of Mexico 
should monitor the progress of 
this hurricane," said the US 
National Hurricane Centre in 
Mumu- A hurricane wanting 
was issued yesterday for a 
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Optimism over movement on Irish weapons 

Bu Lvk. v ~ * 


By John Kampfner in Blacknoat w. 

John Murray Brown in DunST 01 ^ a statement on Monday 6ora Mr 

Gerry Adams, president of Sinn Fein, 
An international commission n„ P°Htical wing, in which be 

paramilitary weapons in NrJ^fv. 0n sald ^ would not use ttireats 
Ireland could be £ iKST 1 *? tty to get its way in afl-party nego- 
visit of President Bill * S e t»tions. 

end of next month. ton at tiie Although British ministers publicly 
UK officials are int*n>»«n«Tq„ ~ » said remarks did not go far 
dent that behind-Se^SSI^Sl? 3 ’ ? no ?^’ uncials acknowledge that he 
sions involving the c 2 q£?J£!F^" 15 dose 40 meetin S two of the three 
tiation, ttei talks - acknowl- 
govemments and Sinn F6in *2^ edgement of the principle of decom- 
steadily overcoming the dSeulS! “H^onmg IRA anus and of the tech- 
that led to tho nmi.r 6 “inicuities nical requirements. 

Anglo-Irish “ — John Bruton ’ tte ptime 

Thev wprp nor+ro, i , nUl ®S°- minister, told his narHanimt yp ^tp r- 
They were particularly encouraged day Mr Adams' couSSte^S 

Uj^EW^jGEST 

Ocean disposal 
of Brent Spar 
still an option 

Deep sea disposal or reuse of the Brent Spar oil installation 
remain among the options open to Shell, its owner. The ofl 
company yesterday launched a public consultation to find an 
acceptable way of disposing of the controversial North Sea ofl 
rtorage buoy Brent Spar has been moored in a Norwegian 
nora since Shell aborted attempts to sink it in the North 
Atlantic in June. 

Sfr Heinz Rothermund, the mana ging director of Shell UK 
Exploration and Production, yesterday refused 1 to rule out any 
options, saying it would be wrong to speculate about the most 
likely disposal means ahead of the consultation. “We want an 
honest dialogue”, he said, stressing that Shell would listen to 
all genuinely interested parties. 

It has already had contacts with Greenpeace, the environ- 
mental group which led last summer’s successful campaign to 
halt the sinking. The consultation will begin with an 
announcement in the EITs official journal soliciting prop osals . 

Air Rothermund said the choice would be tmbHa on the basis of 
the best practicable environmental option (BPEO) which 
would balance considerations of environment, public opinion 
and economics. 

Since the public storm over the storage buoy, -Shall bag 
received 216 unsolicited proposals for its disposal These range 
from offers of outright purchase to plans for nging it as an 
offshore casino in the En glish Channel. David Lascs Ue s 

Credits roll for movies 


M a new and Important commitment” 
to the peace process. 

In his speech to. the Conservative 
conference today. Sir Patrick May- 
hew. Northern Ireland secretary, will 
reaffirm the three “Washington prin- 
ciples” including the government's 
insistence on a formal handover of 
weaponry ahead of all-party talks. 
Sinn Ffiin has consistently denounced 
these conditions. But Sir Patrick wifi 
be keen not to give any indication of 
slippage to a Tory audience extremely 
wary of any concessions. 

The sub-text, however, is considera- 
bly more subtle. In a flurry of meet- 
ings in recent weeks officials report 


cautious progress. Much of the impe- 
tus has come from the US government 
which is determined to ensure that a 
new level of political dialogue is in 
the wings at the time of Mr Clinton's 
visits to London, Belfast and Dublin. 

“Things are happening, and fast," 
one official said. “But such are the 
sensitivities we are all treading 
extremely carefully.” Leaders of 
Northern Ireland's main political par- 
ties, including the Ulster Unionists, 
have been in regular telephone con- 
tact with the US administration since 
a visit to Belfast two weeks ago by Ms 
Nancy Soderberg, Mr Clinton’s special 
adviser on Northern Ireland. 


The Americans are impressing on 
Mr Adams the need to agree to the 
establishment of the decommissioning 
group before the Clinton visit, linked 
to the announcement of a date for 
higher-grade political talks. 

These, in effect are already taking 
place. Earlier this week, Mr Michael 
Ancram, Northern Ireland’s political 
development minister, met Mr Martin 
McGuinness. Sinn Fein's chief negoti- 
ator. Much will depend on Mr David 
Trimble, the Ulster Unionist leader, 
who is due in Washington at the end 
of the month for high-level talks for 
talks demonstrating a new-found flex- 
ibility on the part of unionists. 


Disputes code for construction 


By Andrew Taylor, 

Construction Correspondent 

A code of conduct aimed at 
reducing conflict and unfair 
practices which cost the con- 
struction industry and its cus- 
tomers hundreds of millions of 
pounds a year will be adopted 
today by some of Britain's larg- 
est public and private sector 
organisations. Most of the big- 
gest UK contractors have 
agreed to abide by the new 
code which seeks to improve 
contractual relationships 
between customers, construc- 
tion groups, specialist subcon- 
tractors and suppliers. 

The code aims to minimise 
cost increases and disruptions 


caused by design changes 
introduced after work has 
started and to shorten pay- 
ment periods to ease cash flow 
pressures on sub-contractors. 
Customers which have signed 
the Commitment to Fair Con- 
struction Contracts Include the 
Highways Agency, Rail track, 
PowerGen, London Under- 
ground, Thames Water, BAA, 
Marks & Spencer, Glaxo Well- 
come, Mobil Oil, McDonald’s 
and Forte. 

Construction groups which 
have agreed to abide by it 
include Wimpey, Tarmac, Bal- 
four Beatty, John Laing, Tay- 
lor Woodrow, Amec, Alfred 
McAlpine. John Mowiem and 
the Miller Group. 


The initiative is being 
launched by the Construction 
Round Table, composed of 
leading construction customers 
which expect to spend £3hn a 
year on projects over the next 
five years. It calls for easy-to- 
understand contracts which 
would clearly define the duties 
of all involved in a project and 
establish procedures to allow 
independent resolution of dis- 
putes avoiding costly litiga- 
tion. 

The recommendations are in 
line with proposals made last 
year in a review of construc- 
tion practices by Sir Michael 
Latham, the former Conserva- 
tive MP and ex-director of the 
Housebuilders' Federation. 


Tories seek revival amid 
conference flag-waving 


1000 —1 


r*..nr..i, . . The overall market for feature 

■yftyya aiiwyons fiIma ^ the UK has grown 

waitons . fivefold in real terms between 

1400 v ' lflB2 and 1993 according to the 
/ j'i; ; latest Cultural Trends 1994 

jngOO -A — ^ from the Policy Studies Insti- 
" ... V • : . ;i. • tute. The balance of the mar- 

. Tooo between the various film 

•' D ^: ... V media has changed dramatic- 

. • v .- TT"'. t - .^, ':J' v \ VT/ i; ally and video represents the 
§oo most common form of con- 

: .V; v ;‘ v sumption of films even though 

'400 consumer expenditure at the 

v. -./Nk-:.-; V ?-!; cinema box office rose year-on- 
j ye®* fro*® 1984 to 1993. Video 

1 ** sales account for 35 per cent of 


taso'ss ffi® market. followed by video 
rental at 29 per cent Movie 
subscription channels on satel- 
lite and cable took 19 per cent with the cinema box office 
representing only 17 per cent of consumer spending on film. 

In 1993, the last full year for which figures are available, UK 
expenditure on film consumption totalled £LShn. In 1993 the 
average budget of a British film was £3 An. hi 1983 - at 1993 
prices - the figure was £&4 m. Raymond Snoddy 

Deficit forecasts raised 

Economists' forecasts for the size of the UK current account 
deficit have been sharply raised in recent weeks, with the 1996 
deficit now expected to be twice as large as last year. 

A comparison of independent City and non-City forecasts, 
compiled by the Treasury, yesterday showed that economists 
revised their projections for the current account deficit up by 
almost £3bn ($4.74bn) last month. 

The revisions cast fresh doubt cm the strength of the UK 
trade position, as the country comes near the end of the third 
year of economic recovery. For although rising exports and 
fiat, levels of imports have fuelled hopes that the UK could be 
returning to a current account surplus soon, the picture has 
deteriorated significantly in recent months. 

Forecasters predict, on average, the UK will have a current 
I account deficit of about £A3bn this year, falling to £3.7bn next 
I year. This 1995 level is sharply higher than the £1.6bn that was 
the average deficit forecast in September. Gillian Ted 

| Engineering salaries show rise 

Salaries of professional engineers and tec h nicia n s in the UK 
have risen substantially in real terms over the past three 
years, according to a survey published yesterday by the Engi- 
neering Council. Chartered engineers' average pay has risen 
12J2 per cent since 1992, to £35,654, compared with an 8 per 
cent rise for the retail price index. Real incomes have also 
increased, although less sharply, for toconwrated engineers 
and engineering technicians. Andrew Baxter 

Scottish footballer jailed 

Scotland and Everton striker Duncan FergiKon ] test night 
became the first British international player to be jafled for 
assaulting a fellow professional on the field of play, when he 
W an a three-month jail term after losing an appeal. 

Three judges in Edinburgh ruled his three-mtmth sentence 
for head-butting John McStay was rot obhMw. 1 The ' wjtenn 
was imposed in Glasgow in May tort 

year with McStay during a game between F^gusros 
club Rangers and Raith Rovers. rAflews 


By Robert Peston, 

Poetical Editor 

Mr Michael Heseltine 
yesterday hailed this week's 
Tory conference as a “turning 
point” in the party's fortunes 
akin to the second world war 
battle of Alamein, only hours 
before the leadership suffered 
the unusual embarrassment of 
losing a conference vote. 

Witb a characteristic mix- 
ture of Labour party bashing 
and Tory flagwaving, the dep- 
uty prime minister won the 
biggest ovation of the week for 
a speech on the opposition’s 
threat to the UK as the “enter- 
prise capital of Europe”. 

Mr Heseltine hopes this will 
emerge as the Tory party's 
main general election, cam- 
paign theme, underpinning a 
raft of policy proposals. One 
important decision, which is 
unlikely to be announced this 


week, is that the Treasury has 
decided against aping Labour 
and will not levy a windfall tax 
on the utility companies in 
November's budget. But Mr 
Kenneth Clarke, the chancel- 
lor, is expected to reiterate 
today that the substantial tax 
cuts he wants to make will 
only come if public expendi- 
ture is reined in. 

Other announcements over 
the next couple of days are 
likely to focus on the tradi- 
tional Tory theme of law and 
order. A tougher sentencing 
policy and the extension of the 
mandate of the domestic secu- 
rity service. MB, to include co- 
operating with the police in 
attacking organised crime are 
both expected to be unveiled. 

Although the government 
has designed a series of popu- 
list policies aimed at their tra- 
ditional supporters, conference 
delegates yesterday took the 


rare step of voting against the 
leadership, when it backed a 
proposal for the abolition of 
the cap on the council tax. Tbe 
Treasury has recently blocked 
proposals for the railing to be 
lifted, because of the implica- 
tions for public spending. 

Activists want the cap abol- 
ished, because they hope such 
a move would encourage 
Labour controlled councils to 
spend recklessly, undermining 
the opposition's attempt to por- 
tray itself as committed to 
tough economic management 

Tory conferences are nor- 
mally so effectively managed 
that votes almost never go 
against the leadership. The 
conference has little effect on 
government policy, but it is an 
embarrassment in the wake of 
last week's Labour conference, 
when its leadership lost no 
floor votes for the first time in 
living memory. 


EU commissioner warns 
against ‘Euro-bashing’ 


By Lionel Barber In Brussels 

Sir Leon Brittan, EU trade 
commissioner, will today warn 
Britain’s Conservative party 
that it will lose the next gen- 
eral election if it insists on 
fighting on a neo-nationalist, 
anti-European platform- 

in a bid to stem the tide of 
anti-Brussels sentiment at the 
conservative party conference, 
Sir Leon will argue that 
Britain will surrender all influ- 
ence in Europe if “Euro-bash- 
ing” turns into a national 
sport. 

His speech in Blackpool is a 
riposte to Mr Michael Portillo, 
tbe UK defence secretary, who 
raised the bogey of a pan-Euro- 
pean army marching with 
“harmonised cap badges”, lim- 
its on the fighting week, and 
half the soldiers on home and 
paternity leave. 

An aide said Sir Leon was 
“appalled” by Mr Portillo’s con- 
ference speech on Tuesday, 
and the rapturous reaction 
from Tory delegates. The Euro- 
pean Commission, usually at 
pains to stay out of national 
political debates, also 
responded m -unusually strong 
terms. 

The European Commission 
said Mr Jacques San ter, Com- 
mission president, considered 
Mr'. Portillo's speech “gro- 


Mr Geoffrey Martin, head of 
the European Commission's 
UK office, is hardly a house- 
hold name in Britain. But he 
yesterday became the man 
who wrote off the conservative 
government’s policy on 
Europe. 

Mr Martin’s appeal to oppo- 
sition parties to take the fight 
to tbe Tories and “stand up for 
the European ideal” caused 
heart-bum Inside the Commis- 
sion, where the role Is to avoid 
taking sides in domestic poli- 
tics at all costs. 

Sir Leon Brittan is expected 
to rap Mr Martin’s knuckles 

tesque” and a wilful distortion 
of the facts. “It’s tilting at 
windmills," said a spokesman. 

Mr Santer was said to be dis- 
appointed by the mood in 
Blackpool. In his first eight 
months in office, he has tried 
to build bridges witb moder- 
ates In Britain, and end the 
mutual suspicion and hostility 
often generated by his prede- 
cessor Mr Jacques Defers. 

Sir Leon, who served in the 
British cabinet as home secre- 
tary and trade secretary in the 
1980s before becoming an EU 
commissioner in 1989, is 
equally uneasy about the stam- 
ped e to the anti-European right 
among his one-time colleagues. 


for his gaffe during a radio 
interview. Mr Martin insisted 
yesterday that he bad received 
messages of support, and 
regretted his “Freudian slip”. 

“It was not my intention to 
criticise the Conservative gov- 
ernment. In my inarticulate 
way, I was criticising the Con- 
servative conference.” he said. 

Mr Martin said he enjoys his 
job, and insisted that he 
remains apolitical with no 
party affiliation. It was, of 
coarse, pare coincidence that 
his next appointment was with 
Mr Robin Cook, Labour’s 
shadow foreign secretary. 

He is expected to argue 
strongly that Britain is win- 
ning rather than losing the 
debate over tbe fixture of inte- 
gration in Europe. As a result 
of British-led pressure, Brus- 
sels is legislating less, and EU 
social policy Is shifting toward 
more toward deregulation, get- 
ting people back to work, and 
encouraging private business. 

Sir Leon is also expected to 
offer a mild rebuke to Mr Mal- 
colm Rffkind. Britain's new 
foreign secretary, who recently 
tilted toward the Euro-sceptics 
by arguing that the pursuit of 
British interests in Europe was 
more important than seeking 
influenca 


This review, sponsored by 
industry and government, rec- 
ommended improvements in 
contracts and disputes proce- 
dures to reduce construction 
costs by 30 per cent by 2000. 

There has been concern that 
the Latham proposals, which 
call for legislation, may have 
become bogged down by indus- 
try infighting. 

The new initiative comes as 
a study by Dai-Sterling, the 
international dispute resolu- 
tion consultants, revealed that 
about a quarter of the 50 larg- 
est UK contractors earn 
between 10 and 15 per cent of 
annnai turnover from contract 
claims against c us tomers and 
suppliers. 


BR freight 
subsidiary 
set to go 
on sale for 
third time 


By Charles Batchelor 
and Kevin Brown 

Freightliner, British Rail’s 
heavily loss making freight 
subsidiary, is to be offered for 
sale for a third time in Decem- 
ber with the promise of a five- 
year subsidy to make it more 
attractive to buyers. 

The package win include a 
five-year track access agree- 
ment with Railtraek. which 
means that bidders will know 
tbe extent of their largest sin- 
gle outgoing, the cost of rent- 
ing “slots” on the railway net- 
work. 

The government, mean- 
while. confirmed yesterday 
that Railtraek is to be sold by 
means of a stock market flota- 
tion next spring. Sir George 
Young, transport secretary, 
told the Conservative party 
conference in Blackpool that 
at least 51 per cent of the com- 
pany would be offered to 
investors. City analysts expect 
it to be valued at about £2bn 
(*3.2bn). 

The suggestion that 49 per 
cent of Railtraek might remain 
in public hands surprised 
Labour, which would be able 
to honour Mr Tony Blair’s 
promise to restore a publicly 
owned railway by repurchas- 
ing just over 1 per cent of the 
total shares. But Sir George 
said ministers had not ruled 
out selling 100 per cent i 

Bidders for Freightliner wfl] 
have until the beginning of 
February to put in offers for I 
the company, which moves , 
containers between ports and , 
inland wm terminals. It made ^ 
a loss of £38m on turnover of 
£78m in 1993-94. 

Freightliner was to have 
been the first significant part 
of BR’s freight operations to 
be sold off but it failed to 
attract acceptable bids. In Jan- 
uary, it was taken off the mar- 
ket to allow its present man- 
agement to restructure the 
business and reduce losses. 

But it was unclear whether 
the subsidy, in the form of a 
track access grant, would be 
sufficient to attract acceptable 
bids. 

The government has allo- 
cated only £14m a y ear to pay 
track access grants. Last year 
it paid out only £2m in grants. 


Medical research institute set for London base 

An ambitious new type pf T) an j e ] Green and Clive Cookson on a shift in drug discovery work own project, funded by Gk 

medical research institute, Wellcome, concentrates or 


An ambitious new type of 
medical research institute, 
designed to bring an industrial 
discipline to academic drug 
discovery, is to be set up at 
University College London. 

The Institute for Strategic 
Medical Researdi «dM 1 even, 
tnally grow to be the biggest 
medicines research group out- 
side the drugs industry. 

It will eventually house up to 
300 scientists in the Victorian 
“Cruciform Building on 
Gower Street, vacated two 
years ago by University Col- 
lege Hospital. h 

The Cruciform Project has 
already attracted 8^““ 
014.5m f$22Jm) fi*® 1 tQe 

Funding Council and £11.5m 


from tbe charitable Wellcome 
Trust to refurbish and equip 
the red brick building: 

And Glaxo Wellcome, the UK 
drugs company, will contribute 
£ 10 m to support one specific 
research project 
professor Salvador Moncada, 
who was research director of 
Wellcome until tbe company’s 
take-over by Glaxo this spring, 
is directing the project 
His decision to leave Glaxo 
Wellcome deprives the com- 
pany - the world’s biggest 
drags group " of one of its 
most respected scientists. He 
will take with him several for-, 
mer colleagues from the Well- 


come Research Laboratories in 
Beckenham, Kent, closed as a 
result of the merger. 

The establishment of the 
institute limits tbe damage 
done by- Beckenham's closure 
to south-east England’s status 
as perhaps the greatest concen- 
tration of medicines research 
in the world. The institute will 
also absorb research teams 
. from St George’s Hospital and 
King's College medical schools. 
About 40 scientists win begin 
weak early next year in tempo- 
rary laboratories in the nearby 
Rayne Institute while the Cru- 
ciform building is being reno- 
vated. 


Prof Moncada says the idea 
is to cany out drug discovery 
in a university environment, 
insulated from the pressure to 
produce short-term results that 
is increasingly characteristic of 
pharmaceutical companies - 
while maintaining industry's 
“goal-oriented" approach. 

He said that this plan, 
though conceived more than a 
year ago, fitted with the gov- 
ernment’s “Technology Fore- 
sight” scheme to influema aca- 
demic research towards goals 
identified as' potentially fruit- 
ful. 

The institute win have scien- 
tific teams in madirinfli chem- 


istry and clinical research, as 
wen as cell and molecular biol- 
ogy. just like a drug company. 

“In the future, the industry 
will do less and less basic 
research itself and depend 
more on outside units like ours 
to discover new drugs," says 
Prof Moncada. “Companies win 
then concentrate on developing 
very quickly the drugs they 
take in.” 

The institute wfll focus first 
on discovering new drugs for 
cardiovascular disease - and 
particularly on preventing 
fatty deposits building up in 
blood vessels - and for degen- 
erative brain diseases, such as 


Alzheimer's. Prof Moncada’s 
own project, funded by Glaxo 
Wellcome, concentrates on a 
small molecule called nitric 
oxide which has recently been 
found to play an important 
part in many diseases. 

Sir Derek Roberts, provost of 
University College London, 
says the new institute “will 
firmly establish UCL as the 
leading centre of basic medical 
and clinical research in 
Europe." Two drug companies, 
Sandoz of Switzerland and 
Eisai of Japan, already fund 
research centres there. 

UCL is looking for another 
£I2m to refurbishments 
and £40m to £50m more to 
expand research over the next 
seven years. Sir Derek says. 
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Vitamin 
A link 
to birth 
defects 


P regnant women consum- 
ing Ugh levels of vitamin 
A run a greater risk of 
having a child with birth 
defects, according to a stud; 
published this week in the New 
England Journal of Medicine. 

The study, authored by Ken- 
neth Rothman of the Boston 
University Medical Centre, casts 
a shadow on pre-natal vitamin 
supplements, which have been 
commonly prescribed to preg- 
nant women in recent years. 

“Most of the problem with 
high vitamin A intake came 
through vitamin supplements," 
said Rothman. The babies of 
women taking high levels of 
vitamin A had a greater chance 
of suffering defects of the neural 
tube, which forms the spinal 
cord and brain. 

A link between high doses of 
vitamin A and birth defects has 
already been established. How- 
ever, previous research had 
implicated only extremely high 
dosages - five or more times 
recommended daily allowances. 
The new study implicated rela- 
tively low amounts of vitamin A 
- just 200 per cent of daily rec- 
ommended allowances. 

Vi tamin A is found naturally 
in meat and dairy products, 
especially in liver, though rarely 
in concentrations large enough 
to cause problems. Rothman 
cautioned that one primary food 
source for vitamin A, however, 
is fortified cereals. “Certain 
cereals can contain dangerously 
high levels," says Rothman. As 
a result of the study, the Food & 
Drug Administration issued a 
warning to pregnant women to 
avoid cereals and vitamin, sup- 
plements with vitamin A, and to 
limit intake of the vitamin to 
100 per cent of recommended 
daily allowances. 

The study did not implicate 
beta-carotene, a nutrient found 
in plants and vegetables. The 
FDA cautioned women not to 
eliminate vitamin A intake alto- 
gether, noting that too little 
could place the unborn child at 
as great a risk as too much. 

Victoria Griffith 


W hat has Dow got that 
has attracted rival 
DuPont into a $lbn 
f£GOOm) joint venture 
in which DuPont is providing 
nearly all the sales? The same t h in g 
that this week saw DSM of the 
Netherlands announce it was turn- 
ing over an entire plant to an 
Exxon, product on which it will get 
only half the profits. 

The ans wer is metallocene 
chemistry, an innovation that Is 
expected to transform plastics. The 
technology makes plastics 500 times 
more efficiently, on existing 
machinery, in forms that have 
never been seen before. Already, 
the race Has begun to get to the 
market 

The breakthrough has nothing to 
do with the raw materials used to 
make plastic, it is the structure of 
the catalyst that converts oil mole- 
cules to plastic that is causing the 
stir. 

With conventional plastic, a 
catalyst works by breaking bonds 
inside the ofl molecules. These then 
l ink into long chains to form 
plastic. However, the catalysts used 
so far have been fairly primitive 
tools. 

For polyethylene, which is the 
world's most widely used plastic, 
they have changed only margi n al l y 
since the 1950s, when something 
called the Ziegler-Natta catalyst 
was invented. 

The problem with the conven- 
tional structure is that it produces 
uneven plastics. Tiny granules of 
mixed titanium and magnesium 
chloride (typical raw materials that 
are mixed with oil to make plastics) 
are always slightly different. Some 
will have more titanium at the sur- 
face. Elsewhere, the titanium will 
be buried. 

A microscopic slice of such plas- 
tics would show long chains and 
short chains, spread randomly, or 
side chains branching off at irregu- 
lar intervals. The metallocene tech- 
nology, however, produces more 
regular structures, which means 
the plastics are more even, easier to 
process, adaptable and more flexi- 
ble. 

The industry is promising great 
things from the metallocene cata- 
lysts, developed by Dow, Exxon and 
BP (and claimed by others). Dow, 
which last year won the US inven- 
tion of the year award for some of 
its metallocene work, estimates the 
new technology will be earning it 
more than $lbn a year wi thin five 
years, and a further Slbn in new 
sales in the joint venture with 
DuPont, in which Dow's metallo- 
cene technology is combined with 
DuPont's synthetic rubbers busi- 
ness. 

The secret lies in a molecular 
structure which fixes an unusual 
ring of five, rather than the usual 
six, carbon atoms next to a titanium 
atom. This structure puts the 


Jenny Luesby reports on a plastics 
breakthrough which chemicals 
companies are rushing to get in on 

Catalysts 
to catch 









m:. 





Dow's Insite catalyst has a ring of five carbon atoms next to a titanium atom. 
Nitrogen and silicon atoms hold trie molecular structure fn place 


molecule under stress as the carbon 
atoms try to adjust to their usual 
positions. The titanium then sparks 
off the reaction between oil mole- 
cules that produces long, even 
chains. The technology significantly 
increases the processing and perfor- 
mance options of 

the new poly- np, f h 
mers. according A11C lcv,UJ 
to Dow. affect ma 

iyX^’ S su££; including 

although it autOmotfv 
favours a combi- ^uip „ 

nation of two caoie, d 

five-sided carbon 
rings rather than a single ring and 
a nitrogen atom. Other metallo- 
cenes incorporate zirconium instead 

of ti tanium. 

In both cases, the result is uni- 
form particles of a highly active cat- 
alyst, although exactly bow they 


ss as the carbon work is a mystery. “This is black 
t to their usual art," says Malcolm Kaus of Exxon, 
ium then sparks “with scientists only speculating on 
tween oil mole- bow they work now they have 
:es long, even invented them." 

Dgy significantly But their effect on plastics is phe- 
ising and perfor- nomen al. They produce molecule 
chains of a much 

The technology will 
affect many sectors, a second type of 
including packaging, ££ 
automotive, wire and at regular inter- 
cable. and foam vaK w ™ s 

’ qualities in its 

own right, but the 
single ring and new catalysts also allow new ingre- 
Other metallo- dients to be added, offering enor- 
rconium instead mous versatility. 

“For the first time, we can really 
e result is uni- control the molecules inside these 
ighly active cat- plastics," says Juiien Damen of 
ictly bow they Dow. 


Polyethylene, also known as 
polythene, can be made much 
stronger - meaning It can be 
processed more quickly - and 
transparent rather than just 
opaque. 

New ingredients can add longer 
side-chains to the main 
polyethylene chain, making it so 
much more flexible that it is as 
close to rubber as to plastic. And 
the plastic can be made rigid or 
elastic, with levels of elasticity 
comparable to natural rubber, 
according to Dow. 

It can even be made to be runny, 
or sticky, replacing traditional 
adhesives. Same of the new plastics 
will also have lower melting points. 

For Dow these possibilities have 
set it racing to produce substitutes 
for other plastics. Typical is a new 
polyethylene-covered, foam-filled, 
baby-changing mat that looks the 
same as the old FVC version but 

bflS CO grrtpll 

Other potential novelties include: 
artificial leather made from 
polyethylene; a swimmer's flipper 
where both the black rubber spade 
and the plastic shoe are made from 
different types of polyethylene, and 
thus bond perfectly; and cushioned 
polyethylene flooring that is 
tougher than the toughest FVC. 

These markets will bring the 
quickest pay-backs, say Dow and 
Exxon, but both point to the 
potential for entirely new plastics - 
as different as polythene was from 
Bakelite. Dow believes the 
technology will affect many 
consumer and industrial sectors, 
including packaging, automotive, 
wire and cable, and foam. 

It is the scale of these possibilities 
that is now prompting the flush of 
alliances. Exxon has entered a 
research alliance with Hoechst and 
Matsui, and it has announced a 
50-50 joint venture with DSM to 
man ufacture and market the new 
polymers. Dow has set up with 
DuPont, an expert in the rubber, 
adhesives and coatings that have 
not been Dow's traditional 
strengths. 

Their aim is to lock up as many 
metallocene plastics, processes and 
catalysts as possible, under patent. 
Exxon has already filed over 100, 
and Dow more than 30. And they 
will all run until at least 2010. 

Thus, while British Petroleum 
says it is getting close to 
commercialising its metallocene 
catalyst. BASF, the German 
chemicals groups, makes similar 
claims, and many others say they 
have produced metallocene plastics 
in their laboratories. 

With Exxon. Dow and BP all 
intending to license their 
technologies, the outlook, say some 
observers, is a chemicals industry 
in which just three companies will 
control the technology and the rest 
will be licensed operators, perhaps 
before the century is out 


Worth Watching ■ Vanessa Houlder 



Peptide raises 
hopes for pain killer 

The discovery of a neuropeptide 
that heightens perception of pain 
has raised hopes for the 
development of a new type of _ 
powerful bnt non-addictive pain 

killer, according to a report in 
today's Nature. 

The peptide of 17 amino adds 
was isolated by scientists at the 
Labors to ire de Pharmacologie et 
de Tori co ! ogle Fondamen tales in 
Toulouse. They found it was able 
to bind to a receptor called ORL, 
which is similar to the receptor 
that binds to morphine. 

When the peptide was injected 
into rats it increased their 
perception of pain; when the 
expression of the ORL, receptor 
was blocked, pain was reduced. 
This raises the possibility that 
antagonists which block the 
receptor could prove powerful 
pain-relieving drugs. 

Laboratont de Pharmacologie et 
de Toxicotogie Fondamen tales: 
France, tel 61175981 ; fax 31175994. 


Doppler used for 
sick babies monitor 

The Doppler effect, by which the 
frequency of sound emitted from 
a moving object changes as it 
passes an observer, is being used 
in the development of a 
non -invasive ultrasonic sensor for 
monitoring the hearts of 
premature babies. 

The sensor contains several 
concentric piezoelectric ceramic 
rings which emit and receive 
ultrasound waves up to 10,000 
times per second. The sensors can 
monitor changes in ultrasonic 
frequencies as the red blood 
corpuscles pass the measuring 
point 

The Fraunhofer Institute for 
Biomedical Engineering believes 
the sensor, which can measure 
blood volume as well as speed, 
gives far more precise values than 
existing techniques. 

Fraunhofer Institute far 


Biomedical Engineering: Germany, 
tel 6894980205; fax 68 949 80409. 


Simulation outs car 
design lead times 

An advanced computer simulation 
device that allows carmakers to 
design manufacturing tools at an 
early stage of the process has 
been formulated by Ove Arup, UK 
design consultants, Cray 
Research, the supercomputer 
manufacturer, and Arthur 
Andersen. 

Normally, tbe design of metal 
stamps for panels, which involves 
trial and error because the metal 
sheets may ripple or spUt when 
they come under pressure, takes 
place late In the design process. 
Bnt car makers would like to 
carry out different steps of the 
design process simultaneously to 
cut lead times. 

Ove Arup & Partners: UK. tel 
(0)171 465 2255: fax (0)171 4652312. 


Construction 
co n tra cts online . 

An online database of “calls to 
tender'’ covering public 
construction, supply and service 
contracts in the EC, US and 
Japan, has been launched by 
Context, an electronic publisher. 

Proc u rement information can 
be selected by any criteria on the 
database, on which every word Is 
indexed. It contains the contracts 
published in the official Journal 
of the European Communities and ! 
from the European Economic 1 
Area and the World Trade 
Organisation. 

Context: UK. tel (0)171 2678989: 
fax (0)171 2671131 


Motorists 1 map on 
a portable computer 

A satellite navigation system for 
portable computers that allows 
motorists to monitor their exact 
position will be launched this' 
month. Softwair, a UK software 
company, has based its “personal 
navigator” program on 
computerised Ordnance Survey 
maps in conjunction with a GPS 
satellite receiver, which can be 
incorporated into a PCMCIA card. 

The system, which costs about 
£1,000, shows the user's exact 
location in relation to the 
departure point, destination and 
any other pre-assigned 
locations. 

Softwair: UK tel (0)171 4918021; 
fax (0)171 4997517 
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the neon Bible 

Terence Davies 

THE wild bunch 
Sun Peckinpah 

SPECIES 

Ronald Donaldson 

THE NET 
Irwin Winkler 

nightwatch 

Ole Bomedal 


T erence Davies’s The 
Neon Bible is like 
Proust gone to the 
Deep South. I kept 
expecting charac- 
ters cased Sheriff Charius or 
Missy Albertine to wander 
across the screen. This weird 
movie was made by the gifted 
director erf Distant Voices. StHl 
Lives and The Long Day doses 
ham an American autobiogra- 
phy: the posthumously pub- 
lished juveoilium of John 
Kennedy Toole, who won a 
Pulitzer Prize for A confeder- 
acy Of Dunces. 

The film could be taking 
place anywhere and nowhere. 
It was shot in Georgia hot is 
set mainly in Davies's mind : a 
place you either love or hate. 

I love it, while lamenting its 
owner's apparent unawareness 
here of what to do with it The 
films set in his native Liver- 
pool were “poetic," but they 
were also circumstantial. We 
gasped at the free-range cam- 
era movements, the lyrical 
chiaroscuro, the characters 
who soliloquised or sung as 
well as conversing. Yet the sur- 
real grew from the real: from 
the shipping news on the radio, 
the harsh spedfity of a paren- 
tal quarrel, the exact film 
playing in the exact year at the 
exact neighbourhood cinema. 

In The Neon Bible we are in 
Wacky County, USA. Every- 
thing is sad, stricken and litur- 
gically beautiful; nothing is 
reaL Little is even Mt jilaipBd- 
Mom (Diana Scarwid) is a trou- 
bled soul who weeps, gives 
deranged stares and sings a 
version of “Too-ra -1 oo-ra-lay ” 
that is nearly paraplegic with 
grief. Pop (Dennis Leary) is a 
farmer who has a couple of 
lines about potatoes before 
leaving to die in the war. And 
the boy hero (Jacob Tierney) 
grows up before our eyes - lit- 
erally, since bis body elongates 
as he stands on a starlit porch, 
courtesy of a damting “morph- 
ing” shot - without ever seem- 
ing -mere- -than- a- -generic- 
mouthpiece for childhood 
elegy. . 

’"Thea* there is Aunt Mae' 
(Gena Rowlands). This glamor- 
ous, semi-retired chanteuse 
becomes the boy’s unofficial 
mother, since his real one is 
too busy acting out her private 
five-act tragedy. Mae sports a 
red dress and husky voice and 
knocks people dead with her * 
rendition of “How long has this 





surrealism launched from a quicksand base: Jacob Tierney, Gena Rowlands and Diana Scarwid in Terence Davies’ ‘The Neon Bible* 

Cinema/Nigel Andrews 

Second-hand fantasies 


been going on?”. She seems the 
answer to a gay fantasist's fos- 
ter-mother dreams. 

Unfortunately she seems lit- 
tle else. Like almost everything 
in the movie she is a thing of 
signs and gestures, indicating 
a deracinated director who has 
encountered too many books 
or films in the Southern Preci- 
osity mould.-- 

* Beneath the. debris. The 
Neon Bible still leaves us con- 
vinced that Davies is some 
kind of genius. At best the 
entranced stylisations of his 
camerawork set out to isolate 
emotion as something discrete, 
almost ectoplasmic. It hangs in 
the air outside the characters 
even as they rummage for the 
inferior coinage of word or ges- 
ture. 

- in aTrigW-thne death scene, 
pine trees lap. and daw at a 
window, as If bodying the 
unspoken ; grief and honror 
inside. Another passage — 
where a white sheet waving an 
a washing-line, to the inspiring 
strains of Gone With The Wind, 
turns into the Stars and 
Stripes as a school classroom 
parrots the oath of allegiance - 
is a perfect visual haiku 
about the ritualisation and 


regimentation of feeling. 

What this imag ination surely 
needs is a solid and believable 
launch-pad, preferably in home 
territory, from which to soar 
into its variations and improvi- 
sations. In The Neon Bible we 
fed that Spaceship Davies is 
trying to take off from a patch 
of. quicksand, and someone 
else’s quicksand at that 


S am Peckinpah's The 
Wild Bunch, the last 
great western, is 
back in a restored 
“director’s cut” even 
though the director died ten 
years ago. Explanation? Sur- 
viving colleagues coaxed back 
the missing ten minutes: 
including one battle scene and 
one vital flashback amplifying 
the relationship between the 
movie's adversarial anti-he- 
roes, outlaw William Holden 
and. bounty hunter Robert 

■ ' ifcyoutiave never seen it, go. 
If you have seen it once, go 
again. If you have it seen ten 
times, go ten times more. A 
quarter century on, the once 
infamous shootouts - slow 
motion, exploding blood pellets 
- have mellowed into near 


orthodoxy. And we are left 
with a stray bare of everything 
but the contours of tragedy. In 
widescreen landscapes bris- 
tling with heat and despair, a 
gang of violent bank robbers 
down Texas-Mexico way find a 
last, bloody way to redeem 
themselves. 

As in Straw Dogs or The Get- 
away, Peckinpah's morality is 
as comfortable as a steel trap. 
Yet by the dose we are all 
caught in the teeth of this 
story about loyalty, greed, 
hope, choice, salvation: set in 
an eariy-century west where as 
surely as the horse yields to 
the train and motor car, the 
savagery of outlaw ethics is 
giving way to the perfidious 
highways of corporate moral- 
ity. 

The images are like frag- 
ments of dream or nightmare. 
Ants and scorpions; faces bit- 
ten by wind and sun; Mexican 
villages dappled by frees and 
death. At the same time the 
dialogue has a simplicity 
raised to resonance by context 
and character. When Holden 
says “Let’s go'' - to his team of 
hoodlums ready to reach far 
their belated haloes - the 
words sound like the first. 


muted thunderclap of Judg- 
ment Day. 

* 

Elsewhere this week silliness 
reigns. The danger involved in 
combining human and Holly- 
wood DNA is demonstrated in 
Species. Things fall apart, the 
centre cannot hold, and Ben 
Kingsley is loosed upon the 
world with an American 
accent 

Drawling as if to save his 
life, he runs the Utah labora- 
tory from which the drop-dead 
blonde with the designer genes 
( human-extraterrestrial) 
escapes. At will she turns into 
a sticky Alien-style monster to 
wreak carnage. Can Kingsley’s 
rapid action force catch and 
kill her? They include ex-Ma- 
rine Michael. Madsen, psychic 
Forest Whitaker and English 
anthropologist Alfred Molina, 
who looks very depressed, like 
Tony Hancock after wandering 
into the wrong sketch. 

This is rubbish with 
moments: but not very many. 
Same for The Net, about 
another damsel on the run. By 
day Sandra Bullock is a com- 
puter whiz hired to search and 
destroy viruses. By night she is 
a computer whiz hired to etc. 


T he Dance Umbrella, 
sheltering a host of 
movement-makers of 
many and varied 
ambitions, was opened on 
Tuesday night 
This year it shelters some 
distinguished creators.: Merce 
Cunningham. Siobhan Davies, 
Richard Alston, Marie Baldwin 
and DVB will show new work. 
(There will, of course, be 
vexatious others, whose 
proper setting is Broadmoor, 
though DV allows them their 
dreadful moment in the spot- 
light) 

The festivities began in 
schizophrenic and not untypi- 
cal manner, with two soloists 
installed at the ICA, that prerto- 


Dance Umbrella/Clement Crisp 


Paradigm and Private Collection 


type of an Albanian holiday 
camp. And, as a protest, why is 
it necessary for the audience at 
these evenings - and at The 
Place and Riverside Studios - 
to be kept herded outride the 
auditorium doors, as if waiting 
for a wigging from the Head, 
until one minute before 
starting time? It is either 
incompetence or an insolent 
disregard for the punters, and 
is shocking bad manners on 
the part of the management 


The performance comprised 
two solos, each lasting less 
thqp half an hour. Or rather, 
Russell Maliphant’s virtuoso 
Paradigm ran its allotted time; 
Dana Reitz’s Private Collection 
lasted several months. 

Miss Reitz is an American 
who seems trapped in the dear, 
dead days of 'sixties experi- 
ment, when earnest souls at 
Judson Church in New York 
re-invented dance. (Next year, 
the wheel) She appears in a 


white trouser suit, and moves 
with more physical caution 
than seems warranted. 

Most dancers work up a tre- 
mendous sweat in perfor- 
mance. Miss Reitz contrives to 
goad herself towards rigor mor- 
tis, as tiny twitches and flicks 
of the hand, little lunges and 
elfin gestures, bead her brow 
with goose-pimples. It is dull 
and dolorous stuff, taking 
place in a deathly hush. If a 
pin dropped, we should react 


as to a gun-shot. Time, like 
Miss Reitz, stands still. 

Russell Maliptaant is a fine 
dancer. A grand soloist with 
the Royal Ballet he has during 
the last decade made a series 
of powerful appearances as 
performer and choreographer 
in post-modern style, notably 
in collaboration with Laurie 
Booth. He shares Booth's oiled 
muscularity and rippling sense 
of dynamics. 

His own special gift is a style 


capable of huge fortissimos 
and finely balanced diminuen- 
dos. The image is of intense 
energy, absolutely controlled, 
and Paradigm shows him on 
what I suppose is a spiritual 
journey, tom and driven by a 
sound-track made by Titch 
English (more blatant than 
Mafiphant's movement). 

The continuing fascination 
erf the piece is the range of 
Maliphant’s dynamics - surg- 
ing into a movement and 
releasing himself from it with 
dazzling resource, and taking 
us with him on th is intriguing 
voyage of self-discovery and 
self-realisation. The language 
is rich, resonant, vivid. Worth 

filming . 


Music in London 

Berlioz’s Romeo 


W ith his “period" 
Orchestra R&volu- 
tionnaire et 
Roman tique, his 
Monteverdi Choir and three 
first-class soloists, John Eliot 
Gardiner mounted Berlioz's 
“dramatic symphony” Borneo 
et Juliette on Sunday. The 
unusual venue was the Drury 
Lane. Theatre, between perfor- 
mances of Miss Saigon. Gar- 
diner thought it apter for ful- 
filling Berlioz’s original 
performance-terms than the 
main London concert halls. 

It was a faithfully imagina- 
tive performance, and it stuck 
close to the composer’s pre- 
scriptions. Six harps - six! - 
were duly wheeled along the 
footlights and wheeled off 
again (though they were barely 
audible), and we got the requi- 
site proliferation of ceDos. The 
nna thing larking w&S a proper 
“shell” around and behind the 
onstage orchestra, which Ber- 
lioz rightly deemed essential 
for projecting their sound into 
a lmge opera-house. That left 
the orchestra sounding distant 
and cool in the great “Schne 
d' Am our", one of his most 
completely realised, intimately 
affecting inspirations. It is the 
heart of the matter, and we 
rather missed it 
Otherwise everything 
worked. The elegant premoni- 
tory Prologues (the second in 
Oliver Knussen's orchestra- 
tion); the haunted distances of 
the “Romeo seuT movement; 
the wistful winding cortege for 
Juliette; the explosion of high, 
hectic strings for Romeo's last 
moments - Berlioz was guided 
by Garrick's version of the 
play, which lets the “lifeless” 
heroine wake just before her 


The poor girl does not get 
out much, despite being the 
most attractive brunette on her 
block. So she is the perfect tar- 
get for having her identity 
erased by government-con- 
nected v illains after she stum- 
bles on a Deady Internet 
Secret Director Irwin Winkler 
(Guilty By Suspicion ) and three 
screenwriters chase her all 
over Mexico and Santa Monica, 
forcing her into cliche thriller 
locations: fairground with Fer- 
ris Wheel street parade, bust- 
ling hotel convention. The 
inanities pile up. By the close 
most sensible filmgoers will 
have logged off, leaving a mes- 
sage on their outgoing e-mail: 
"Out to lunch”. 

Nightwatch is no less silly 
but more scary. If you have 
never volunteered for the night 
shift at a hospital morgue, here 
is your vicarious chance. 
Young Martin (Nikolaj Wal- 
dau) meets ghoulies, ghosti.es 
and thing s that rear up from 
sheeted slabs. He has a prank- 
ster friend, but is there a real 
psychopath at large too? The 
film is in Dutch with subtitles, 
though you may not catch 
them all through your half- 
dosed fingers. 


lover expires; and the 
onefliation of the warring » ■ 
lies which is suddenly grand, 
old-fashioned opera-with-a- 
big-“0”. • 

There GiUes CachemalUe. 
gave us a more subtly detailed 
Friar Laurence than I ha?e 
seen or beard in this music, 
and yet wielded the broad 
vocal authority to command 
the proceedings. The choruses 
played up to him perfectly. 
Earlier the Canadian mezzo 
Catherine Bobbin sang melt- 
ingfy in the first Prologue, and 
the tenor Jean-Paul Fouchfe- 
court voiced Mercutio’s 
“Queen Mab” scherzetto with 
bright precision. In short all 

the elements were in place - 
and literally, physically, where 
Berlioz wanted them to be. 

How much did that matter? 
It proved very effective for a 
concert-performance, but on 
recordings similar effects of 
balance and relative distances 
have often been achieved. Gar- 
diner’s period instruments 
sounded good, but not arrest- 
ingly different from their mod- 
em counterparts. 

As it happens, this London 
season is replete with Romeos. 
Next week Sir Colin Davis is to 
conduct the modem, non-“au- 
thentic" London Symphony in 
it and on St Valentine's Day 
Roger Narrmgton - “period”- 
scrupulous to the last detail, 
often inspired - will offer his 
version with the London Phil- 
harmonic. Lovers of Berlioz 
should rejoice. Romio et 
Juliette is a hybrid piece, but a 
great one; its lustre can only 
be enhanced, not exhausted, by 
combatively distinct readings. 

David Murray 


Vaughan Williams’ 
unique vocal drama 


R ichard Hickox and the 
Bournemouth Sym- 
phony Orchestra's 
cycle of Ralph 
Vaughan Williams’s niro> sym- 
phonies achieved a sort of cho- 
ral finale at Barbican Hall on 
Monday night - an event spon- 
sored by the Financial Times 
Group and broadcast live on 
Radio 3 as part of its “Fairest 
Isle” British music celebration. 
As a welcome extra in a sub- 
stantial programme comprising 
the ninth and second sympho- 
nies (works separated by more 
than 40 years), the Serenade to 
“Music was given a rare outing 
in its original version for 16 
solo voices and orchestra. 
Devised in tribute to Sir Henry 
Wood on the golden jubilee of 
his conducting career in 1938, 
it is a setting of lines spoken 
by Lorenzo to Jessica in The 
Merchant of Venice, musical 
lines evoking heavenly music 
and now “become the touches” 
of Vaughan Williams’s “sweet 
harmony”. 

In this rapturous reading the 
soloists were of such calibre 
that their individual fees mul- 
tiplied by 16 would certainly 
have broken the hank, but hap- 
pily they waived them. It is, 
after all, a kind of honour to 
take a role in this unique vocal 
drama, each entry of which is 
marked in the score with the 
initials of one of the illustrious 
British singers (including Iso- 
bel BaiHie, Eva Turner, Muriel 
Brunskill, HeddJe Nash, Roy 
Henderson) who gave the 
premiere. On Monday one 
could try to assess the fitness 
of each entry to its latter-day 
exponent Adrian Thompson 
certainly came into his own 


“Still qniring to the young-ey’d 
cherub! ns”, his voluminous 
tenor exactly scaled to the hall. 
Janice Watson's top note on 
the final word “harmony” was 
dauntingly exquisite. 

After this honest balm the 
ninth symphony - dating from 
1958 when the composer was 85 
- was like a disturbed dream; a 
dream, we are to understand, 
of Thomas Hardy’s Tess at 
Stonehenge. The “late manner” 
in Vaughan Williams’s case is 
not so much a matter of ellip- 
sis. though the four move- 
ments are admirably concise, 
asof a lurid heightening of col- 
our. Unmisgiving use is made 
of a trio of saxophones; there is 
a big flughelhorn solo in the 
Andante sostenuto second 
movement; tuned percussion 
and side drum have plenty to 
say. More predictable are the 
echoes of Vaughan Williams’s 
earlier music. 

But this is less a retrospec- 
tive symphony than a breaking 
of new ground; directly influ- 
ential I should say on the later 
Tippett. The BSO played it 
with wonderful sensitivity and 
power. It was perhaps a mis- 
take to end the cycle on A Lon- 
don Symphony (1914) and thus 
with a (fourth) movement that 
shows Vaughan Williams at 
his more ponderous. But 
Hickox gave us a Lento of 
memorably hushed and float- 
ing English ecstasy and 
secured an almost Mendels- 
sohnlan lightness from the 
flute and violins in the Noc- 
turne scherzo. His VW cycle 
has been an altogether popular 
and impressive undertaking. 

Paul Driver 
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■ AMSTERDAM 

GALLERIES 

StedeUik Tel: (020) 573 2911 

• Christiaan Bastiaans: giant video 

installation; from Oct 14 to Nov 26 . 
OPERA/BALLET .. 

Hot Muxfefcthoater Tel: (020) 551 
3922 

• Moses and Aaron: by 

Schoenberg. A new production 
directed by Peter Stem and 
conducted by Boulez. Soloists 

include David 

Moses and Chris Merritt as Aaron, 
8om: O ct 12, 15 (1-30pm). 17, 20 

■ BALTIMORE 

Concerts. -m anno 

Symphony Hall Tel: (411J783 8000 

• Baltimore ^P* 1 ^**^*^ 
with soprano Janice ChandK* 
Christopher Seaman conducts Bach. 
Villa-Lobos, R. Strauss ;and 
Schumann; 8pm; Oct 13,1 , 

• P SLtimore 

■wHh.soprano 

memysoprano ^ 

-t^wr 'Kari Dent Robert Shaw 


conducts Barber and Mozart; 

8.15pm; Oct 19. 20, 21 
GALLERIES 

Baltimore Museum Tel: (410) 396 
6310 

• Paraflels and Precedents: 19th - 
century French at from the George 
A. Lucas Collection. The exhibition 
highlights the paraJJete between the 
Lucas Collection and permanent 
collections in the BMA.and the 
Walters Art Gallery with more than 
100 pieces by artists such as Monet, 
Matisse and Pissaro; to Oct 15 

■ BERLIN 

OPERA/BALLET 

Deutsche Oper Teh (030) 34334-01 

• GOtterdammerung: By Wagner. 
Conducted by Jiff Kout and directed 
by Gbtz Friedrich, this performance 
concludes the complete cycle; 5pm; 
Oct 15 . 

• Madame Butterfly: by PucdnL 
Conductor Sebastian Lang-Lesaing, 
production by Pier Luigi Samaritan!;. 
7.30pm; Oct 13, 21 

• Siegfried: by Wagner.. Conducted 
fey Jiff Kout and directed by GStz 

. Friedrich; 5.30pm; Oct 12; 

■ LONDON 

CONCERTS 

Queen Elizabeth HaH Teh (0171) 

928 8800 

• The Chinese New , Tide: with . 
soprano Judith Mok and baritone 
Shi Kelong. tan Dim conducts a 
programme of first, generation 
Chinese awpoeera such as Qu 
Xiabsong and Chen Qigang; 7.45pm; 

■ Oct 22 

Ftoyat Festival HaH Teh (0171) 928 
8800 _ 

• Ptnlharinorfa Orche s tra : 


Christoph von Dohnfinyi conducts 
Richard Rodney Bennett and Mahler; 
.7.30pm; Oct 19 

• The London Philharmonic with 
soprano Rosalind Plowright and the 
London Philharmonic Choir. Roger 
Nomngtort conducts Beethoven, 
Gluck, Weber, Berlioz and Spontinh 
7:30pm; Oct 15 

• The London Philharmonic: Roger 
Norrington conducts an all- Berlioz 
,programme; 7.30pm; Oct 18 

- GALLERIES 

Photographers Gallery Tel: (0171) 
831 1772 

• Appeal to this Age: photographs 
of the American CM] Rights 
Movement by artists such as 
Gordon Parks and James Karales; to 
Oct 14 

OPERA/BALLET 

Royal Opera House Teh (0171) 304 
4000' 

• The Marriage of Figaro: by 
Mozart Conducted by Bernard 
Hatink/David Syrus and directed by 
Patrick Young. Soloists include 
Felicity Lott/Cheryl Studer, Andrea 
Raet/Barbara Bonney and Robin 
Leggate/Rylaod Davies; 7pm; Oct 
13, 16, 18 

• Tosca: by Puccini. Conducted by 
Simone Young and directed by 
Jeremy' Sutcliffe. Soloists include 
Ga&ia Gorchakova, Johan Bohta 
and Francis Egerton; 7.30pm; Oct 
12, 17, 20 

■ LOS ANGELES 

GALLERIES 

Museum of Contemporary Art Tek 
(213)626 6222 

• 1965-1975, Reconsidering the 
Object of Art exploration Into the 

development of contemporary art 
between 1965-75 and how the 


artistic community began to 
re-examkm form, function and 
meaning; from Oct 15 to Feb 4 

• Division of Labour, Women’s 
Work in Contemporary Art paintings 
by male and female artists are used 
to explore Issues of gender in 
artmaking; to Jan 7 

■ MUNICH 

GALLERIES 
Hairs der Kunst 

• impressionist Masterpieces: from 
the Barnes Coflection. Artists include 
Matisse, Picasso, Van Gogh and 
Gaugin; to Oct 22 

■ NEW YORlT 

CONCERTS 

Alice TuQy Hall Tel: (21 2) 875 5050 

• Lincoln Center Jazz Orchestra: 
Wynton Marsalis conducts a 
programme that includes Ellington, 
Monk and Mingus; 8pm; Oct 16 
Carnegie Had Tel: (212) 247 7800 

• New Orleans to Now: with the 
Carnegie Hall Jazz Band, this 
concert gives an overview of the 
history of jazz from early New 
Orleans through the swing years of 
bebop; 8pm; Oct 12 

• The Met Orchestra: with bass 
baritone Bryn Terfel. James Levine 
conducts Mahler’s “Kindertoten 
Iteder* and ‘Symphony No.6‘; 3pm; 
Oct 15 

GALLERIES 

Museum of Modem Art Tel: (212) 
708 9480; 

• Annette Messager. retrospective 
of the French artist consisting of 
books, photographs and installations 
that demonstrate how an things can 
represent objects of expression; 
from Oct 1 2 to Jan 16 


Wh itney Museum 

• Edward Hopper: impact on 
American art by the artist through 65 
works; to Oct 15 

■ PARIS 

CONCERTS 

Champs Qys^es Tel: (1) 49 52 50 
50 

• Jose van Dam: bass baritone 
accompanied by pianist Made) 
Pikulski plays Schubert’s “Lb 
V oyage d’HIver"; 8.30pm; Oct 14 

• National Orchestra of France: 
with bass baritone Jose van Dam. 
Serge Baudo conducts Berlioz, 
Delibes, Massenet and Wagner; 

8.30pm; Oct 17 

• National Orchestra of France: 
with pianist Andreas Haefliger. 

Claus -Peter Flor conducts Mozart 
and Bruckner; 6pm; Oct 21 

■ WASHINGTON 

CONCERTS 

Kennedy Center Tel: (202) 467 
4600 

• BBC Symphony Orchestra: with 
vfolirust Nadja Saferno-Sonnenberg. 
Andrew Davis conducts Delius, 
Glazunov, Carter and Bartok; 2pm; 
Oct 22 

• National Symphony Orchestra: 
with pianist Horatio Gutierrez. 
Raymond Leppard conducts 
Brahms' Tragic Overture” and 
“Piano Concerto No.1" and 
Schubert’s “Symphony No.4“; 
7.30pm; Oct 12, 13, 14 

• National Symphony Orchestra: 
with pianist James Tocco. George 
Manahan conducts Debussy's 
“Iberia", Stravinsky's "Concerto for 
Plano and Wind I n str u ment s * and 
Rachmaninov's “Symphonic 


Dances”; 8.30pm; Oct 19, 20. 21 

• Washington Chamber Symphony: 
Stephen Simon conducts Vivaldi, 
Argehto and Haydn; 7.30pm; Oct 13, 
14 ' 

GALLERIES 

Hirschhom Museum Tel: (202) 357 
2700 

• D Erections- Marti n Kippenbergen 
works on paper. Approximately 50 
satirical drawings on hotel stationary 
by the german artist along with 
some of his collages and drawings 
on paper; to Oct 22 

National Gallery Tel: (202) 737 421 5 

• A Great Heritage: Renaissance 
and Baroque drawings from 
Chatsworth consisting of 105 works 
by artists such as Rembrandt van 
Dyck and Raphael; to Dec 31 
OPERA/BALLET 

Kennedy Center Teh (202) 487 
4600 

• Suzanne Fanrei Staged 
Balanchine: an evening of George 
Balanchine choreographed pieces 
performed by the Washington Ballet 
The programme includes 
“Chaconne", “Slaughter on 10th 
Avenue" and “Tzigane - ; 8pm; Oct 
17, IS, 19. 20, 21, 22 (2pm) 
THEATRE 

Arena Stage Tel: (202) 488 3300 

• The Plough and the Stars: by 
Sean O’Casey. Tragicomedy of 
urban warfare during the Easter 
Rebellion against the British. 

Directed by Kyle Donnelly; to Oct 15 
Shakespeare Tek (202) 393 2700 

• Macbeth: by William 
Shakespeare, directed by Joe 
Dowting. Cast indudes Stacy Keach; 
7.30pm; to Oct 21 


WORLD SERVICE 
BBC for Europe can be 
received in western Europe 
on Medium Wave 648 kHZ 
(483m) 


EUROPEAN CABLE 
AND SATELLITE 
BUSINESS TV 
(Central European Time) 
MONDAY TO FRIDAY 

NBC/Super Channel 

07.00 

FT Business Morning 

10.00 

European Money Wheel 
Nonstop live coverage until 
14.00 of European 
business and the financial 
markets 

17.30 

Financial Times Business 
Tonight 

Midnight 

Financial Tunes Business 
Tonight 


f 




12 


FINANCIAL TIMES THURSDAY OCTOBER 12 1995 


Motivation behind a 
silent Italian gnome 



book 

Review 


An Italian 
television 
reporter tried 
to interview 
Enrico Cnccia 
in a Milan 
street a few 
weeks ago. The 
87-year-old 
banker did not even lift his 
head to look at his inquisitor, 
but continued his slow daily 
shuffle towards Mediobanca, 
the merchant bank he founded 
nearly 50 years ago. 

In an age when popes and 
kings have submitted to report- 
ers' questions, the Sicilian- 
born Cuccia remains a silent 
celebrity. Giancarlo Galli, a 
finan cial journalist, a dmi ts in 
the preface to U Padrone dei 
Padroni ("The Boss of the 
Bosses") that it was prepared 
“without even the slightest 
cooperation" from its subject 
He dedicates the book to 
Cuccia anyway, but it will dis- 
appoint any reader who 
expects a biography. We proba- 
bly learn more in two para- 
graphs about Cuccia 's mentor 
and friend Andre Meyer of haz- 
ard Frferes (the banker who 
famously posed the rhetorical 
question “Why be unpleasant 

when, with a minim um of 
effort, one can be obnoxious?”) 
than we learn about Cuccia in 
the whole book. 

But Galli is attempting a dif- 
ferent exercise: a history of 
post-war Italian capitalism 
through the prism or Medio- 
banca. It was founded in 1946 
by three state-owned banks to 
offer medium-term finance and 
to form “a direct link between 
the investment community and 
the financing needs involved in 
rebuilding Italian industry". 
As Galli makes clear, this was 
merely the outline recipe for a 
rich potion of influence, oppor- 
tunism and economic vision, 
brilliantly stirred together by 
Cuccia hims elf. 

The timing of publication 
could not be better. Cuccia and 
Mediobanca are again besieged 
by controversy over their plan 
to merge Gemma, the Invest- 
ment company controlled by 
the merchant bank and its cor- 
porate allies, and Ferrazzi Fin- 
anziaria (Ferfin), the holding 
company which controls the 
Montedison industrial group. 
At the same time, Mediobanca 
is leading the underwriting of 
a record rights issue aimed at 
reviving Olivetti, the 


IL PADRONE DEI 
PADRONI 

Enrico Cuccia, il potere 
di Mediobanca, e il 
capitalismo itatiano 

By Giancarlo Galli 

Carzunii, L2 7,000 
272 pages 


lossmaking computer group. 

The Gemina-Ferfin merger is 
the latest episode in a long and 
tangled history of Mediobanca 
involvement with Montedison, 
dating tack to Cuccla's patron- 
age of the merger between 
Montecatini, the chemicals 
group, and Edison, the energy 
and chemicals company, in the 
early 1960s. 

Today, supporters of Medio- 
banca sound aggrieved when 
the bank is criticised for the 
latest attempt to restructure 
Montedison and Ferfin. They 
point out that it was Medio- 
banca which “rescued' 1 the two 
companies when corruption 
and alleged mismanagement 
brought them close to collapse 
in 1993. by masterminding a 
financial restructuring which 
allowed creditor banks to swap 
debt for equity and kept the 
conglomerate intact. 

B ut Galli reminds us 
that Mediobanca was 
for years the pilot 
guiding Montedison. 
“[Montedison] has tortured 
Enrico Cuccia for more than 30 
years. He . . . was midwife to 
the omnivorous monster 
[which] gobbled up billions 
from savers and banks, as well 
as legions of managers and 
dynasties, without ever achiev- 
ing the goal of . . . a decent seat 
at the international high table 
of chemicals and agribusi- 
ness". This latest merger plan, 
he suggests, bears witness to 
Cucria’s desire to finish the job 
begun in the 1960s. 

Cuccia does not need to dedi- 
cate his old age to this. He 
officially retired as manag in g 
director in 1982 and became 
“honorary chairman" in 1988. 
Mediobanca is staffed by 
skilled bankers, one-and-a-half 
generations younger. Why does 
“lo gnonxo” - the gnome, as 
Galli calls him - go on? 

Money is not the issue. Galli 
underlines Cucria's distaste for 
the self-enrichment of corrupt 
entrepreneurs and politicians 
in the 1980s. The book refers to 


his tax return for 1992, show 
ing gross income of L672m 
((418.000), L524m of it from 
Mediobanca - a comparatively 
modest sum for a top financier. 

Instead, he attributes to Cuc- 
cia, a devout Catholic, a more 
abstract sense of mission, 
developed during the war. 
when the young banker was an 
active member of the anti- 
fascist Partito d'azione, and 
fleshed out in discussions with 
Meyer of hazard Fibres. Galli 
says that even before the foun- 
dation of Mediobanca, the two 
men wanted to “re-establish 
“the supremacy of capitalism 
through finance, at a moment 
when it seemed threat- 
ened ... by communism”. 

R Padrone dei Padroni is a 
chronicle of the single-minded 
way in which Cnccia went 
about establishing that 
supremacy, resisting the influ- 
ence of the state, which osten- 
sibly controlled Mediobanca 
until 1988, keeping the capital- 
ist flam e alight during years of 
terrorism and corruption, and 
turning recent privatisation 
issues to its own advantage. 

Galli avoids a definitive judg- 
ment on the success of Cuc- 
da's mission and on the man 
himself, although he raises an 
eyebrow at what he calls his 
“strange ethics", which have 
seen him put under judicial 
investigation more than once. 
He also quotes at length the 
criticism of his former friend 
and colleague. Carlo Bombieri. 
that Cuccia has introduced 
into Italian business “an exclu- 
sively financial mentality" in 
which “all that counts is finan- 
cial engineering”. 

Finally, the book only 
touches on what may lie ahead 
for Mediobanca. Galli specu- 
lates that Mediobanca could 
realise Cuccia and Meyer's 
long-term international ambi- 
tions by effecting a merger 
with Lazard. Bnt as interna- 
tional distaste of the Gemina- 
Ferfin plan shows, tolerance of 
Mediobanca's manoeuvres has 
worn thin in the past decade of 
liberalisation and increased 
global competition. At least 
one US fund manager has indi- 
cated its unwillingness to 
invest where Mediobanca is 
involved. Such criticism will 
not worry Cuccia himself, but 
it should worry his heirs. 


Andrew Hill 


T he British tax burden 
has increased, is 
increasing and ought 
to be diminished - but 
not by means of the spurious 
£3bn of annual tax reliefs 

which the chan cellor might be 
able to scrape ont of his barrel 
in his November 28 Budget. 
There was a severe phased 
increase in the tax take as a 
result of the two Budgets of 
1993; and this may explain 
more about the anger of Tory 
and former Tory voters than 
any amount of high-feJutln’ 
talk about leadership or gov- 
ernments fostering selfishness. 

From now on the tax vice 
will tighten more slowly, but 
ti ghten nonetheless. The pro- 
jections in the last Budget Red 
Book showed tax and other 
receipts rising from 36 per cent 
of gross domestic product in 
1993 to 40 per cent by the late 
1990s - about £20bn per annum 
at current values. Any reliefs 
in the coming Budget will be 
t rifling in comparison. 

The best preliminary assess- 
ment of Budget prospects 
comes as usual from the Great 
Budget Options for 1996, pre- 
pared by the Institute for Fis- 
cal Studies in collaboration 
with Goldman Sachs. 

The Green Budget projec- 
tions illustrate a paradox. The 
first table shows the outlook 
for the public sector borrowing 
requirement - simply the 
name of the Treasury's pre- 
ferred definition of the budget 
deficit It shows that the PSBR 
is much higher under what is 
called the “inflation control” 
projection than on the baseline 
of current policies. For Gold- 
man Sachs, like the Bank of 
England and many other fore- 
casters, expects underlying 
inflation to stay a little above 
the official 2',i per cent taiget 
on the basis of present policies. 

The standard way of trying 
to bring down inflation 
involves, alas, recession or at 
least slow growth, which in 
turn reduces tax revenue and 
increases discretionary spend- 
ing on items such as benefits. 
Thus if the chancellor were 
determined to get inflation 
down to 2 t -i per cent within 
two years, the PSBR would be 
several billion pounds higher 
for the remainder of the 1990s. 

This same paradox turned up 
frequently in Bernard Connol- 
ly's recent critical study of 
European exchange rate poli- 
tics, The Rotten Heart of 
Europe (Faber). Countries try- 
ing to keep their exchange 
rates close to the D-Mark have 
often had to raise interest 
rates, which has slowed down 
domestic growth and made the 
Maastricht criteria for deficit 
reduction more difficult to 


Economic Viewpoint 

Kenneth Clarke’s 
£3bn tax puzzle 


By Samuel Brittan 


achieve. Thus they are damned 
if they raise interest rates, and 
damned if they don’t. 

What the British situation 
shows is that the dilemma is 
not only a matter of exchange 
rate systems. Whenever a gov- 
ernment wants to reduce infla- 
tion. there to a conflict 
between anti-inflationary vir- 
tue and fiscal virtue- Finance 
ministries are never likely to 
he sufficiently successful in 
getting people to avert their 
gaze from the actual to the 
structural deficit (which 
abstracts from the business 
cycle) to prevent this dilemma 
from causing trouble. 

The second table shows that 
on unchanged policies the 
PSBR will Call rapidly over the 
next few years, although from 
a higher starting point than 
the chancellor had hoped in 
1994. Present strategy is based 
on the goal of a balanced bud- 
get. which the institute 
believes to be over-ambitious. 
Two alternative criteria are set 
out One is to have a PSBR low 
enough to stabilise the public- 
sector debt ratio; the other is 
to have a deficit no higher 
than that covered by public- 
sector capital formation (the 
so-called golden rule). Both cri- 
teria suggest a PSBR ceiling of 
2' i per cent of trend GDP - 
that to. what GDP would be if 
the economy were working 
without any gap between 
actual production and sustain- 
able output. This leads the 
authors to suggest that Mr 
Clarke may have gone too far 
in committing the government 
to stringency in the public 
finances. 

The argument ignores the 
impressive case for a struc- 
tural Budget surplus. This will 
be necessary if future govern- 
ments are to have the where- 
withal to provide a capital 
endowment - or merely 
finance a minimum income 
guarantee - for those at the 
bottom end of the labour mar- 
ket. And in more conventional 
terms, a budget surplus would 
probably increase the national 
savings ratio - although not 
fully in proportion - and at the 
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same time tend to “improve" 
the current balance of pay- 
ment. 

In practice the Green Budget 
simulations do not depend on 
any departure from present fis- 
cal objectives one way or the 
other. The authors believe that 
the chancellor will obtain some 
£3bn for personal tax relief 
from some mixture of public- 
spending economies and low- 
visibility minor tax increases 
here and there. 

They have no great hopes of 
savings in the main public- 
sector programmes for social 
security, health and education. 
They have taken present insti- 
tutional structures for granted 
and not investigated the 
far-reaching proposals far 
returning decisions in these 
areas to the citizen put forward 
by the former Labor New Zea- 
land finance minister, Sir 
Roger Douglas, or Frank Field, 
the UK Labour MP. 

One assumption made by the 
institute is that the chancellor 
will play games with the con- 
tingency allowance. This is 
normally fixed at a foirly large 


sum for several years ahead 
and to gradually allocated 
among programmes as the 
years roll forward. It stands at 
£9bn for 1997-98, but only at 
£3bn for 1995-96. Money could 
in principle be saved by elimi- 
nating the reserve next year, 
thus telling departments tha t, 
even in an emergency, they 
could only have extra cash at 
the expense of each other. The 
net result could on paper look 
like a freeze, or even a slight 
cut in public spending in real 
terms, which has not been 
achieved since 1988-89. 

On specific taxes, the insti- 
tute has one very good point 
and one very bad one. The 
good one is the half-baked 
nature of a windfall tax on util- 
ities. Such a tax would not 
affect shareholders who had 
already gained from monopoly 
profits, but had sold out in 
time. Moreover it would be a 
very bad substitute for regula- 
tory reform itself and some of 
the levy could ultimately fall 
on consumers. 

The bad idea is to eliminate 
tax relief for profit-related pay. 


This was introduced in the 
1988 Budget and had hardly got 
going during the last recession. 
The rate of take-up has since 
much increased; and the eco- 
nomic test will come in the 
next profits downturn. We will 
then see whether a reduction 
in remuneration arising auto- 
matically from profit-related 
pay might partly take the place 
of the employment redactions 
which are the normal knee-jerk 
reaction of too many busi- 
nesses in times of difficulty. It 
would be typical of the British 
official class to withdraw an 
inno vation before it had been 
really tested. 

O n the possible "cuts” 
in mainstream per- 
sonal taxes, the 
institute examines 
possible packages. The most 
superficially tempting would 
be to use all the available sums 
for a 2p cut in the basic rate of 
income tax. But not only 
would the benefits go dispro- 
portionately to the better off; it 
would also be throwing away 
mare fundamental opportuni- 
ties. 

The Green Budget authors 
examine an ingenious scheme 
for cutting tax allowances to 
finance a big widening of the 
lower 20p band so that more 
people paid tax at this rate 
than at 25p. The chancellor 
could then declare that 20p 
was now the basic rate of tax 
and this long sought-after Tory 
goal had been achieved in ope 
Budget 

But widening the lower rate 
band would be a spurious 
“social” gesture, as it would 
only help those who already 
pay tax at the 25p rate. 
Undoubtedly the best way to 
help the least well off would be 
not be to cut but to increase 
persona] allowances, thus rais- 
ing the tax threshold and tak- 
ing many earners out of tax 
altogether. 

It might then make sense to 
combine this with an increase 
in the higher rate 40p tax 
threshold. As a result of the 
failure to index it some 2.2m 
taxpayers now pay this higher 
rate (compared with less than 
700,000 in 1979) and it has now 
become a middle-class tax. The 
appeal of a higher threshold is 
that it would make much big- 
ger difference to mar&nal tax 
rates for a key group than any. 
inevitably much smaller, head- 
line reduction in the basic rate. 

In view of what was said ear- 
lier on, such a reform would 
redistribute rather than reduce 
the total tax burden; and it 
would be neither a Tory nor a 
Labour Budget - which is why 
l have not many hopes that it 
will occur. 



INVITATION TO PRESENT OFFERS FOR THE ACQUISITION OF: 



dmr)Gs.p.A. 


SOGEDIT S.p.A., an Italian company based in Rome, P.le Enrico Mattei, I, with a fully paid-up 
share capital of lire 38,000,000,000, number 8401/91 on the Companies Register in the Court of 
Rome (“Sogedit”) having received intentions for the acquisition of NUOVA SAME, intends to 
receive and evaluate offers by single parties to acquire 100% of the share capital of NUOVA 
SAME S.p.A., based in Milan, Pjza Cavour, 2. 

NUOVA SAME S.pA, with a fully paid-up share capital of lire 30 billion, is active in the 
typesetting and printing of newspapers, with two production facilities in Milan. The 1994 
turnover was approximately lire 36 billion. 

This announcement is directed exclusively to limited liability companies. An information 
memorandum on NUOVA SAME will be sent to qualified interested parties who have requested 
in writing to the address below, by letter or fax, a copy of the confidentiality letter, and returned it 
validly signed by their authorised representative, no later than 25th October 1995, together with 
a copy of their annual report and accounts for the last three years, a description of their activities 
and an indication of the industrial objectives of the potential acquisition. Intermediaries of any 
kind are required to reveal the identity of their principals. 

PASFIN Servizi Fioanziari S.p.A. 

Largo Richini, 6 
20122 Milano 
Tel. 39/2/58374362 
Fax 39/2/58314808 
Attn Dott. E. Morpurgo 
Doth R. Magnoni 

This announcement constitutes an invitation to present offers and not a public offering under the 
terms of article 1336 of the Italian Civil Code , nor a solicitation for public saving under the terms 
of section 1/18 of Law 216/1974* as subsequently modified. 

Neither this announcement nor the receipt by SOGEDIT of any offer will create to the latter any 
obligation or commitment to sell to any bidder, nor does it confer to any bidder any right of 
whatever kind to any other action or performance on the part of SOGEDIT, including the payment 
of the advisor fee In the event of any discrepancy, the Italian text of this announcement will prevail 
over that published in any other language This announcement and the sale procedure will be 
governed by the law of Italy and parties submit to the exclusive jurisdiction *of the Court of Rome. 

This announcement has been approved by CARNEGIE on behalf of PASFIN and SOGEDIT 
makes no representation or warranty as to the information's accuracy, completeness or 
correctness This announcement is for information purposes only and should not be construed as 
an offer to buy or sell securities in any jurisdiction. 

CA RNEGIE in the United Kingdom is a member of the Securities and Futures A uthority and the 
London Stock Exchange 
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Immigration debate in US is 
deflecting from real problems 


From Mr Arthur C Helton. 

Sir, Jurek Martin's article on 
the immigration debate in the 
US (“Rejected by Statue of Lib- 
erty”, October 7/8) depicts a 
policy dilemma that has 
become badly politicised. In 
truth, the US immigration 
experience has been both 
enobling as well as p ainf ul 
Successful assimilation and 
heightened productivity have 
been accompanied at times by 
social tension and even dis- 
placement of US workers in 
specific circumstances. A full 
cost and benefit analysis is elu- 


sive. Yet the immigration tra- 
dition has become so deeply 
embedded in the tissue of the 
American nati onal identity as 
to counsel against curtailment 
of sign ifi cant levels of admis- 
sions. 

However, politics have 
become paramount The immi- 
gration debate has become an 
overheated argument that has 
recently permeated the mass 
media. Immigration reform is 
an inexpensive substitute for 
difficult policy prescriptions 
concerning the economy, trade, 
health care, welfare, education 


or the criminal justice system. 
So politicians on all sides will 
continue to find the immigra- 
tion debate attractive, and the 
issue is likely to remain a 
national political question at 
least until the presidential 
election next year. Hopefully, 
the extreme rhetoric will then 
subside, enabling more 
thoughtful reform. 

Arthur C. Helton, 
director of migration 
progra mm es. 

Open Society Institute, 

888 Seventh Avenue, Suite 1901. 
New York 10106, US 


UK minister has a poor recall of history 


From Mr Fergus Randolph. 

Sir. Your report on the Con- 
servative party conference 
(“Anti-Brussels speech wins 
loud applause”, October 11) 
cites Mr Michael Portillo, the 
UK defence secretary, as say- 
ing that Britain was blessed 
with troops willing to give 
their lives “for Britain, not for 
Brussels". Mr Portillo has 


clearly forgotten 20th century 
history. Britain went to war to 
1914 for Belgium and in 1939 
for Poland. Those were the 
days when Britain put what it 
regarded as the general good 
first before purely selfish party 
political interests. 

While no doubt cheap 
applause can be gained from 
knee-jerk nationalism, Mr Por- 


tillo should remember that the 
main reason why he and his 
generation have not had to risk 
spilling their blood on some 
continental European field is 
precisely because of the exis- 
tence of what is now known as 
the European Union. 

Fergus Randolph, 

21 Wolsemstraat, 

11700 Dilbeek, Belgium 


A riddle for the UK transport minister 


Prom Mrs H.B. de Pebrer. 

Sir, Perhaps Mr Steven Nor- 
ris (“The transport minister 
takes the bos, train and tube”, 
October 7/8) can solve the rid- 
dle that puzzles me every time 
I'm in London. Nobody else has 
been able to. 

While, per se, I fully share 
the minister's enthusiasm for 
London buses, the “fizzing” is 
much dampened whenever I 
have to queue for more than 
half an hour at - say - Green 
Park to take the No 14 to Ful- 


ham. This, the stranger to Lon- 
don will observe, can happen 
anywhere, due to heavy traffic. 
Yes, but - lo and behold - 
directly behind my bus arrives 
a second, third, even fourth No 
14. Unfortunately you cannot 
bet on it. Therefore like every- 
one else I scramble on to the 
firet, while the other buses fol- 
low in convoy (empty) or start 
a race, overtaking each other. 
This bizarre phenomenon does 
not appear to occur in the 
opposite direction, since from 


Fulham the buses tend to 
arrive at regular intervals and 
one by one. However, also on 
different routes, buses will 
chase each other about town; 
the first will be packed, while 
the rest have one passenger - 
the conductor. Do the drivers 
have tea somewhere and a nice 
chat, whereafter they all leave 
together? 

Hildegard Bowen de Febrer, 
Jaime Morera. 5, 

48990 Algorta, 

Vizcaya. Spain 


UN decline 
means more 
nationalism 

From Mr Anthony Harrigcm. 

Sir, Joe Rogaly (“Back to 
nationalism". September 30) 
accurately describes the UN as 
a dying creature. From the 
start, the founders did not 
understand what lay ahead. 
They failed to envisage the 
protracted conflict between the 
western nations and the for- 
mer Soviet Union. 

They also foiled to grasp the 
explosion of new states and the 
absurdity of giving everyone 
the same weight as leading 
powers. 

Undoubtedly, it is too late to 
deconstruct the UN. It will sim- 
ply fall apart, as indeed it is 
doing now. That is simply the 
way of the world. No one cries 
for the disappearance of the 
Holy Roman Empire. National- 
ism is another fact of life. It 
will intensify in the 21st cen- 
tury. 

China is embarked on a mas- 
sive military build up. Japan, 
increasingly, through its eco- 
nomic power holds the US in 

thrall 

Indeed, it is unfortunate that 
the Atlantic nations are not 
more nationalistic, more deter- 
mined to defend their nation’s 
interests and identities in the 
foce of third world pressures. 

The survival of western civil- 
isation depends on fresh mani- 
festations of will by the 
western countries and the 
strongest defence of Eurocen- 
tric values. 

Anthony Harrigan, 
counselor. 

United States Business & 
Industrial Council Educational 
Foundation, 

122 C Street NW. 

Suite 815. 

Washington. DC 20001. 

US 


Depressing reluctance by IMF to produce solution to Africa d, 

Front Ms Ann Pettifor. I about the unKiictamainKfe, I i , , 


From Ms Arm Pettifor. 

Sir, George Gr aham suggests 
that there are differences 
between the World Bank and 
International Monetary Fund 
over the number of countries 
which face unsustainable debt 
burdens ("World Bank pressed 
on debt burden", October 10). 

On the contrary. The IMF’s 
latest World Economic Outlook 
makes clear that Fund analysts 
share the Bank's pessimism 


about the unsustainabiKty of 
the debt overhang for many 
countries in sub-Saharan 
Africa. 

On page 44 of the latest 
World Economic Outlook, the 
IMF states that “for most of 
the region, the debt burden 
remains extremely high [withl 
levels that exceed 400 per cent 
of export earnings. Few coun- 
tries appear to have any realis- 
tic scope for servicing debt 


burdens of such a magnitude". 

Given this public recognition 
of the intolerable debt over- 
hang facing countries in 
Africa, we find it depressing 
that the IMF has been reluc- 
tant to come forward with 
solutions. We still await a 
response to the call by leaders 
of the Group of Seven coun- 
tries in Halifax, for “new mech- 
to be developed for a 
comprehensive approach" to 


debt owed to the multi 
This is not an academ 
for millions of Afrit 
countries where debt 
ments take precedent 
expenditure on, for e: 
water or health. For mi 
a matter of life or dear 
Ann Pettifor, 
lobbyist 

Debt Crisis Network, 

POBaxioa 

Condon SEl 7RT, UK 
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Wolfensohn’s 
IDA crisis 


James (Jim) Wolfensohn has 
been president of the World Bank 
far four months. But his speech at 
the annual meetings of the Bank 
and the International Monetary 
Fund still dealt only in generali- 
ties. This determination to learn 
befiwe reaching decisions is quite 
sensible, provided he does not 
deUy too long. But the world is 
not inclined to wait upon his con- 
venience. Mr Wolfensohn must 
already deal with the determina- 
tion of the US Congress to slash 
its contribution to the Interna- 
tional Development Association 
the World Bank Group's arm for 
concessional lending. 

The donor contribution to the 
loth IDA replenishment, covering 
1993-96, was set at SDR 13bn 
(£l&3bn), of which the US share 
was SDR 2.7lbn (US«3.7Sbn or 
$L25bn a year). The administra- 
tion. has requested $1.39bn for the 
2996 fiscal year. But the House of 
Representatives has agreed a mere 
$575m ami the Senate only 5775m. 
Either way, the US would be in 
default on its commitments. 
Under the burden-sharing arrange- 
ment with other donors, IDA 
resources for this year could be 
halved. 

Furthermore, the discussion of 
the lith replenishment needs to 
be completed quite soon if it is to 
begin in July 1996. The donors are 
being asked to contribute SDR 
9bn, with the US share set at 
abont $2.75bn. Yet even this 
amount, albeit substantially 
smaller than for the 10th 
replenishment, is much more than 
Congress seem likely to 
accept. 


A solution for the 10th replen- 
ishment would be for the US to 
pay its obligations in arrears, as 
has happened before. But this 
could not work for the 11th, unless 
the US were prepared to make the 
initial commitment. One way out 
would be to create a special fund, 
as happened in 1984, to which 
other donors would contribute. 
But all such makeshift arrange- 
ments are grossly unsatisfactory. 
What makes congressional reluc- 
tance particularly irrita ting is the 
largesse to Israel and Egypt, 
which receive same $5bn a year 
between them. 

First and foremost, the issue is 
one of US willingness to meet its 
international obligations. But 
there is also a question about how 
to use scarce IDA funds. That 
question would become tor more 
salient if they were drastically 
cut These scarce funds should no 
longer go to countries that are, or 
could easily become, creditworthy 
for commercial borrowing, such as 
China or India. They should also 
not go to poor countries with 
dreadful records of mismanage- 
ment, corruption or 
worse. 

Mr Wolfensohn is right to 
demand a sustained flow of con- 
cessional assistance. But IDA 
hinds must be used to jump-start 
the economies of those 
that are not merely poor and 
uncreditworthy, but are making a 
serious effort to escape from these 
conditions. This is what the World 
Bank is trying to ensure. It needs 
to demonstrate success if it is to 
increase its rhanraa of securing 
the flows it seeks. 


Italian capitalism 


The investigation by Milan 
magistrates of executives at 
Gemma, the quoted Italian invest- 
ment company, could hardly be 
more awkwardly timed for the 
powerful business dynasties which 
comprise its main shareholders. 
The affair inevitably casts doubts 
an their plans to use Gemma as 
the main vehicle far a large and 
co n tro v ersial merger of. Ferruzzi--.- 
Montedison and Fiat’s chemical 
interests. But the incident also 
prompts broader concerns, which 
go wen beyond the tote of this 
particular deal 

The magistrates have divulged 
little about their inquiries, beyond 
the fact that they focus on alleged 
falsification erf accounts. Nor have 
Gemma's public statements 
served the interests of clarity. It is 
therefore impossible to know the 
exact nature of the suspected 
offences, still less whether any 
have actually been committed. 
But this muridness about the facts 
is in many ways the most disturb- 
ing aspect of the situation. 

As the head of the Milan stock 
exchange acknowledged this 
week, the affair poses a threat to 
confidence in Italy’s capital mar- 
kets. Transparency and reliable 
information are the lifeblood of 
efficient financial markets. The 
risk is that this incident will be 
tak en, by international investors 
in particular, as further evidence 
that Italy is still tolling short of 
acceptable standards. 

Its stock exchange authorities 
have, admittedly, gone some way 
to modernise trading systems. The 
problem, however, lies in the basis 


on which dealing is done. Scarce 
institutional liquidity and weak 
regulation have left trading domi- 
nated by a few big industrial 
groups, with little incentive to 
press for greater openness. 

Opacity is farther encouraged 
by “cascade" ownership struc- 
tures. which have led to large 
swathes of Italy's corporate sector 
being .controlled -through minority 
holdings. The Byzantine nature of 
the planned Ferruzzi-Montedison 
deal is mw* symptom ctf this sys- 
tem, which discriminates a gainst 
other; R^ayehnldprg and must also, 
provide a constant temptation to 
insider trading. 

These weaknesses have pre- 
vented Italy’s stock exchanges 
from developing fully what should 
be their primary function, raising 
capital Until now, that has been a 
manageable problem. However, 
the hai»w/» has been chang ed by 
Italy’s ambitious programme of 
privatisations. If it is to succeed, it 
wifi need increasingly to rely on 
support from global investors. 

The Gftmina affair hardly seems 
the kind of advertisement likely to 
entice them. But it will have 
served a useful purpose if it helps 
to hasten greater capital market 
transparency. Even if backed by 
greater political will, reforms on 
thp scale needed will take tune. In 
the meantime, the authorities 
could help to underpin confidence 
by ensuring, as a minimum, that 
all future privatisation offers are 
listed on the New York Stock 
Exchange and subjected to the full 
rigour of US domestic disclosure 
requirements. 


Rail privatisation 
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inefficient and could not in any 
event be recreated without mas- 
sive, debilitating upheaval. 

The opposition parties appear to 
accept this, which makes their 
renationalisation commitment 
bizarre as anything other than an 
electoral gimmick. In practice, it 
wans Labour wfll follow the Lib- 
eral Democrats and interpret 
“state control" as a majority stake 
in Rafltrack. Mr Tony Blair would 
be foolish to pledge any more if he 
has any regard for his “tax and 
spend” reputation. 

Given the degree of state regula- 
tory oversight, which is open to 
modification by a future govern- 
ment, there is no reason why a 
state-owned Rafltrack should be 
any more customer-friendly than a 
privatised one. Some in the oppo- 
sition believe that the renational- 
isation commitment will halt the 
initial sale, it Is highly unlikely to 
do so if only 51 per emit is offered 
for sale and Labour’s commitment 
is only to repurchase a stake suffi- 
cient to get majority control. Then 
the scale of the buy-back would be 
tiny.. 

Any renationalisation commit- 
ment will create damaging uncer- 
tainty for Railtrack’s manage- 
ment But tor more problematic is 
the future subsidy regime for the 
network, which will critically 
affect levels of passenger service 
and the security of the new pri- 
vate train operators. The cry for 
subsidies will not be reduced 
when the trains are privately oper- 
ated - particularly if transport 
policy as a whole remains so 
heavily weighted against rail use. 


T he world is opening up 
to mining companies as 
never before. 

From Argentina to 
Zambia, governments 
that once treated mining groups 
with deep suspicion have started 
competing for their favours. Many 
have watered down or abolished the 
foreign ownership restrictions and 
sometimes punitive taxes that pre- 
viously discouraged companies 
from exploring large parts of the 
globe. 

Mining groups are also being 
invited to bid for state-owned min- 
ing assets as huge chunks of the 
industry are being returned to the 
private sector around the world. 

“The mining industry is suddenly 
confronted with a wide arena of 
opportunities that have not been 
available for several decades," says 
Mr Bob Wilson, chief executive of 
London-based RTZ, the diversified 
mining group. 

To exploit these opportunities 
more effectively, RTZ this week 
agreed a merger of operations and 
management with CRA, its 49 per 
cent-owned Australian associate. 
The deal wifi create, in effect, a 
single corporate entity with assets 
of £9bo and a combined market cap- 
italisation of about £14bn. 

Mr Wilson estimates that since 
the be ginning of the 1390s as many 
as half the countries in the world 
have opened their doors to Interna- 
tional mining companies and are 
actively encouraging them to 
invest More than 70 countries have 
changed their mining laws to make 
themselves more attractive to for- 
eign companies. 

All of this is a big change from 20 
years ago, when mining was an 
industry in which internationally 
operating companies had virtually 
ceased to exist after being uncere- 
moniously boated out of one region 
after another. 

This expulsion began in the 1950s 
and 1960s with a wave ctf nationalis- 
ation of mining operations, often as 
former colonies were granted their 
independence. 

The trend was exacerbated in the 
1970s when there was a wave of 
economic nationalism in two impor- 
tant mining countries, Australia 
and Canada. This made operating in 
these countries increasingly diffi- 
cult for international groups. 

By the end of that decade, the 
mining industry’s structure con- 
sisted mainly of local companies, 
mining principally in their own 
countries, with concentrating 
on one or two miner al products. 

The present deregulation process 
started in Latin America in the mid- 
1980s. Virtually the whole of that 
region is now actively seeking 
investment from mining groups. 
Even Brazil is somewhat reluc- 
tantly joining the trend, with plans 
to privatise its national “flag 
bearer” CVRD, the world’s biggest 


Rich seam for 
foreign investors 

Developing countries are taking steps to encourage 
international mining groups, says Kenneth Gooding 


iron-ore producer, early next year. 
The Br azilian government hopes to 
raise more than $9bn from the deal 

The changed circumstances are 
already having an impotent impact 
on the structure of the global min- 
ing industry, which has generally 
enjoyed a prosperous period in the 
past two or three years, with metals 
and minerals prices buoyant 

Far one thing, they have contrib- 
uted to a quickening in the pace of 
consolidation since, for the most 
part, only big and wealthy compa- 
nies can afford the assets on offer. 

Mr Jerry Ellis, chief executive of 
BHP Minerals, the Australian 
group, says the mining industry in 
the 21st century is “likely to be 
dominated by a relatively small 
number of large companies that will 
be truly global In scope, and inter- 
nationally staffed". 

The wave of liberalisation sweep- 
ing the sector is also prompting 
groups to reconsider corporate 
structures more appropriate to the 
old days before the transformation 
in government attitudes. RTZ 
owned 92 per cent of CRA in the 
early 1960s, but the stake was sub 
sequently reduced as Australia's 
wave of economic nationalism led 
to the enactment of laws that marfe 
it very diffi cult for non-domestic 
groups to retain more than 49 p ear 
cent of operations. 

The easier availability of new 
assets has also encouraged some 
companies to spread their interests 
across a comparatively broad range 
of minerals, rather than focusing on 
one or two as was typical in the 
1970s and 1980s. Companies which 
have done this include Australia's 
BHP and Normandy Poseidon as 
well as Gencor. the South African 
group. 

Mr Wilson predicts that this pro- 
cess wifi not go too tor, however, 
because North American investors 
prefer mining companies to concen- 
trate on (me metaL 

Those investors give “pure” gold 
producers in particular much 
higher stock market ratings than 
base-metals groups and more 
broadly based mining companies. 

Mr Wilson also forecasts that the 
vertically integrated structures of 
most aluminium and nickel compa- 
nies make it likely that they wifi 
remain focused on one metal. Verti- 
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cal integration means the same 
group has stakes in all stages of the 
production process from mine to 
finished product 

In many cases, it is not just the 
money countries can collect from 
selling companies and mineral 
deposits, and the promise of tax and 
royalty dollars, that has encouraged 
them to open their doors to foreign 
investors. 

In addition, minin g operations 
often provide a way of opening up 
undeveloped regions. New mines 
require not only new roads, power 
and communications but sometimes 
new townships and accompanying 


medical, educational and shopping 

pmflrHfij; 

Mr Fassine Fofana, Guinea's min- 
ister of mines and geology, says: 
“The mining sector will be the stan- 
dard-bearer for foreign investment 
in this country. We are keen to 
attract international mining compa- 
nies not only for the economic bene- 
fits they bring with them, but also 
as a means of developing Guinea's 
extremely limited infrastructure." 
The west African country last 
month made big changes to its min- 
ing laws and introduced the concept 
of “one-stop shopping” for mining 
companies seeking information 


about prospects in the country. 

From the other side of the fen#* 
the opportunity to expand the geo- 
graphical range of their operations 
has come at an opportune mome® 
for many mining companies. 

Says Mr Wilson of RTZ: “Son# 
companies feel they have severe 
problems domestically with such 
things as pennits and with indigo 
nous communities. . - They FJ* 
beginning to feel that things might 
be better outside their home oases. 
The first approaches ahead of this - 
week’s deal between RTZ and CRA 
were mad ? by the Australian com- 
pany, which wants to break out 
from its domestic base and become 
more international in scope. 

Meanwhile, the privatisations 
push on at a rapid pace. Raw Mate- 
rials Group, a Swedish consultancy 
that analyses the structure of the 
global mining industry, says its 
data show state ownership dimin- 
ishing all around the world. Earlier 
threats of a new burst of nationalis- 
ation In countries such as South 
Africa, Namibia and Zimbabwe 
have come to nothing, it says. 

If there is a factor that could slow . 
the present dash by mining compa- 
nies to invest in areas they had long 
considered virtually out of bounds, 
it is that some governments still 
need to understand, in Mr Wilson’s 
words, that a decision to privatise 
their mining industries is not in 
itself enough to encourage invest- 
ment. 

S ome African countries 
have done just enough to 
persuade a few mining 
companies to take tenta- 
tive steps, he says, “hut - 
with the exception of Namibia, Zim- 
babwe and, to some extent, Bot- 
swana - they are not offering 
enough for a bonanza". 

The governments of developing 
countries are often wary of going 
too fast because many of their citi- 
zens still regard the disposal of nat- 
ural resource assets to foreign com- 
panies as tantamount to “selling 
fhp family silver". 

In Mr Wilson’s view, the way 
international mining companies 
behave in future will determine 
whether this becomes a serious 
problem. The industry was partly 
responsible for the nationalisation 
moves in the past, he argues. In 
Chile, although the leftwing 
Allende government of the early 
1970s nationalised the mining indus- 
try, it was with the support of all 
political parties. 

Mr Wilson also warns that the 

infp matinniiliiaitinn of the mining 
industry remains fraught with diffi- 
culties for companies and govern- 
ments alikp 

“Some companies are being naive 
about how easy it Is to operate in 
someone else's back yard," he says. 
“We [at RTZ] see problems virtually 
everywhere." 


Diane Summers charts Timberland’s journey from small cult brand to multinational company 


T imberland, the US-based 
boot and clothing com- 
pany, has pulled off a dou- 
ble coup. Its rugged foot- 
wear and chunky sweatshirts are 
not only fashion items in mare than 
50 countries, they actually work in 
the great outdoors. 

As the yellow leather boot, for 
which the brand is best known, cel- 
ebrates its 21st birthday, the half 
family-owned, half publicly quoted 
business is having, for the first 
Hina, to think about global market- 
ing. It has recently appointed its 
first worldwide marketing director 
and decided that all advertising 
should be done through a single 
agency: BBDO, part of the Omni- 
com group. 

From next spring, when the new 
global advertising is likely to kick 
oft; the agency will try to persuade 
urban dwellers and country types 
alike that they can enjoy the out- 
door associations of the brand, even 
if they are hiking no further than 
the bus stop. 

Timberland ’s path from what 
BBDO describes as a “garage 
brand” catering far enthusiasts to a 
global company has often been 
painfuL Once the darling of Wall 
Street, Timberland has recently 


Boots for global trip 


fallen from grace as it struggles to 
deal with its growth. The immediate 
task is to restore opmating margins 
which last year fell to 6£ per cent, 
from 9.6 per cent in 1993. 

According to Mr Sidney Swartz, 
son of the company's founder 
Nathan Swartz, who now heads the 
company with his son Jeffrey: “We 
could have allowed the company to 
remain a small, cult brand. In same 
respects 1 wish we had- The brand 
took control of us, rather 
than us controlling the 
brand. We got romanced by the 
opportunities.” 

This year a conscious effort is 
being made to slow down, says Mr 
Jeffrey Swartz, the 35-year-old chief 
operating officer: “1995 is about 
remembering who we are and focus- 
ing on what we do best Tins is the 
company that makes yellow boots." 

The yellow boot has became the 
symbol of the company’s fundamen- 
tal values. With a near-religious fer- 
vour, Timberland’s mission state- 
ment says: “The Thnberland boot 
stands for much more than the fin- 
est waterproof leather. It represents 


our call to action. Pull on your 
boots and make a difference. With 
your boots and your bedels, you 
will be able to interact responsibly 
and comfortably within the natural 
and social environments that all 
human beings share.” 

It is unlikely that the Swartzes 
originally thought in quite those 

*1995 is about 
-focusing on what we 
do best. This is the 
company that makes 
yellow boots’ 

terms as they struggled 30 years 
ago to perfect the Injection- 
moulding technology that led to the 
first waterproof leather boot Manu- 
factured for workmen by the Abing- 
ton Shoe Company, as it then was. 
the boot was launched on to the 
market in 1974 under tbe Timber- 
land brand name. By 1978 the com- 
pany’s name was changed to Tim- 
berland, and the first foray 


overseas, to Italy, came in 1979. The 
production of hand-sewn casual 
shoes, boat shoes, hiking boots and 
clothing followed. 

By 1991. the company was trading 
on the New York Stock Exchange. 
Two years of rapid development fol- 
lowed, with sale s shooting from 
5291m in 1992 to 5638m last year. Mr 
Sidney Swartz admits that the pace 
was more than the company could 
bear. “We’ve had to go back and put 
new tyres on the car,” he says. 

Analysts were critical of price 
cutting to achieve growth; distribu- 
tion systems broke down, leaving 
the company with stock on its 
bands at the same time as retailers 
were being left' without the goods 
they knew they could sell 

As weD as having to do battle on 
the business front, tbe company's 
ethics, in which it prides itself; also 
came under attack. In a badly han- 
dled US newspaper interview, Mr 
Jeffrey Swartz appeared to try to 
distance Timberland from its new 
young inner-city black customers. 
Around the same time, the com- 
pany fell foul of animal rights activ- 


ists who criticised its association 
with the Iditarod Trial a race for 
dog-drawn sledges. 

In spite of these difficulties, Tim- 
heriand is acknowledged by commu- 
nity leaders to take its corporate 
responsibilities more seriously than 
most The company appears to be 
genuine in its enthusiasm for sup- 
porting moves to- combat racism 
and social action programmes. 

This year Timberland is catching 
up with itself and the Swartzes may 
also be preoccupied with other mat- 
ters. There have been rumours, for 
example, of an acquisition by Nike, 
the sports shoe and rinthing manu- 
facturer. Some observers say such a 
move would make eminent sense, 
since lake’s rival Reebok already 
owns Rockpart. a brand which com- 
petes with Tunberland in a number 
of areas. 

While it is difficult to imagine 
Sidney and Jeffrey Swartz letting 
go, being taken over by Nike could 
be something of a relief An Ameri- 
can Express advertisement sums up 
their position. It shows the 
bemused-looking pair beside a cap- 
tion that runs: “We’re just an 
old-fashioned New Englandcom- 
pany that got glamorous by mis- 
take”. 


Observer 
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Jim sticks to 
the script 

■ Jim Wolfensohn is a veteran of 
the annual World Bank/IMF 
meetings, in which thousands of 
commercial bankas converge on 
Washington's Sheraton Hotel to 
lobby the world’s finance ministers. 
He even claims to have listened to 
the ministers’ fonsal speeches 
when he first started attending in 
the 1960s. Devotion above and 
beyond the call of duty. 

This time around, however, the 
annual meetings have by general 
consensus been Walfensoim’s show 
- his chance to show his stuff after 
fouraonths as World Bank 
president 

The Australian-born investment 
banker has already made some 
changes. Yesterday, for example, 

. the hon lay down with the lamb 
when he held a joint press 
conference - Iris third in as many 
days - with Oxfam and other 
nongovernmental organisations, 
who have been among the World 
Bank's most persistent critics. 

Far his own setpiece speech to the 
foil annual Wolfensohn 

turned - for the first time - to a 
teleprompter. World Bank staff, 
who have got used to him tearing 
up the scripted speeches in favour 
of a few scribbled notes, were 
agfewiighpfl to see hhn adhere word 
for ward to bis prepared text 

Wolfensohn says his preferred 
way cl finding out what the World 


Rank qhnniri be doing Is to wander 
into a village and have a beer. “But 
then there aren’t a lot of bars in 
villages in Mali or Malawi,” he said 
in an interview with Euromoney. 
Not a problem facing anyone at the 
Sheraton this week. 


Anti-ceptic 

■ Wilfried Thalwhz, who runs the 
World Bank’s operations in eastern 
Europe and central Asia, Is leaving 
next month to pursue his true love; 
wild mushrooms. 

Same might argue that he already 
inhabits the perfect environment 
for the gestation of stale fungi, but 
Thalwitz is heading off to seek 
chanterelles beside Maryland's 
Deep Creek Lake, wild ginseng in 
West Virginia end boleti, his 
favourite, in the northern states. 

Thalwitz’s devotion to his subject 
is so great that he once talked the 
Association of Gay Priests of New 
York into helping him slice and 
string boleti for drying. He says he 
knows 300 varieties, “and I’ve never 
even had a bellyache.” 

Wild mushrooms are much more 
prized in Russia, where Thalwitz 
has been spending much of his 
time, but he won't touch them 
there: “There's too much caesium" 
as a result of the Chernobyl nuclear 
reactor disaster, he growls, 

Thalwitz says he hasn't yet made 
up his mind whether he wants to 
make money in his retirement But 
if he does, he thinks he knows 
where to make it - in the region he 


has been running for tbe World 
Bank 

Just like mushroom-bunting: 
concentrate on learning the 200 
good varieties and don't waste time 
learning the 1.200 poisonous ones. 


Porcelain politics 

■ Is Chancellor Helmut Kohl’s 
Christian Democratic party losing 
its environmental credentials? The 
opposition Greens in Karlsruhe city 
council clearly think so. 

For they say the CDU wifi be 
breaking a council derision to ban 
non-recyclahle plastic cups, cutlery 
and plates in public places when its 
holds its annual congress in the city 
next week. The CDU has, it seems, 
obtained an exemption from the 
rule for a East-food concern that will 
be serving hungry delegates. 

It is all rather embarrassing for 
the chancellor’s party, which so 
heroically rallied opposition to 
Shell's plans to sink the Brent Spar 
oil platform in the Atlantic in June. 

But then perhaps the CD ITs 
environmental pretensions are in 
more general retreat After all, the 
German government has been 
pretty quiet about French nudear 
testing in the Pacific. 


Gates flung wide 

■ Not content with owning the 
code that makes the internal organs 
of your computer whirr. Bill Gates 
has just laid his bands on a 


mountain of the century's most 
famous visual images- Corbis, a 
private company controlled by the 
Microsoft founder and 
multi-billionaire, has just picked up 
one of the world’s biggest 
photographic collections, the 
Bettmann Archive. 

Among its lLSm photographs and 
4.5m assorted technical and other 
drawings are a wealth of 
well-known images, many of which 
were captured over the years by 
photographers for United Press 
International, whose picture library 
was acquired by Bettmann in 1990. 
The Bettmann Archive was founded 
by Otto Bettmann. who fled 
Germany before the second world 
war. 

Corbis’ aim is to digitalise the 
most famous of the images and 
pump them out over a telephone 
wire to any Internet browser who 
happens to want them - at a fee. 
The company has already set about 
compressing London’s National 
Gallery into digital form, and is 
negotiating to do the same to the 
Hermitage in St Petersburg. 


Marching orders 

■ The European Commission is 
putting up money for educational 
games on “prejudices and the 
scapegoat ph e n o m en on”. A reaction 
perhaps to UK defence secretary 
Michael Portillo’s anti-Brussels 
diatribe in Blackpool? Sadly no. 
Unaccountably, tbe funds are going 
to schools in five regions in Russia. 
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Franc recovers slightly but PM’s popularity continues to fall 

Juppe escapes charges over flat 


By David Buchan in Paris 

Mr Alain Juppe, the French 
prime minister, yesterday 
escaped legal charges over his 
Paris flat, but the city’s prosecu- 
tor said he had broken a law on 
conflict of interest. 

He said he would “shelve” the 
case, on the condition that Mr 
Juppe provided written confirma- 
tion of his verbal promise last 
week to move out of his well-ap- 
pointed flat in Paris’ sixth arron- 
dissement by the end of this year. 

By deciding not to press 
charges, the prosecutor has 
spared Mr Juppd from having to 
resign as prime minister. On this 
news, the franc recovered some 
recent lost ground against the 
D-Mark, closing at 3.487 against 
3-506 a day earlier, while French 
bonds and futures also gained. 


But Mr Juppe is likely to 
emerge from the affair further 
weakened politically. After less 
thsm five months in office, his 
popularity rating in the opinion 
polls has sunk at near-record 
speed. He is engaged in an uphill 
struggle to persuade unions of 
the need for - and financial mar- 
kets of the credibility of - bis 
deficit-cutting measures. 

Mr Bruno Cotte, the Paris pros- 
ecutor. said there was "suffi- 
cient” evidence to pursue Mr 
Juppe for “taking and maintain- 
ing an illegal interest'' in award- 
ing himself a city -owned flat in 
1990, when he was deputy mayor 
of Paris in charge of the city's 
finances and of its "private" 
property. 

The prosecutor also repri- 
manded the city authorities for 
their long-standing cronyism in 


renting expensive city-owned 
appartments to local politicians 
and their friends. 

Mr Cotte said he bad written to 
Mr Jean Tiber!, who has suc- 
ceeded President Jacques Chirac 
as mayor of Paris, telling him to 
remind all Paris councillors and 
officials that similar abuse would 
lay them open to prosecution for 
conflict of interest 

Mr Juppe was spared questions 
about the affair in the National 
Assembly and his office refused 
to comment on the prosecutor’s 
conclusions and ruling. 

A CSA opinion poll, published 
In yesterday's Le Parisian, gave 
Mr Juppe an approval rating of 
only 32 per cent, while 55 per 
cent said they disapproved of 

him. 

Any change of prime minister 
is in the hands of Mr Chirac, who 


is hims elf faring only slightly 
better in opinion polls. 

Of possible successors, Mr Jac- 
ques Toubon. justice minister, 
has run into sharp public criti- 
cism far overruling, even trying 
to sack, the bead of the justice 
ministry's anti-corruption unit, 
who claimed that Mr Jopp£ could 
be open to prosecution for cut- 
ting his own's son rent 
A government spokesman sug- 
gested yesterday that speculators 
were attempting to damage the 
franc to force the government to 
reduce its budget deficit 
“The markets, mainl y British 
and US. wanted to stage a specu- 
lative run on the franc,” the 
spokesman said. 

“Well, the government does not 
want to sacrifice its public sector 
to meet the interests of foreign 
investors." 


Lotus chief 

executive 

resigns 

Con tinned from Page I 

industry and gave birth to the 
IBM PC." be said. 

Mr Mauri, wbo as a consultant 
w ith Me Kinsey & Company 
helped develop the strategy for 
bringing Lotus 1-2-3 to market, 
joined the company as director of 
marketing in May 1983. 

In 1986 he was named chief 
executive and chairman upon the 
retirement of Mr Mitch Kapor, 
Lotus' founder. 

Known for his intellectual 
prowess, sbarp wit and strong 
will, be has ruffled many feathers 
during his nine years at the head 
of Lotus. 

In particular, be has been an 
outspoken critic of Microsoft, the 
industry leader, and he waged a 
bitter five-year legal battle with 
Borland Internationa] over copy- 
right issues. 

Mr Mauri added that the man- 
agement of Lotus is now in the 
bands of Mr John Thompson, 
who is the IBM senior vice- 
president in charge of software 
products and strategies. 


Simpson faces struggle to 
rebuild fortune after trial 


By Christopher Parkas 
in Los Angeles 

O. J. Simpson's chances of being 
able to rebuild the fortune 
drained by the costs of his suc- 
cessful defence against double 
murder charges have suffered a 
setback in the face of contro- 
versy over the verdict 

Lawyers, jurors and assorted 
members of the supporting cast 
in the year-long courtroom 
drama are preparing to cash in 
with memoirs, television appear- 
ances and lectures, but the main 
character has been left on the 
sidelines. 

International Creative Man- 
agement, the second-biggest Hol- 
lywood talent agency, which rep- 
resented Mr Simpson for much of 
his career and engineered his 
roles in films such as Towering 
Inferno and a series of car rental 
commercials, has dropped him. 

Mr Jeff Berg, I CM chairman, 
who last week said his company 
would not profit from any activi- 
ties related to the “tragedy", 
hardened his position this week. 


finder pressure from representa- 
tives of women's organisations, 
which have led the public anti- 
Simpson camp ai g n, he said links 
with the former sports star were 
to be cut 

Popular reaction to the ver- 
dict, which has revealed still- 
deep racial divisions in the US, 
has generated a groundswell of 
dissent - especially among white 
women - against anything 
which might be seen as tending 
to reward or even rehabilitate 
Mr Simpson. 

Just hours before going live 
last night on NBC, a leading tele- 
vision network, Mr Simpson can- 
celled what would have been his 
first post-trial Interview. NBC 
earlier had stressed that Mr 
Simpson would not be paid for 
the interview which was sched- 
uled during the Dateline NBC 
news and current affairs pro- 
gramme. The network said Mr 
Simpson’s lawyers had decided 
they could not accept the origi- 
nal terms of the agreement 

Even though a huge audience 
was assured, the broadcaster 


said it had not accepted adver- 
tisement bookings for the one- 
hoar duration of the planned no- 
holds-barred questioning. Rates 
for commercials in other seg- 
ments of the three-hour show 
were reported to be only margin- 
ally higher than normal. 

Without an agent to "sell" 
him. Mr Simpson is likely to 
straggle to make headway with 
commercial ventures be was 
reported to have planned in the 
closing stages of bis trial. These 
included a second book, a pay- 
per-view television appearance 
and product promotions. 

However. Mr Christopher Dar- 
den. the black lawyer who drew 
anonymous death threats for his 
dogged efforts as a senior prose- 
cutor of Mr Simpson, has signed 
with a leading Hollywood agency 
to seek his fortune outside the 
courtroom. Mr Darden, who had 
not been seen or heard of since 
bursting into tears at a post-trial 
press conference, has become a 
protdgd of tiie William Morris 
agency, joining his boss, lead 
prosecutor Ms Marcia Clark. 


Bosnia troops again exploit truce delay 


By Laura Siiber in Belgrade, 

Paul Wood in Banja Luka and 
Bruce Clark in London 

Croatian and Bosnian 
government forces made use of 
an extra day of fighting yester- 
day to capture one more town 
from the Serbs, as the United 
Nations made a third attempt to 
secure a ceasefire agreement 
after two last-minute failures. 

UN officials expected a cease- 
fire to come into force early 
today, but the delays this week 
have raised doubts about the 
durability of the truce, which the 
US sees as the starting point for 
talks on a peace agreement 

The two sides were bickering 
over details yesterday. The Bos- 
nian government rejected the 


ceasefire late on Tuesday and 
counter-proposed a truce in 24 
hoars' time. The Serbs said they 
would reply at 7pm last night, 
but the government insisted they 
must reply at 4pm. 

Exasperated, the US. which 
arranged the ceasefire, called yes- 
terday for the two sides to lay 


Nicholas Burns, State Depart- 
ment spokesman. "It appears to 
us that the gas and electricity 
have been restored throughout 
the city ... We don't believe there 
is any reason to wait any longer 
to implement this ceasefire, cer- 
tainly not any military reasons," 
he said. 


Sarajevo's darkest days recede. 


-Page 3 


down their arms as quickly as 
possible. It insisted gas and elec- 
tricity supplies, the restoration of 
which was a precondition for the 
truce, had been, switched on. 

"We believe that it's high time 
that both the Bosnian govern- 
ment and the Bosnian Serbs 
move quickly, decisively and 
directly to a ceasefire," said Mr 


Bosnian government and Cro- 
atian forces used the extra time 
to take further territory. Relief 
workers said 40,000 Serbs were on 
the move after the fall of the 
north Bosnian towns of Mrkonjic 
Grad on Tuesday and Sanski 
Most yesterday. 

In nearby Banja Luka, the 
main Serb stronghold in northern 


Bosnia, military officers said 
lines were being drawn to defend 
the town against 8,000 Croatian 
soldiers they believed to be in the 
region. 

Meanwhile, Mr Kris Janowski, 
spokesman for the UN High Com- 
missioner for Refugees, said he 
expected Serb authorities in 
Banja Luka to expel all 20.000 of 
the Moslems still living in and 
around the town! 

About 6,000 Moslem victims of 
the latest wave of ethnic cleans- 
ing - overseen by the notorious 
Serb warlord Zeljko “Arkan" 
Raznjatovic - had arrived in gov- 
ernment-held territory by yester- 
day morning. Refugees said the 
Serbs had separated the men and 
taken them away, raising fears 
for their fate. 
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Europe today 

An active depression over the UK will bring 
cloud and rain to Ireland and Scotland. 
England will remain dry and sunny. The 
Benelux, Germany and northern France wSI 
be foggy in the morning and evening, with 
sunshine In the afternoon. 

Southern France and Spain will be sunny 
and dry. Eastern Spain and south-east 
France will have thunder showers. 

Hungary, the former Yugoslavia and the 
Balkan states will have plenty of sunshine, 
white Greece and Turkey wiil have 
scattered cloud. 

Five-day forecast 

High pressure will remain almost stationary 
over the continent bringing sunshine to 
most of Russia, eastern and south-east 
Europe. Warn) conditions will continue in 
England, the Benelux, Germany and 
northern France, with morning fog and 
afternoon sunshina 

Scotland and Ireland will have showers. 
Showers are expected in England and 
western parts of the continent by the end 
of the weekend. 
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No other airline flies to more cities 
around the world. 
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THE LEX COLUMN 

Hot Coles 


The logic behind Coles Myeris 
ambitious restructuring proposals Is 
tenuous. The Australian retailer's 
move seems more directed at deflect- 
ing criticism about its woeful corpo- 
rate governance record than getting to 
grips with the business's problems. 
Coles Myeris lowly stock market rat- 
ing is mainly due to concern over 
whether directors are running the 
group in their own interests rather 
than those of outside shareholders. 
Numerous private companies con- 
trolled by directors have sizeable busi- 
ness dealing with Coles. The recent 
sacking of a freshly -recruited indepen- 
dent finance director has heightened 
investor fears. 

The board's proposal to break the 
business up is a curious way to 
respond to the criticism. There is little 
evidence that the sum of Coles' three 
retailing parts will exceed that of the 
whole. 

Department stores, food and spe- 
cialty ret ailin g businesses were 
merged in 1985 and it will be difficult 
to unwind combined buying, distribu- 
tion and financing operations. Greater 
efficiency and hi gher individual valua- 
tions may scarcely cover such costs. 

Moreover. Mr Solomon Lew, the 
chairman, is masterminding the 
restructuring plan. Given that much 
of the investor concern has related to 
relationships between Coles and his 
private businesses, he is probably not 
best qualified to reorganise the group. 
A much better solution to Coles’s poor 
share performance would be to recruit 
a group of genuinely independent 
directors who would give confidence 
that any restructuring would be to the 
benefit of all shareholders. 
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contains few big earners. Financial 
constraints will make it difficult far 
RPR to make further sizeable acquisi- 
tions - even if neatly packaged compa- 
nies like Fisons were readily available. 
Instead, joint ventures and product 
deals may offer a slower but still effec- 
tive path. 

There is speculation that RPR’s 
majority shareholder, Rhdne-Poulenc, 
will release value by spinning off its 
pharmaceuticals subsidiary. While 
such a move might enhance RPR’s 
attractions, the French chemicals 
giant does not seem likely to relin- 
quish a business that accounts for a 
large chunk of its profits. 

But even without such a move, the 
prospects for RPR. once the dilutive 
effects of the Fisons deal have worn 
off by the end of 1996, appear to be 
brightening. 


Rhone-Poulenc Rohrer UK banks 


Rhone-Poulenc Roarer's success in 
clinching Fisons will help smooth the 
pharmaceuticals company's rather 
jagged profile. But RPR still has some 
way to go to achieve its goal of global 
strength in a range of product areas. 

Fisons is an important piece of the 
jigsaw. RPR now commands a strong 
position in the respiratory area, a 
growth market due to the increase in 
asthma problems. It is trying to reach 
the same level in oncology. Its cancer 
drug Taxotere suffered a set back last 
year when it failed to gain US Food 
and Drug Administration approval but 
it is due to try again. Hopes that the 
drug will be contributing to profits by 
1997 appear well founded. 

But there is still a lot of clearing out 
to be done, as RPR’s product range 


The new powerhouse of Lloyds TSB 
leaves the middle ground of the UR 
financial services industry looking 
sparsely populated. The gap between 
the three dominant forces of Barclays, 
National Westminster and, now. 
Lloyds TSB and the second tier of 
financial institutions has widened, 
leaving Midland, the Scottish banks. 
Abbey National and a couple of build- 
ing societies in a rather awkward no- 
man's land. This makes a merger or 
takeover among this group look 
increasingly likely. 

As Sir Nicholas Goodison, TSB’s 
chairman, observed yesterday, size 
does matter, at least in these particu- 
lar markets. That is partly because the 
advent of new technology has pushed 
up the cost of participating in the 


financial services industry. There may 
still be a place for low-cost regional 
players, but medium-sized participants 
face a rise in the ratio of costs to 
income, depressing returns. 

For some, like Abbey, the need to 
push along diversification is becoming 
mare pressing; But recent consolida- 
tion makes it increasingly bard to 
make inroads into areas such as retail 
banking. Given the profitability of the 
sector, this does not mean that anyone 
urifl go bust But it does mean that 
gaming s potential may be impaired, 
causing shares to underperform, 
which could in time leave them more 
vulnerable to takeover. 

Even those in the top tier will face 
some problems. NatWest is in danger 
of losing its pre-eminent position in 
landing to small business. Nonethe- 
less, NatWest and Barclays both 
appear well positioned, with large 
market share and earnings outside UK 
retail banking. 

North West Water 

North West Water's grand plan to 
bring together electricity and water 
supply in the same region now looks 
likely to become reality. North West's 
new cash offer, which includes a I50p 
special dividend, is worth £1150 per 
share - much the highest bid in the 
sector since the March price review. 
The other bidder, Texas Energy Part- 
ners. has little reason to Increase its 
bid yet again given the cheaper oppor- 
tunities still available in the sector. 
Since the merger will not reduce com- 
petition in either market, a monopo- 
lies reference also looks unlikely. . 

Norweb shareholders will be 
delighted with the handsome price 
they are receiving. Whether North 
West shareholders should be happy at 
the price their company is paying is 
another matter. A merger undoubtedly 
has logic: it reduces North West's 
dependence on water, tax savings will 
be substantial and there is scope for 
cutting costs by sharing functions 
between the two companies. 

But there is great uncertainty over 
the extent of this cost-cutting - partic- 
ularly since the company refuses to 
divulge figures. The deal will only 
stack up financially at this high price 
if big savings are achieved. A further 
risk is that North West is moving Into 
a business of which it has tittle experi- 
ence. The record of wafer company 
diversification to date is poor. North 
West shareholders must approve the 
offer on Friday. They are being asked 
to take a great deal on trust 
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A RANGE OF ACCESSORIES. 


77k Financial Torres Tras-d Organiser. 

With separate pockas for passport*, tickets, traveller s cheques. 

banknotes and credit cards, dwell as a cdcvUttar/curreneyComxrier. 

this is the i^l accessory- for BwiMerruiiiondrroveUer. 

Black Leather. Code: TV L Price £ 100.00. 




77k’ financial Times Confidence FcUcr. 

Crafted from a single piece of leather wtih a loduNe clasp, it contains a ring binder, 
an .44 pad. a smaller joner pad. as *tI/ as space for pens, papers and business cards. 
Black Leather. Code: CFL Price. £ T.IW. 


Discreet but unmistakaNy luxurious, 
our black leather cavers are 
crafted onhjrom the finest hides. 


The Financial Times fheket Trued lOrganiser. 
Practical and stylish, designed to house 
all essential travel documents. 

Bto* Leather. Code. PTO. Price: £15.00. 


The FinancialTunes Business Card Case. 

A discreetly slim wallet with rtiom for up in thirty 
business cards, as well as extra pockets far credit cards. 
Black Leather. Code. BCC. Price: £16.00. 


The Financial Times International KbHei. 

Slips into a pocket, hasspacesfitr .fair credit cards, 
an identity card or travel card, a driving licence, 
notes and receipts. Room for banknotes and loose change, too. 
Black Leather. Code: IW Price: £ 2T. 00. 


The burgundy bonded 
leather cover offers the combination 
of luxury and durability. 


Why not lei your colleagues also be up-io-date and organised? 
Simply pass this on after you have made your selection. 


Order three items or more and receive a Master 1000 Rallerball Pen. designed and made In Italy, ortheFuumcialTimesfetrtwo weds free or a discreet FT Leather Credit Card Case, 


FINANCIAL TIMES DIARIES AND ACCESSORIES: NOW YOU’RE READY FOR BUSINESS. 


By reading the Financial Times you are already one step ahead of the com- 
petition. Keep il that way by being up-to-date and organised with the help of a 
Financial Times diary. We offer a complete range of desk and pocket models, 
including our popular FT Desk Diary shown here. Whichever diary you 
choose, you can be sure that each one presents essential information with die 
same quality you’ve come to expect from the Financial Times. 


The Financial Times also offers a complete range of essential accessories to 
help organise the other aspects of your business life. 

Every accessory in the FT collection is made from the finest quality 
black leather and lined with distinctive FT-pink moW silk. Notepad refills of 
any size featured in these products are available. 

To order your FT Diary or accessory simply return the completed 


form. Or for more information, call us on: +44 171 873 39 16. For orders 
often Hearts or more, please call and ask for our special discount rates. You 
can also order by calling our Credit Card Hot Line: +44 1209 61 28 20 or 
faxing the form to: +44 1209 61 28 30. 

When calling to order your FT diary or accessory, be sure to inquire 
about oar special corporate rates and services. 
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IN BRIEF 


Tech stocks rally 
on Wall Street 


Ite&dafl composite 
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Technology shares 

continued to rally on Wall 
Street yesterday morning, 
following Tuesday mom* 
hag’s sharp correction, and 
at lpm the Nasdaq Compos- 
ite index, which has a strong 
technology component, was 
up 12.67 at 996.14. In Europe, 
where many equity markets 
dropped on Tuesday in sym- 
pathy with Wall Street, 
... . there was a modest recov- 

ery, helped on the continent by a firmer dollar. In 
Loudon, the FT-SE 100 index regained almost a 
third of Tuesday’s losses but the market remained 
nervous. London stock exchange, Page 30; World 
stock markets. Back Page 

ftocbe raises sales 2-5% in third quarter 

Roche, the world’s most highly valued health prod- 
ucts group by market capitalisation, reported a 25 
per cent rise in sales in the third quarter to 
SFrtLSbn ($3bn), as strong growth in pharmaceuti- 
cals offset the continuing negative impact of con- 
verting foreign revenue into Swiss francs. Page 16 

Contest of ‘wets* and ‘dries 1 drives PhBips 

The world's men divide rather neatly into two 
groups, at least for Philips, the Dutch electronics 
group. There are the "wets", or those who shave 
with water, shaving cream and a safety razor. And 
there are the "dries", or men who use an electric 
shaver. Page 16 

FUR Corp cuts Apple stake to 2_5% 

FMR Corp, the parent of Fidelity Investments of the 
US, has cut its stake in Apple Computer fro m 21 per 
cent to 25 per cent in recent weeks, according to a 
filing with the Securities and Rxnhang p Commis- 
sion. Page 19 

Stefi flexes muscles with Bolivia bid 

The SL22bn w inning bid by Stet International of 
Italy far Entel, Bolivia’s state telecommunications 
company, was more than double the offer from run- 
ner-up MCI of the US. It marks a new phase in the 
struggle far positioning in the potentially lucrative 
Latin American telecoms market Page 13 

Eurotunnel says 1995 wfll be ‘painful 1 

Eurotunnel warned that overcapacity on cross- 
Channel routes and the co ntinuing price war would 
make 1996 a "painful year” for both the ferry com- 
panies and the troubled tunnel operator. Page 22 

Offer values Pioneer Gold at op to $787m 

Pioneer Goldfields will have a market value of 
between $712m and $787m when the Ghanaian gold 
mining group floats on the London and Accra stock 
markets next month. The offer price has been set at 
between $950 and $10.50 a share. Page 21 

Companies in this Issue 


AMD 
Adidas 
Aerospatiale 
Afczo No be/ 

Amoco 
Anagen 
BAT Industries 
Bank of Boston 
Raws 

Blackstone Group 
Boeing 

Boston Bancorp 
British Airways 
CSR 

Cable and Wireless 
Cadbury Schweppes 
Chrysler 
Coles Myer 
Commercial Union 
Crean (James) 
Dahrtkv-Bertz 

David Jones 
E Merck 
Entel 

Eurotunnel 

Fannie Mae 

Fidelity Magellan 

FJsons 

Fokksr 

Fondtaria 

Fujitsu 

General Electric 

Global Avfatfon 

Goodyear Tire 

HaKburton 

Karroos 

Haineten 

IBM 


18 ICL- 

18 Kingflshor 

7 Lloyds Banks 
22 LJoyds TS6 
7 London Electricity 
22 Marks and Spencer 
30 NEC 

10 National Filiation 
16 Now Vanden Bone 

19 North West Water 
7 Non web 

19 Nynax 

7 Ostrava 

20 Ph*P® 

7 Pioneer Goldfields 
30 Polygram 
15 m 

« ReRanoe Industries 
15 Renong 
Roche 

Rodven Records 
‘ SGS-Thomson 
20 Scape 

Scbutterevetel 
t® Sea Containers 
22 Sic pa Holdings 
1° Sneema 
!* Stat 
22 Suez 

15 Suter 

16 


30 

22 


18 TSB 
16 Texas Energy Parts 

7 Torah Energy 

19 Urtipaim 
19 (Jurat 

21 Vratisiavice 
16 WPP 
18 ZJaty Bazarrt 


16 
21 
SO 
21 
30 
7 
20 
21 
21 
21 
21 
18 
16 
16 
21 
18 
22 
2D 
SO 
16 
18 
16 
21 
21 
19 
7 
16 
19 
16 
21 
19 
30 
21 
19 
18, IS 
18, 15 
16 
30 
19 


Market Statistics 


$Amuaf reports service 
Benchmark Govt bonds 
Bond futues and options 
Bond prices and yields 
Comrafi&s prices 
Ofcitaxfc smouicsd, UK 
BIS currency tstes 
Eurobond prices 
Bed Interest indices 
FT/S&P-A World hdfcas 
FT Gold Urns bides 
FT4SMA W bond sre 


2627 FT-SE Actuaries tnSces 
24 foreign exchange 
24 Sfib prices 
24 London share service 

23 Managed funds sarvica 
21 Money markets 

26 New taB bond fesues 

24 Now York stare service 
24 Recent baues, UK 

34 Short-term fnt rates 
30 US Interest rates 
24 worid Stock Markets 


30 

25 

24 

2 


25 

24 
35L33 

30 

25 
24 

31 


Chief price changes yesterday 


frankfurt (dh) 


Bolder Kraft 
DUO 


Rnctn 


840 + 30 

3W * M 

340 +8 

410 + 11 

B12 - 8 

m - io 


Mneriam 23k + 

FrankSn E 4W + » 

RGBvy 1W4 + L 

SGS-Thansa? w 

Mt 

nmmx 2 W - ^ 

LONDON (Pence) 


Owlt Rader 04-B - 
Been Ml - 

fcodOSq* 1«L3 - 

ft to 183 • 

TWCTopr«9 


OftwEte* 834 - 

tea 824 - 

Long Tana Cnf 881 — 

MffaiSom m " 

Otyrapua 818 - 

TosttS** SB - 

how* komo (HK5) 


Airflow Stem 


201 + 31 

141 + 11 

81+8 

UWftBa* 7& + # 

1147 + 6* 


72-28 


Tonotrro tes) 


Oagnos 
Corel 
(pm 
PC Docs 
Softkey Sonw 


Spectrum Slg 

PAHtapTri 


44ft + 
21 + 
2614 + 
188 + 
53ft + 

104* - 


Cratt Local 405 
New York and Toronto price* «* 1230 . 


SfiS-Ucenra 231.9 + 2SJ 


4.4 

39 

62 

69 


48 

41 

50 

38 

59 

36 


028 

0.12 


0225 

0.15 


as 

02 


2 

7 

15 

275 

OH- 

IO 


Logic Hi 1-35 + 

PrtoerttB u + 

SAS Dragon 2725 


SfareWfWp 12 + 


yUtamlMi 


UsdbgS(*tt 255 - 

Lucky 9aa Rep 52 - 

BANGKOK CM* 


2575 + 
1S2 + 
922 + 
47.75 + 

61 - 
240 - 


5ft 

A 

1 

1ft 

2ft 


14.7 RogloariCont 


FINANCIAL TIMES 

COMPANIES & MARKETS 

Thursday October 12 1995 


©THE FINANCIAL TIMES LIMITED 1995 



Your competitive edge 
in telecommunications 

Tafia International UK Ud- 
Freephone: 0800- 455 899 
Telefax: 0171-416 0307 


KoaUem 

IWliit 


Suez slides to FFr4bn first-half loss 


By Andrew Jack In Paris 

Suez, the troubled French flnanrial and 
industrial holding group, yesterday 
reported limited details of its strategy as it 
announced unexpected losses of FFWbn 
($797m) for the first half of the year, 
including provisions of more than FFr4bn 
against prope rt y investments. 

Mr Gerard Mestrallet, who was 
appointed chairman after leading share- 
holders forced the resignation of his prede- 
cessor, Mr G£rard Worms, in July, said 
Suez had two pillars for the future: 
Banque Xndosuez, the group's bank, and 
Societe G6n£rale de Belgique, the indus- 
trial holding group. 

He pledged that Suez would break even 
by tiie end of this year, and return to 
profitability in 1996. 

However, the results appeared to con- 


French financial group sees two pillars 
for future: Banque Indosuez and SGB 


trust sharply with the assurances of Mr 
Worms when he unveiled annual losses of 
FFr4.7bn for 1994 in March, including a 
FFr7.6bn provision against property loans. 

Mr- Worms said then that the group bad 
made once and for all provisions on its 
property portfolio using modified account- 
ing rules designed to ta ke into account all 
ch a n ges ahead of the sale of its invest- 
ments over the next few years. 

He also said at the time of his resigna- 
tion that he was passing on a group that 
was poised to generate profits. 

However. Mr Mestrallet said that some 
of yesterday's new provisions of 
FFr4.076bn reflected a transfer of Banque 


Indosuez 's remaining property commit- 
ments to the Suez holding company, so 
that the bank could refocus quickly on 
other activities. 

The remainder were the result of apply- 
ing the new accounting rules, which 
forced ariHfrinnal provisions because of a 
continued deterioration in the property 
market, notably in so-called poquebot or 
large commercial developments in Paris, 
in which the group had invested heavily. 

Suez reported revenues of FFr49.4bn for 
the first Waif, compared with FFr63.4bn 
last time, and operating losses of 
FFx252bn against profits of FFrfMQm. 

Banque Indosuez reported net income of 


FFr46m, compared with FFr88Gm last time, 
on hankin g income down 24 per cent to 
FFrS-lbn. 

Mr Mestrallet has already begun to 
make a mark in changing the strategy of 
the group, in erting the announcement in 
September that Banque Indosuez was sell- 
ing its 75 per cent stake in Gartmore, one 
of the UK’s largest fund managers. 

fie unveiled sexme details dt his “plan for 
action” for 1995, which included simplify- 
ing the structures of the group and rede- 
fining management’s role in the bolding 
company. 

Mr Jean-Franpois Lepetit, chairman of 
Banque Indosuez, said that the bank had 
mad e loans of “very slightly more than” 
FFrlbn to Eurotunnel, the operator of the 
cross-Channel link, and bad taken provi- 
sions against two years’ interest pay- 
ments. 


Chrysler 
edges back 
in third 
quarter 

By Richard Waters fn New York 

Chrysler staged a partial 
recovery in the third quarter 
from its dismal trading perfor- 
mance in the first half of the 
year, according to results 
released yesterday. 

However, with after-tax earn- 
ings down by nearly half from 
the same period a year ago, 
Chrysler, the smallest of the 
three big US automakers, is still 
a long way from recovering the 
profitability that made 1994 a 
record year. 

Chry&ler’s latest figures reflect 
the heavy launch costs of its new 
minivan, higher incentives to 
attract new customers and a 
sharp decline in vehicle sales in 
Mexico. After-tax profits for the 
third quarter fell to $354m on 
sales of $l2bn, from $651m on 
sales of $11.7bn a year ago. Earn- 
ings per folly dilated share were 
90 cents, down from $1.60. 

The company .continued to 
offer big incentives to shift .the 
remaining stock of its old mini- 
vans, resulting in an average 
incentive per vehicle of $870 dur- 
ing the three months. 
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Jerome York: expected to launch 
foil public attack on Chrysler 

The shift to production of the 
new minivan resulted in 29,000 
fewer of the vehicles being sold 
than a year before. Sales ware 
also hit by the economic crisis in 
Mexico, resulting in new vehicle 
sales of only 6,000, compared 
with 24,000 a year ago. 

The news came on a day when 
Mr Jerome York, an ally of Mr 
Kirk Kerkorian, Chrysler’s big- 
gest shareholder, was expected 
to make his first full-scale public 
attack on the company. Mr York 
has taken the offensive on behalf 
of Mr Kerkorian in recent weeks 
in trying to persuade the car and 
track maker to distribute more 
Of Its cash to shareholders. 

Chrysler executives repeated 
earlier ass ur a n ces that the com- 
pany would move back on track 
in the final three months of this 
year, when it expects production 
levels to return to near-peak 
capacity and incentives offered 
to buyers to falL 

Mr Gary Valade, the chief 
financial officer, said that with 
production of the company's new 
minivan expected to reach peak 
capacity late in the year, and 
additional capacity to bniid 
pick-np trucks, the company 
would he better positioned to 
meet demand for its most popu- 
lar vehicles. 

Chrysler also said it expected 
the US economy to continue on 
its “soft landing” next year, set- 
ting the stage for further 
advances. If total US new vehicle 
sales hold steady at slightly over 
15m next year, "we should be 
able to make good money”, said 
Mr Valade. 

Mr Valade said the company 
wanted to keep $lbn-$1.5bn of 
cash on hand to give it the flexi- 
bility to take on big Interna- 
tional joint ventures or other 
commitments. It will focus on 
the emerging markets rather 
than Europe, which is “too 
mature a market and has great 
overcapacity already,” ho added. 


Banks rise as merger plan set out 
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Sir Robin Bibs, Lloyds Bank chairman (left) and Sir Nicholas Goodison, TSB chairman: shares in both banks rose on disclosure of merger details 


Uunet bid values Unipalm at £97m 


By Paul Taylor in London 

Uunet Technologies, one of the 
largest US Internet service pro- 
viders, plans to acquire Unipahn. 
the UK-based Internet service 
group in a recommended share- 
swap deal valued at 450p a share. 

The proposed deal, worth about 
£97m ($153m) in total, wfll create 
one of the first truly multina- 
tional independent Internet ser- 
vice providers, with operations 
throughout North America and 
in more than 24 other countries. 

It signals the beginning of con- 
solidation in the young and fast 
growing Internet market, which 
links an es t i m ated 35m computer 
users around the globe, providing 
electronic man and other infor- 
mation services. 


The number of independent 
Internet service providers, who 
provide customers with connec- 
tions to the Internet, has prolifer- 
ated in the past 18 months in 
response to growing corporate 
and individual interest in the 
“electronic superhighway”. 

Negotiations between Unnet 
and Unipalm have been taking 
place since mid-August when 
Unipalm, which was floated 19 
months ago at lOOp, was forced to 
disclose a bid approach from a 
then unnamed suitor following a 
sharp rise in its share price. 

Two weeks ago, Unipalm 
attempted to dampm speculation 
in its shares, which rose to a 
high of G00p, by reaffirming talks 
were continuing which could 
lead to an offer at 450p a share. 


U nipalm’ s shares closed up 4p 
at 414p yesterday following 
details of the bid, while in New 
York. Uunet’s shares were $1% 
up at $40%, in morning trade. 

Under the terms of the Uunet 
offer, the exact number of Uunet 
shar es offered for each Unipahn 
share will be determined by a 
complex mechanism based on 
average share prices, designed to 
offset tire volatility of high tech- 
nology stocks. 

The US company said it had 
received undertakings to accept 
the offer covering 10m shares 
representing almost 49 per cent 
of Unipalm's capital. These 
include large shareholdings held 
by Mr Peter Dawe, Unipalm's 
managing director who holds 
4.92m shares, Mr Robert Wil- 


liams, who resigned as joint man - 
a g in g director eariiw this year, 
and 3i Group which bolds a 24-9 
per cent stake. 

Mr John Sidgmore, Uunet’s 
chief executive, said the offer rep- 
resented “a major step in the pur- 
suit of Uunet’s international 
expansion plans”. 

At a price of about 450p, the 
offer represents a premium of 38 
per cent over the closing price of 
Unipalm's shares the day before 
the negotiations were disclosed. 

Based on Unipalm’s pre-tax 
profits in the year to April 30 of 
£442 ,000 on turnover of £17.7in, 
the offer represents an earnings 
multiple of 304, highlighting the 
continuing premium being placed 
on Internet-related companies. 
Analysis, Page 18 


Fokker 
hit by 
fears over 
finances 


by Wolfgang MOnehau 
in Frankfort 

Shares in Fokker. the 
loss-making Dutch regional air- 
craft maker, yesterday lost 
almost a fifth or their value on 
the back of speculation about Its 
financial position. 

In Amsterdam, the share price 
fell FI 1.4, to FI 6, having 
touched a low of FI 5, prompted 
by speculation that Fokker was 
seeking protection from its credi- 
tors. This was later denied by 
Fokker, which is majority-owned 
by Daimler-Benz, the German 
industrial group. 

The market jitters about Fok- 
ker in part reflect uncertainty 
about a forthcoming cost-cutting 
drive at Daimler-Benz Aerospace 
(Dasa), of which Fokker Is now 
part, aimed at restoring profit- 
ability through deep production 
cuts after years of losses. 

Programme Dolores - which 
stands for dollar low-rescue - is 
to be unveiled this month, and 
will mark an attempt by Dasa to 
adjust to a permanently low dol- 
lar exchange rate, one of several 
causes behind the recent difficul- 
ties. 

Losses and loss provisions at 
Dasa were the main factor 
behind Daimler-Benz’s recently 
reported DM1. Sbn ($lbn) half- 
year loss for 1995. 

Fokker yesterday denied spec- 
ulation circulating on the 
Amsterdam stock exchange that 
the company would suspend pay- 
ments to creditors. “Thanks to a 
bridging loan from our parent 
company, Dasa. we are in the 
position to fulfil our obligations 
at least until January 1," it said. 

The jitters in Amsterdam were 
reflected to a lesser degree in 
Frankfurt, where shares in 
Daimler-Benz fell 0.5 per cent 
against a 0.3 per cent rise in the 
Dax share index. 

The pending cost-cuts at Dasa 
have created a frenzy of specula- 
tion in the German media, which 
features increasingly alarming 
forecasts about the possible 
extent of job losses and factory 
closures at Dasa and reports 
about interna] rifts within Daim- 
ler-Benz’s top management 

Job losses at Dasa’s German 
plants are forecast at 10,000- 
15,000. 

Yesterday, the company denied 
reports that Mr Jflrgen 
Schrempp, the chairman, 
planned to reshuffle the struc- 
ture of the Daimler-Benz holding 
company in order to gain more 
influence at the expense of Mr 
Helmut Werner, chairman of 
Mercedes-Benz. 


Coles Myer plan 
to restructure 
disappoints investors 


By NUdti Tail in Sydney 

Coles Myer, Australia's largest 
retailer, yesterday announced 
plans for a big corporate restruct- 
uring which could split various 
businesses into separate public 
companies with their own man- 
agements. 

However, three big financial 
institutions called for any 
restructuring to be overseen by 
an independent non-executive 
chairman , bringing into the open 
a battle between institutional 
investors and the Coles Myer 
management over corporate gov- 
ernance. The institutions warned 
they might seek to replace some 
directors. 

Mr Solomon Lew, the executive 
chairman and biggest single 
shareholder of Coles Myer, has 
had a controversial stewardship, 
with some institutional investors 
ex pr essing reservations about the 
extent to which the group’s sup- 
pliers are represented on the 
board. Last year saw investor dis- 
quiet over the board’s decision to 
use proceeds from the sale of 
retail property to fund the 
A$L26bn ($960m) buy-back of 
more than 21 per cent of Coles's 
issued capital owned by Km art of 
the US. 

The three institutions - the 
AMP, Bankers Trust Australia 
and the State Super Corporation 
- said while they supported the 
investigation of options for . 
restructuring Coles, this would 
be best “undertaken by a board 
which comprises a majority of 
independent non-executive direc- 
tors and is led by an independent 
non-executive chairman”. 

They said Mr Lew had 
“informed us that bis board will 
not support this view". 

“Accordingly, we will propose a 
number of independent non-exec- 


utive directors to replace some of 
the existing directors at the Coles 
annual general meeting on 
November 21, or, if necessary, at 
an extraordinary general meet- 
ing.” 

The Australian Investment 
Managers Group, which repre- 
sents most of the fund manage- 
ment organisations, hacked the 
trio’s stance, saying it believed 
Coles's restructuring statement 
fell short of institutions’ require- 
ments and was “disappointing”. 

The Coles board would prefer 
to “separate major businesses 
within the group and create sev- 
eral new public companies with 
separate management and inde- 
pendent boards”, and then have a 
further vehicle to hold the 
group’s extensive property inter- 
ests. Additional options, the 
board said, would be asset sales, 
further share buy-backs, and sub- 
sidiary public offerings. 

Coles covers a wide range of 
retail interests, from supermar- 
kets to specialty and department 
stores. These coaid be spun off as 
separate quoted entities. The 
company, which gave few details, 
said that Smith Barney, the US 
investment bank, was advising 
on the scheme. 

The board anticipated the pro- 
cess would take about a year to 
im plemen t. During this time, Mr 
Lew would step down from exec- 
utive to nonexecutive chairman, 
but “have carriage of the 
restructuring process". 

Mr Nick Grenier, one of the 
independent non-executive direc- 
tors, would become joint deputy 
chairman and have responsibility 
for all corporate governance mat- 
ters. Coles also “intends to 
appoint three new nan-affiliated 
independent directors as soon as 
possible”, the board said. 

Lex, Page 14 
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INTERNATIONAL COMPANIES AND FINANCE 


Drug sales put Roche ahead despite currency losses 


By Ian Rodger in Zurich 

Roche, the world's most highly 
valued health products group 
by market capitalisation, Hnn 
reported a 2.8 per cent rise in 
sales in the third quarter to 
SFr3.51bn (S3.06bn), as strong 
growth in pharmaceuticals off- 
set the continuing negative 
impact of converting foreign 
revenues into Swiss francs. 

The result for the group, led 
since 1378 by Mr Fritz Gerber, 
was broadly in line with inves- 
tors' expectations. The non-vot- 
ing certificates broke through 
a resistance barrier and rose 
SFrl45 yesterday to a record 
SFI82S5. 

"There has obviously been 
an acceleration of growth in 
the third quarter,” said Ms 
Jane Fisken of brokers Wil- 
liams de Bro§ in London. 

Roche reiterated its August 
forecast that it would achieve 
"another increase in consoli- 


Share pries rotative to the SMI Index 
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ROCHE: NINE-MONTHS SALES FIGURES 



1996 
(SBr m) 

1994 
{SFr m) 

Change on year (%) 

In SFr 'at tocsJ 

currencies 

Pharmaceuticals 

6,810 

5.888 

+16 

+29 

Vitamins & fine 





chemicals 

2,268 

2.406 

-6 

+4 

Diagnostics* 

485 

445 

+4 

+13 

Fragrances 





& flavors 

1,130 

1.188 

-5 

+5 

Other 

37 

56 



Total, ax RBL 

10,710 

9.983 

+7 

+19 

RBL to 30.4.95 

296 

756 



Total 

114X36 

10,739 

+2 

+14 
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Fritz Gerber: his company met 
expectations in third quarter 

dated net income for the year 
as a whole". Net income 
jumped 15 per cent last year to 
SFr2.86bn and analysts are 
expecting it to advance more 
than 20 per cent this year. 

Pharmaceutical sales soared 
20.4 per cent to SFr£23tm in 
the third quarter, a si gn i fi - 


1984 
Sourcs FT Eatel. 

cantly higher rate of growth 
than the 13 per cent rate 
achieved in the first half. 

Roche said sales volumes for 
ah its leading products were 
ahead. Growth was also 
boosted by the $5.3bn acquisi- 
tion last year of the US phar- 
maceuticals group Syntex, 


whose figures were consoli- 
dated only from November. 
Roche said the integration of 
Syntex was "virtually com- 
plete". 

CeDCept, a Syntex-de vel oped 
drug for use in transplant med- 
icine, had been well received 
since its US launch in June. 


Non-prescription drug sales in 
France and Italy have been 
strengthened by branded prod- 
uct acquisitions. 

Sales of vitamins and fine 
chemicals were down L5 per 
cent to SFr771m in the third 
quarter, but ahead in local cur- 
rencies. Roche said the divi- 


sion posted further volume 
gains with vitamins, carot- 
enoids and fine chemicals, 
especially in the far east and 
Latin America. 

Sales in the diagnostics divi- 
sion in the third quarter 
reached SFrl59m- No compara- 
tive figure, excluding Roche 
Biomedical Laboratories (RBL). 
was available. RBL was 
merged with National Health 
Laboratories in the US effec- 
tive on May 1. with Roche 
retaining 49.9 per cent in the 
merged company. 

Roche said the remaining 
business of diagnostic systems 
achieved double-digit growth 
in a generally contracting 
market 

Fragrances and flavours 
sales were down 8 per cent to 
SFr344m in the third quarter, 
apparently reflecting seasonal 
weakness after only a 3 per 
cent decline in the first six 
mo nths in Swiss franc terms. 


Share offer boost 
as SGS-Thomson 
announces profits 


By David Buchan In Paris 

SGS-Thomson, the Franco- 
Italian semiconductor maker, 
yesterday announced sharply 
increased third-quarter net 
profits of 8129m, pushing net 
earnings for the first nine 
months of this year to 8358.5m, 
up 41.5 per cent on the same 
period last year. 

These results will improve 
the prospects for the 18m share 
offer which the company has 
launched on the New York and 
Paris stock markets, and which 
is expected to be completed by 
the end of this month. SGS- 
Thomson wants to improve its 
balance sheet, as well as 
finance heavy capital spend- 
ing. Last month it announced 
plans for a FFr4bn plant in 
southern France to make inte- 
grated circuits. 

Operating profit rose by 59 
per cent in the third quarter to 
8166.3m. compared with 
SKM_4m in the same period last 
year. The company attributed 
the improvement to increased 
sales and earnings from intel- 
lectual property, which ana- 
lysts considered an encourag- 


ing development. The 40 per 
cent increase in third quarter 
sales, to 8913m. was also 
slightly higher than the 33.7 
per cent increase recorded for 
the first nine months 3S a 
whole, in which the company 
recorded turnover of S2^8bn. 

As a result of the improving 
trend, research and develop- 
ment expenses of 8109.3m in 
the third quarter accounted for 
11.8 per cent of turnover. That 
compared with S83m spent in 
the same quarter of 1994 (12.7 
per cent of turnover). Sales, 
general and administrative 
costs were $103.6m compared 
with $8L5m in the third quar- 
ter last year. 

The share offer will not alter 
control by the majority French 
and Italian state shareholders, 
which will retain just over 70 
per cent of the shares. Of the 
18m shares in the offer, ll.7m 
are to be offered in the US and 
Canada and 6.3m shares else- 
where. Of these 7.6m will be 
newly issued, 6.8m will be sold 
by SGS-Thomson’s holding 
company, and the balance will 
come from the sale of the stake 
sold by Thorn-EMl of the UK. 


Philips shaves away at the ‘wets’ 


T he world's men divide 
rather neatly into two 
groups, at least for Phil- 
ips, the Dutch electronics 
group. There are the “wets", or 
those who shave with water, 
shaving cream and a safety 
razor. And there are the 
“dries”, or men who use an 
electric shaver. 

The “dries" are responsible 
for the success of the Philis- 
have electric razor, the best- 
selling product in the compa- 
ny's history. Fifty-six years 
after its debut, it has captured 
33 per cent of the world's dry 
shaving market 
But the “wets” are also very 
important especially in devel- 
oping countries. They are the 
key to future growth, provided, 
of course, that Philips can con- 
vert them to dry shaving. 

Even bearded men do not 
escape the attention of Philips' 
marketing machine: they are 
the potential buyers of Philips’ 
line of beard and moustache 
trimmers. 

For companies In the shaver 
market the struggle for ascen- 
dancy between the wets and 
dries is not unlike an ideologi- 
cal schism, complete with pro- 
paganda campaigns, attempts 
at conversion and a fundamen- 
tal split into rival camps. 

“It’s a basically a systems 
battle. We try to get to men 
while they’re still young, 



Model consumer: Philips wants 
to convert the world's men 

before they start to shave.” 
says Mr Wil van den Berg, 
managing director of Philips' 
domestic appliances and per- 
sonal care (DAP; division. 

“We also try to get into our 
camp those men who are not 
satisfied with their current 
shaving system.” These men 
are known In industry termi- 
nology as 'Tate converters". 


I 


t s not “If but “When” broken necks and backs can be mended. 
Christopher Reeve's accident has shown how spinal cord injury can 
happen to anyone at anytime, causing massive upheaval. 

The International Spinal Research Trust, whose Royal Patron is 
HRH The Princess of Wales, aims to have a treatment ready for 
clinical trials by 2000. . . such a treatment continues to elude 
sciencrists today. 


| Ending the permanence of paralysis 

Last year ISRT-funded research proved that damaged nerve fibres can be 
persuaded to regenerate and reconnect. This year ISRT has 
defined a unique, sharply focused Research Strategy which will 
guide us to a treatment to benefit both old and new injuries. But it 
needs funding. 

If you would like to see an end to the permanence of paralysis, 
now is the time to support ISRT. 

Call CAP America, 90 Park Avenue, Suite 1600, New York NY 10016, 
telephone 212 984 0792 or fax 212 687 8119. If you want to contact 
ISRT head office, please call Simon Barnes in the United Kingdom 
on +44 1992 641999. 


CAN YOU WALK AWAY FROM 
SUCH A GOOD CAUSE? 



Spinal Research 

ending the permanence of paralysis 

International Spinal Research Trust 
1 00 Crossbrook Street Cheshunt, Hertfordshire EN8 8jJ 
United Kingdom 

Telephone: +44 1992 641999 Facsimile: +44 1992 640641. 
UK Registered Charity number 28 1 325 


Philips will not confirm ana- 
lysts' calculations that the 
Philishave is the most consis- 
tently profitable product in the 
group’s portfolio, which 
encompasses light bulbs, medi- 
cal equipment, compact-disc 
players and semiconductors. 
“You can assume that the 
Philishave makes a very 
important contribution to DAP 
and has done so for years,” is 
all Mr van den Berg will say. 

It is clear, however, that the 
electric shaver is the crown 
jewel at DAP. which, in turn, is 
believed to produce some of 
the highest and most stable 
margins in the entire group. 
Although DAP's figures are 
buried within the group's 
Other Consumer Products sec- 
tor. the business, spanning cof- 
fee machines to hair dryers, 
generates annual sales of more 
than FI 3bn (S1.89bn). with 
Philishaves estimated to 
account for at least FT lbn. 

That is only 1.6 per cent of 
group sales of FI 61bn, but the 
shaver's contribution to profits 
is certainly higher. 

Philishaves are not subject 
to the same price erosion as 
other consumer equipment, 
such as televisions and video- 
cassette recorders, the prices of 
which continue to fall in spite 
of the addition of new features. 

Since the first Philips elec- 
tric shaver in 1939, more than 
300m Philishaves have been 
produced. The shaver is based 
on rotating shaving heads 
rather than an oscillating, 
rounded metal foil as in other 
brands. In terms of market 
share, it is ahead of its main 
competitor, Braun of Germany, 
and the two other contenders, 
Panasonic of Japan and 
Remington of the US. Ulti- 


mately, however, Philips’ main 
rival is Gillette of the US, the 
do minan t company in the 
“wet" camp. 

In Europe. Philips claims a 
commanding 50 per emit shar e 
of the market for electric 
mors. In the US, where Phili- 
s haves are sold under the 
Xorelco name, it is a couple of 
percentage points higher. 

In spite of the trend in hard- 
currency countries, such as the 
Netherlands and Germany, to 
export jobs and manufacture to 
low-wage countries, the Philis- 
have continues to be made 
mainl y in the Netherlands. 

The shaver factory in Drach- 
ten. in the northern Dutch 
province of Friesland, accounts 
for more than 90 per cent of 
annual production of Urn 
units, most of which are 
exported. 

The rest are produced at a 
joint venture in China and at a 
smail factory in Japan. In the 
past two decades. Philips has 
stopped making shavers in the 
UK. Spain and Argentina, 
among other places, and 
moved production back to the 
“mother" factory. 

Mr van den Berg says: “We 
have such a heavy structure 
here and such a high level of 
know-how it would not seem 
advisable to change anything.” 

Production in China is aimed 
at helping Philips develop the 
market, where wet shaving is 
still the norm, says Mr van den 
Berg. "The Chinese market is 
6m to 7m electric shavers a 
year, of which 5m are local, 
inexpensive machines. If you 
simply manage to replace 
those, you're already talking 
about a million-plus market” 

Ronald van de Krol 


EUROPEAN NEWS DIGEST 

Snecma deficit leaps 
at halfway stage 

Net losses at Snecma. the French state-own^aeroengine . 
maker, nearly doubled in the first half from FFr266m to 
FFr506m <Sl02m). it was revealed yesterday. Trade union 
members leaked the results. The structural nature of the 
problems of Snecma, nearly 98 per cent owned by the French 
state and theoretically slated for privatisation, was underlined 
by the fact that total new orders of FFr3.3bn taken in the first 
half was less than the FFr4:2bn turnover in the same period. 
Snecma's plight meant, said unions, that it may have to scale 
down its 25 per cent stake in the joint venture with General 
Electric of the US on the GE90 engine, and concentrate on 
developing derivatives of its successful CFM range of motors. 
Snecma management is also pushing for a further WG0 cut In 
the workforce by 1998. and plans to move headquarters out of 
Paris to a cheaper site. David Buchan, Paris 

Bass strengthens Czech presence 

Bass, the UK's second largest brewer, yesterday strengthened 
its presence in the Czech beer market by acquiring a 
controlling interest in two more breweries. The total price is 
understood to be close to £14m (S22m>. Bass already had about 
10 per cent of the Czech market through its 40 per cent holding 
in Prague Breweries, the country's second largest brewer. The 
latest deals will take its share to 16 per cent 

It is acquiring 55 per cent of the equity in Vratislavice, (me 
of the top 10 Czech breweries, and 34 per cent of the equity in 
Ostravar. Bass is also subscribing for a rights issue at 
Ostravar, which will take its stake to 51 per cent on 
completion. Bass is to provide management, technical and 
marketing support to both breweries and to increase 
production while “carefully preserving the unique character of 
the beer". It will also assist Vratislavice in developing its soft 
drinks business. Vincent Boland, Prague, and David BlackaeU 

Heineken acquires Slovak plant 

Heineken. the Dutch brewer, has acquired a 66 per cent stake 
in Zlaty BazanL a brewery and malting plant in Hurbanovo, 
Slov akia. It has acquired 17 per cent of the shares from the 
Fund of National Property of the Slovak Republic and the 
remainder through a share issue by Zlaty Razant. Financial 
details were not disclosed. The plant, south-east of Bratislava, 
has about 600 staff and had 1994 sales of FI 33m ($21m). 
Heineken will extend the brewery's annual production 
capacity from 670,000 hi to lm hi and the malting plant’s 
annual capacity from 27,000 tonnes to 60,000 tonnes. The 
Slovakian beer market is 5m hi a year. AFX News, Amsterdam 

ICL launches Internet software 

ICL. the UK computer company controlled by Fujitsu of Japan, 
is today launching a service it believes will lead to the 
creation of global academic online libraries. The new service, 
ICL Commands, being launched at the Frankfurt Book Fair, 
brings together a range of software to allow flexible charging 
and deter copyright theft for publications distributed on the 
Internet. The first big customer for the new service is 
Academic Press, the scientific and technical publishing arm of 
Harcourt Brace, the educational publishers. 

Mr Mark Berner, of ICL Multimedia Services, said: “The 
product offers a whole range of management facilities to make 
the Internet a commercial proposition rather than just giving 
the information away for free." Subscribers to scientific 
journals such as those published by Academic Press will be 
able to get access to journals in the Worldwide Web with 
passwords which reflect subscription rates paid. The material 
will have electronic tags which can be detected if the 
information is passed on electronically to unauthorised users. 
Watermarks are left both on screen and on any paper copies 
printed off Raymond Snoddy 

Adidas, the German sportswear group, said it would price 
shares in its initial public offering on November 13, with 
trading due to start November 17. Roadshows would start on 
October 26. with visits to Germany, France, the UK, 

Netherlands and Switzerland. AFX X&es 

Fondiaria, the Italian insurer controlled by Ferfin, said its 
L557.4bn (8346m). two-for-five rights Issue would to begin on 
Octiber 18. AFX News 


Small drugs group in low-risk revamp 

E Merck’s 25% public offering is true to form, writes Daniel Green 


T omorrow, Mr Hans 
Joachim Langmann 
should know how much 
money will be . raised on the 
world's capital markets for the 
financial reconstruction of 
E Merck, the German drugs 
company he chairs. 

That is when the company's 
Financial advisers in the 
DM2bn (?1.41bn) public offer- 
ing - Germany's biggest so far 
- are scheduled to complete 
the “book-building” stage, the 
accumulation of promises by 
institutional investors to buy 
specified numbers of shares, 
depending on the final price. 

The best deals will go to 
investors prepared stay for the 
long term, says Mr Langmann. 
His reasoning is at least partly 
a consequence of the compa- 
ny's ownership structure. 

Only 25 per cent of the com- 
pany is being sold. Control will 
remain in the hands of the 
family partners that now run 
the business, and the family's 
goals are long term indeed. 

“The partners cant get out 
until at least 2005 and not eas- 
ily until 2020," says Mr Lang- 
mann. “There could be a differ- 
ence of Interests between 
shareholders and partners. 
People will realise that the real 
way to earn in shares is keep- 
ing them for 10 or 20 years.” 

Such words seem more blunt 
in print than coming from the 
mouth of the avuncular Mr 
Langmann. A tall conserva- 
tively dressed 71-year-old with 
flyaway white hair, Mr Lang- 
mann combines an informality 
of manner with the kind of 
self-discipline that persuades 
him to swim reg ular ly in the 
North Sea. “if the temperature 
is over 16°C”. 

Such self-discipline not only 
heips the company keep 
focused on long term returns, 
but also provides an anchor 
that keeps the company’s dis- 
parate activities together. 

E Merck is not only a medi- 
cines company. It is one of the 
world's biggest providers of 
liquid crystal technology as 
well as making materials for 
the cosmetics industry, pig- 
ments, laboratory products, 
and medical diagnostic equip- 
ment. The unusual of busd- 


E Merck; Germany’s biggest initial public offering 

By business 


Speciality chemicals 
( 20 %) 


Pharmaceuticals 



nesses will need to be reflected 
in the eventual price. 

So too will the sluggish 
growth of the drugs side, 
which accounted for 55 per 
cent of 1994 sales of DM5.7bn. 
Between 1993 and 1994 the divi- 
sion's sales grew less than i 
per cent. Germany, which has 
badly hit by government 
efforts to control drug spend- 
ing, accounts for 22 per cent of 
turnover. The rest of Europe 
generates a further 41 per cent. 

The division also suffers 
from lack of focus: there are 
seven businesses, ranging from 
the manufacture of low-margin 
generic drugs, through X-ray 
contrast media - materials 
that when injected into the 
body make X-ray images 
clearer - to advanced new 
medicines such as a drug 
designed to cut alcoholics' 
craving for d rink 

Such diversity would be a 
handful for the world’s biggest 
drugs companies, and E Merck 
was only 38th on the list in 
1994, says a report from Scrip, 
an industry' newsletter. 

Mr Langmann is uncon- 
cerned. “We have always been 
a medium-sized com pa ny jf s 
not a problem," he shrugs. He 
will not be tempted into deal- 
making by the S60bn-plus wave 
of mergers and acquisitions 


that has swept the drugs sector 
in the past two years, even 
though many of those deals 
were driven by the desire for 
economies of scale. 

Research and development 
spending, for example, is 
almost $500m at E Merck. That 
level of spending “is enough 
for us", says Mr Langmann. 
However, industry-wide, |lbn a 
year is often cited as a mini- 
mum to ensure a Dow of inno- 
vative new products. 

He does concede that econo- 
mies of scale will play a role in 
the fate of the company's diag- 
nostics operation, “it is too 
small," he says. Selling all or 
part of it is “a real possibility” 
or it may be put into a partner- 
ship with another company. 

S uch small moves are typi- 
cal of E Merck. The rea- 
son for the cash raising 
exercise is not to fund a big 
deal that transforms the com- 
pany, but to repair the balance 
sheet after 20 acquisitions or 
partial acquisitions since 1991. 
At the end of last year, the 
group had net debt of DM2.6bn, 
charges of almost 
DM200m and net cash outflow 
erf about DM900m. A combina- 
tion of share offer and cash- 
flow should cut net debt to 
DMSOOm by 1997. say analysts. 


•Brakws 


Further deals are likely 
because of the company's bias 
towards European sales, but 
the solution once ag ain is 
likely to be small steps. “We 
will be able to develop our own 
products Unto new markets!" 
says Mr Langmann. “We are 
building up our US position.” 

The company is weak in 
Japan but plans to license its 
products there. “This is a strat- 
egy for a company of our size 
which is not very risky," he 
says. Nor is it particularly 
rewarding, say analysts. 

The history of E Merck in its 
31 years under Mr Langmann 
has been characterised by cau- 
tious growth. Rivals may have 
moved faster. Some have been 
more focused, and some have 
failed. 

The company's decision to 
raise cash using bookbuilding 
may not have been an acci- 
dent. Bookbuilding is recog- 
nised in corporate financial cir- 
cles as appealing more to long 
term shareholders than the tra- 
ditional public offering, in 
which the shares are priced to 
ensure oversubscription and 
often attract short term inves- 
tors. in E Merck's case, this is 
just as well. The comp an y 
seems unlikely to be an attrac- 
tive proposition for short term 
money. 


f 
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WITH WINNERS IN ALL 


KINDS OF SPORT. ADIDAS 


HAS LONG BEEN PART OF 


THE WINNING PROCESS. 


Adidas understands the 


DEDICATION, INNOVATION, 


HONESTY AND CONTINUING 


COMMITMENT REQUIRED 


TO PUT TALENT AT THE 


TOP AND KEEP IT THERE. 


adidas 
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AS rf these securities havnj hew sakl «te advofeemert appears asa manor of readonly. 


50,000,000 Shares 

Prudential Reinsurance Holdings, Inc. 

Common Stock 

(par value $0.01 per share) 


8,000,000 Shares 


77w portion at the offering was ottered outside tf» llnted Sates by tte undertagned. 


Goldman Sachs Internationa! 


Prudential-Bache Securities 

Lehman Brothers 


ABN AMRO Hoare Govett 
Barclays de Zoete Wedd Limited 
Nomura International 


J.P. Morgan Securities Ltd. 

BNP Capital Markets Limited 
D resdner Bank 

AMJenuuuwn iiftmft 

UBS Limited 


42,000,000 Shares 


77* portion o! the offgmg was ottered in the United States by me undesigned. 


Goldman, Sachs & Co. 


Prudential Securities Incorporated 
Lehman Brothers 


Bear, Steams & Co. Inc. 


CS First Boston 


J.P. Morgan Securities Inc. 


Sanford C. Bernstein & Co., Inc. 


Alex. Brown & Sons Deutsche Morgan Grenfell Donaldson, Lufkin & Jenrette 

Incorporated Securities Corporation 

A.G. Edwards & Sons, Inc. Merrill Lynch & Co. Morgan Stanley & Co. 


Oppenheimer & Co., Inc. 
Smith Barney Inc. 


PaineWebber Incorporated 


Salomon Brothers Inc 


Smith Barney Inc. Advest, Inc. Conning & Company Dain Bosworth 

Incorporated 

Furman Seiz Stephens Inc. Sutro & Co. Incorporated Crowell, Weedon & Co. 

incorporated 

Fox-Pitt, Kelton Inc. Paulsen Securities inc. 


Conning & Company 


Scott & Stringfellow, Inc. 


Paulsen Securities Inc. 
Stifel, Nicolaus & Company 


October 1995 
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AKUMOHEPHOE OSUIECTBO 

AVTOVAZ INC., TOGLIATTI 
RUSSIAN FEDERATION 

(RUSSIA'S LARGEST CAR MANUFACTURER) 

US $ 75'000'000 

SECURED MEDIUM-TERM REVOLVING 
CREDIT FACILITY 


FOR AND ARRANGED BY 


FORUS ■ SERVICES SA 

LAUSANNE ■ SWITZERLAND 


FUNDS PROVIDED BY 



Swiss Bank Cor p oration 
(Overseas) SLA. - P anama 
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AMD 


BylouwKdw 
n San Francisco 

Advanced Micro Devices, the 
US semiconductor manufac- 
turer, reported sharply lower 
AamiTip R for the third quarter, 
well below Wall Street projec- 
tions, as sales of its micropro- 
cessor chips declined. 

Sales for the quarter were 
$590.4m, up 9 per cent from the 
same period last year when 
sales were 8543-lm. Net income 
far the period was 856.2 m. a 
decline of 33 per cent from 
$84. lm in the third quarter of 
1994. Net income per share was 
52 cents against 83 cents in 


the same period last year. 

Last month AMD warned 
that its earnings would be 
lower thaw expected doe to a 
decline in revenues from its 
466 microprocessors, which 
have been overtaken by fifth- 
generatkm Pentium chips from 
Intel the market leader. 

Analy sts, who had been proj- 
ecting third-quarter earnings 
of about SL01 a share, lowered 
their estimates to about 67 
cents. The results were, how- 
ever, far worse than even the 
most pessimistic projectious- 

AMD said 486 microprocessor 
unit shipments were flat and 
prices fell sharply as it tried to 


encourage continued use of the 
chips by personal computer 
manufacturers. 

However, the PC industry is 
shifting rapidly to higher per- 
formance Intel Pentium chips 
and AMD has fallen behind. 

Although the company is 
developing Pentium-class 
whips, these are not expected to 
be available until next year. It 
was unlikely that AMD micro- 
processor revenue growth 
would resume until these new 
devices were available, said Mr 
W.J. Sanders in, AMD chair- 
man and chief executive. 

“We believe the personal 
computer market is healthy 


bat many of our customers 
depleted 486 inventories in the 
third quarter as the transition 
to fifth-generation micropro- 
cessor-based systems pro- 
ceeds," said Mr Sanders. 

AMD said sales of its other 
products, led by Hash memory. 
nommu pt ratj cms and program- 
mable logic chips recorded 
strong sales gains, up about 40 
per cent over the same period 
last. year. For the year to date, 
AMD reported revenues of 
$U34bn, tip 16 per cent on the 
same period last year. Net 
income was $244J9m, or $229, 
against $256. 7m, or $2£4, for 
the first nine months of 1994. 


Internet providers come of age 


T he planned acquisition 
of Unipalm, the UK’s 

leading commercial 
internet service provider, by 
Uunet Technologies, its coun- 
terpart in the US, signals that 
the fast-paced Internet service 
provider market is beginning 
i to mature. 

The price being paid by 
1 Uanet for Cambridge-based 
i Unipalm - although somewhat 
below the wildest estimates - 
winfirmc the continuing enthu- 
siasm for the relatively few 
Internet stocks In the wake of 
Netscape Communications’ 
spectacular debut on Nasdaq 
earlier this summer. 

However, the Internet ser- 
vice providers’ market has 
become increasingly competi- 
tive over the past 18 months, 
leading many analysts to pre- 
dict an early shake-out s imilar 
to those which have reshaped 
the cellular telephone and 
other emerging technology- 
based service industries. 1 

Analysts believe many of the 
smaller Internet service provid- 
ers will be forced to merge 
with larger businesses because 
of the costs involved in build- 
ing market share. 

The rapid growth of interest 
in the Internet in recent years 
has spawned dozens of service 
providers on both sides of the 
Atlantic, including some which 
simply repackage capacity- 
bought from the main Internet 
service suppliers, such as Uni- 
palm’s Pipex subsidiary. 


In the UK, there are now sev- 
eral dozen service providers, 
ranging from small hobbyist 
op e r ations to large commercial 
outfits. These includes Pipes, 
which has more than 780 cor- 
porate customers, up from 200 
IS months ago, and Demon 
Fptemgt, one of file pioneers of 
cut-price Intranet connections 
for individuals. 

As well as providing dial-up 
and dedicated leased-line tele- 
communications linta to the 
Internet, the larger of these 
service providers - including 
Unipalm and Uunet - also pro- 
vide corporate customers with 
a range of other services, 
including consultancy. More 
recently, the surge of commer- 
cial interest in the Internet has 
attracted the at tenti on of the 
main telecoms carriers such as 
American Telephone & Tele- 
graph in the US and British 
Telecommunications, which 
has recently launched Internet 
service packages. 

Similarly, printing commer- 
cial c o n snmpr online informa- 
tion service companies such as 
CompuServe America On-Line 
and Prodigy have been scram- 
bling to launch their own 
Internet services in a bid to 
grow their customer base. 
However, relatively few compa- 
nies are making money out of 
the Internet For example. Uni- 
pahn reported pre-tax profits of 
just £442.000 (8697,299) on turn- 
over of £17.7m in the year to 
end April. Unipalm's software 


Internet stocks 

Sham prices nHn* to their 
respective markets 

250 
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distribution accounted for 
£14m of business and made 
£L53m in profits, while Pipex. 
which offers the Internet con- 
nection. incurred a loss of 
£1.09m cm turnover of £3.76m. 
The Pipex losses - and the deal 
with Uunet - reflect Unipalm’s 
strategy of going for growth. 
“We always knew that we 
needed to be global and that it 
was all about volume and 
scale.” says Mr Christopher 
Batterham, Unipalm finance 
director. 

Accordingly, Unipalm, which 
also sells a range of network- 
ing and Internet software, has 
already extended its interna- 
tional presence, and Pipex ser- 
vice is available in 24 countries 
including many in Europe and 
Africa. 

In America. Uunet, which 
was formed in 1967. was the 


Fidelity Magellan trims 
weighting in technology 


in Apple 


By Maggie Uny hi New York 

Fidelity Magellan, the mutual 
! fund, trimmed its weighting in 
the technology sector in 
August, new figures show. Its 
heavy weighting in technology 
stocks has helped it to a more 
than 40 per cent rise in assets 
so far in 1995. 

From a 45.1 per cent weight- 
ing in technology stocks at the 
end of May, the weighting 
dropped to 4L9 per cent by the 
end of August In Tuesday’s 
slump in technology stocks the 
fond's net asset value dropped 
$L3hn to $50.1 bn. 

There have also been big 
shifts in the rankings of the 
top 10 holdings in August, with 
IBM dropping from first place 
to fifth and General Motors 
falling from second to ninth, 
whOe Chrysler rose from sixth 
to second. 

The Magellan fund, managed 
by Mr Jeff Vinik, has been a 
high-profile investor in the 


technology sector which has 
led the US stock market higher 
this year. 

However, the sector has 
come under pressure in recent 
weeks as analysts’ expecta- 
tions for earnings growth have 
raced ahead of the companies’ 
ability to produce rapidly ris- 
ing profits. 

Rumours that Mr Vinik 
could be selling technology 
stocks have unsettled the mar- 
ket However, Fidelity never 
comments on its portfolio 
strategy and it is only when it 
publishes monthly figures on 
its funds that analysts can 
attempt to deduce what a fond 
has done. 

Mr Vrnik’s fund started 1995 
with 37.4 per cent of its then 
$36.4bn of assets in the sector. 
With the rise in the market 
and new money flooding into 
the fund, its assets have risen 
to more than $5Qbn. 

After peak ing at 45.1 per cent 
- which at three times the 


weighting of the sector in the 
S&P500 index, represents a 
substantial commitment to the 
technology stocks - the 
weighting drifted lower over 
the summer. 

At the end of August the pro- 
portion of assets held in cash 
had risen to 3.1 per cent, up 
from 15 per cent at the end of 
July. This suggests that Mr 
Vinik was less enthusiastic on 
the technology sector in the 
month, although it does not 
appear that major selling took 
place. 

Of the top 10 stocks, seven of 
those on the list at the end of 
May are still there. 

Intel fell out of the top 10 in 
July and Texas Instruments 
dropped out in August 
replaced by Columbia-HCA 
which came in at tenth. 

Micron Technology moved 
up from third to first. Caterpil- 
lar. a cyclical stock, rose from 
10th place at the end of June to 
fourth at the end of August 


FMR Corp, the parent of 
Fidelity Investments, has cut 
its stake in Apple Computer 
from ll per emit to 2.5 per 
cent in recent weeks, accord- 
ing to a filing with the Securi- 
ties and Exchange Commis- 
sion, writes Maggie Uny. 

this is a further sign that 
the Fidelity mutual fund man- 
agement group is cutting its 
weightings in technology 
stocks. 

Apple has disappointed the 
market this year, plagued by 
production problems on its 
personal computers and fading 
hopes of a takeover. 

The SBC filing showed that 
FMB's holding in Apple had 
fallen from 13.29m shares 
reported on July 7, to 3.08m 
shares. 

Apple’s shares were np $g in 
early trading yesterday at 
$34%, barely above their 
year’s low of $33%. The 
shares' high for the year was 
$50%. 


Fannie Mae ahead 
for third quarter 


Fannie Mae, the largest 
i provider of mortgage funds in 
the US, earned a record $5B7m 
in the third quarter, up 10 per 
cent on the $543m made In the 
same quarter of 1994. Earnings 
per share rose from $1.93 to 
$2.17, writes Maggie Uny. 

The company, which bor- 
rows in the capital markets to 
buy mortgages from lenders, 
lifted net interest income from 
$728m in the thir d quarter of 
1994 to $77&n, reflecting a rise 
in the mortgage portfolio from 
$2l4bn to $240hn. 

Although the spread between 
the interest rate it pays and 
the rate it receives was tighter 
in the latest quarter, at 117 
basis points compared with 125 
basis points a year ago, it was 
higher than the 113 basis 


points made in the second 
quarter of 1995. 

There was a slight rise in 
guaranty fee income, fees 
earned when F anni e Mae guar- 
antees the payment of mort- 
gages which it packages as 
security to back bond issues. 
These climbed to $272m from 
$267tn in the second quarter. 
The figure was flat against the 
same period a year ago. 

Foreclosures fell, with 3,450 
homes repossessed against 
3,557 in the same period last 
year. As a result, the costs of 
foreclosures and loan losses 
fell from $93^m to $8L7m year- 
on-year. For the first nine 
months, net income was up 10 
per cent from $1.58bn to 
$1.74bn; earnings per share 
went from $5.75 to $£L3L 


PolyGram arm agrees 
Venezuelan purchase 


PolyGram's Miami-based unit 
PolyGram Latin America has 
reached agreement to acquire 
all of Rodven Records of Vene- 
zuela for $57m, AFX News 
reports from Amsterdam. 

Based in Caracas, Rodven is 
Latin America’s largest inde- 
pendent record business. 

The purchase will increase 
PolyGram’s share of the $2bn 
Latin American music market 
to 16 per cent from 13.5 per 
cent 

It will also double Poly- 
Gram's share of the Hispanic 
music market in the US. and 
signi fi c ant ly increase its busi- 
ness in Colombia, PolyGram 
said. 

Rodven was established in 
1980 and has subsidiaries in 
Colombia. Mexico and the US. 


It is currently owned by its 
founders. Mr Rodolfo Rodri- 
go ez-Miran da and the Cisneros 
Group. 

Mr Rodrigo ez-Miranda will 
act as consultant to PolyGram 
Latin America for one year. 
PolyGram said. 

Rodven’s assets in Colombia, 
Mexico and the US will be inte- 
grated into PolyGram's exist- 
ing operations under local 
management, while a new 
PolyGram subsidiary will be 
established in Venezuela This 
will be PolyGram’s seventh in 
Latin America. 

Mr Carlos Sanchez, Rodven 
Colombia managing director, 
will be appointed managing 
director of the new Poly. 
Gram Venezuela, PolyGram 
said. 


HEMISPHERES FUNDING CORPORATION 

Guaranteed Asset Backed Floating Rate Notes, Series 1995 -A 

U.S. $3 01,000,000 

Imewg AocnsJ Bine Coupon. Amount (USD! 
Series 1 995- A Noces 6.2P7500HI, U.S.S4.844.176.M 

This Inlctes* Accrual Racu and Coupon Amount should fee used when detenu rang the 
interest payable on Thursday. January 11, 1996. 
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Nynex, the US telecoms group, 
and International Business 
Machines are to Jointly develop 
a computing network aimufl at 
the business market, that car- 
ries voice, data, image and 
video to the desktop. Renter 
reports from New York. 

Newbridge Networks Corp 
will work with Nynex to 
enhance the business services. 

As part of the deal. Bell 
Atlantic, the US telecoms com- 
pany, and Nynex will intro- 
duce a high-speed data channel 


l i n kin g businesses in New 
York City and northern New 
Jersey from early 1996. Pacific 
Telesis, another telecoms 
group, and Nynex will work on 
a similar Bnk. 

The alliances were 
announced as part of Nynex’s 
strategy, called Impower, 
which includes local area net- 
works. Shared software, mess- 
aging, internet access, applica- 
tions software accessible from 
the network, and systems inte- 
gration to manage this for cus- 


tomers. Nynex wifi provide the 
network components that will 
allow asynchronous transfer 
mode (ATM) technology to be 
used. ATM is an emerging 
standard for rapid data and 
broadband transmission over 
coaxial cable and fibreoptics. 

But with legislation op ening 
up more of its markets, Nynax 
has deeper aims through its 
allian c e . 

“Nynex must aggressively 
enter new markets through 
information technology alli- 


ances that provide abilities oar 
customers are asking for,” said 
Mr Ward McKenzie, Nynex 
vice-president for business net- 
works. 

Analysts have noted that 
companies such as MFs Com- 
munications have successfully 
poached some of Nynex’s most 
precious Manhattan business 
clients by focusing on data net- 
works. 

.They see the latest deal as 
givmg Nynex a powerful capa- 
bility to strike back. 


first commercial Internet 
access service provider. It now 
has over 8,700 commercial and 
professional accounts, many of 
them large US businesses. 

By the end of this year, the 
company aims to provide local 
dial-up access to- the Intranet 
in 230 cities in the US and else- 
where, and the goal is to raise 
the total to more than 300 
cities by the end of next year. ® 
Uunet ’s network infrastruc- 
ture includes an advanced high 
speed asynchronous transfer 
mode (ATM) network back- 
bone. 

The company went public in 
May at an offering price of $14. 

For the first half of tins year it 
reported revenues of $16.9m, 
up from $5.1m in the same 
period a year ago. Net losses 
fix: the first half were $L4m, 
compared with a net deficit of 
$2 .5m in the first half of 1994. 

Earlier this year, the com- 
pany sold a 15 per cent stake to 
Microsoft Uunet also entered 
into an agreement to build the 
infrastructure for the software 
group’s new online service, 
Microsoft Network. Uunet’s 
acquisition of the UK company 
will help it carry out this over- 
seas element of this project 
Yesterday the company said 
the acquisition represented the 
“first building block” of a 
European expansion. 

Louise Kehoe and 
Paul Taylor 

FMR Corp • 
cuts stake 
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INTERNATIONAL COMPANIES AND FINANCE 


The Latin American connection 

Stet International is nurturing a strategic presence, writes Sally Bowen 


T Je aggressive winning 
jjfljy Stet International 
at Italy for Entel, Boliv- 
ia s state telecommunications 
company, provides a boost for 
the government's ambitious 
•capitalisation m*S2£!t 
also marks a new phase in the 
strug^e for position in the 
potentially lucrative Latin 
American telecoms market 
Bolivia could be viewed as 
something of a consolation 
prize for Stet in its quest for 
international expansion: the 
Kalian company has recently 
lost bids m both Hungary and 
Czechoslovakia. 

Latin America, however, 
looks more promising for the 

st , a , t ^' controUed enterprise 
which is itself set for privatisa- 
tion. 

Stet has an important stake 
in Telecom Argentina and 

through its subsidiary Telecom 

ItaHa, in Chile’s VTR Telecom- 
munications. Most recently, 
Stet lodged the highest bid for 
the 20 per cent private place- 
ment of Entel Chile shares. 

Analysts say that, with its 
Bolivian acquisition, Stet Is 
strategically positioned In the 
geographical centre of Latin 
America, with all the advan- 
tages that implies for satellite 
communication and fibre optic 

It could also emerge as an 
important player in the forth- 
coming privatisation of the 
vast Brazilian telephone 
systems. 

Stefs bid valued Bolivia’s 
Entel at $1.22bn and was more 
than doable the off a - from run- 
ner-up MCI of the US. “It was 
certainly a very good bid, but 
within our expectations and 
projections,” said Mr Doyle 


Bolivian telecommunications 
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Gallegos, senior adviser to 
Bolivia's capitalisation minis- 
try for the Entel transfer. 

Entel's gross revenues in 
1994 were $ll6m; net pnmingg 
before exceptional were 
$30 -5m. 

Telefonica de Espafla, widely 
expected to be a strong con- 
tender, disappointed Bolivian 
officials with an offer of just 
$162. 5m. Telefdnica has built 
up a strong presence in Latin 
America in the past couple of 
years, culminating in last 
year’s $2bn purchase of a 35 
per cent controlling stake in 
Peru’s telecommunications sec- 
tor. 

Stet's hid was almost as for 
ahead of rival offers as Telefon- 
ica's for the Peruvian telecoms 
in February 1994. Stet clearly 
placed a higher value on Boliv- 
ian potential than did rival bid- 
ders. 

The I talians may aim have 
been less nervous than other 
potential partners over possi- 
bly tortuous relations with the 
Bolivian telephone co-opera- 
tives, which handle local ser- 
vices. 

Stet has a strong and agile 


Bolivian partner lined up in Mr 
Fernando Campero, a 
respected former minister who 
set up the country's first cellu- 
lar operation. He is expected to 
take a key minority stake in 
the new company. 

"The purchase price looks 
attractive for Stet even though 
the second highest bidder, 
MCI, offered only half as 
much,” said Salomon Brothers 
in an assessment of t he pur- 
chase. It calculated the price at 
3.1 times 1996 pro forma reve- 
nue and 6.6 times operating 
cash How. 

F or its $610m, Stet 
acquires a six-year 
monopoly and a 40-year 
concession over long-distance 
and international services, plus 
cellular, paging and cable 
licences. Distorted rates will be 
adjusted. In return, Stet is con- 
tractually bound to improve 
Bolivia's level of telephone 
penetration, currently the low- 
est in Latin America with 
around four lines per 100 
inhabitants. 

Stet is committed to dou- 
bling tbe 248,000 access lines in 


service, and providing tele- 
phones for every community of 
300 inhabitants or more. Instal- 
lation and repair time are 
to be substantially reduced. 

Analysts expect rapid post- 
capitalisation expansion in 
both fixed-hue and regular ser- 
vices. Demand for telephones 
has consistently outstripped 
GDP growth which, in Bolivia, 
has been a steady 4 per cent 
for the past decade. 

Stet's offer came under the 
Bolivian -government’s idiosyn- 
cratic capitalisation pro- 
gramme. 

Unlike standard privatisa- 
tion procedures which give a 
one-time boast to treasury rev- 
enues, six of Bolivia's leading 
state companies have been 
offered to "strategic partners”. 
These pledge investment 
equivalent to the value of 50 
per cent of the new company. 

The Entel capitalisation is 
the second in a series of six. 
Three power generation com- 
panies were capitalised in June 
for a total of $145m. 

Next on the timetable is 
state airline Lloyd Aereo Boli- 
viano (Lab), to be followed by 
Enfe, the state railway, the 
Vinto smelter complex and - 
the most glitterin g priz e - oil 
and gas company YPFB. 

So far, capitalisation has 
raised some $7S0m. The pro- 
gramme is due to be completed 
by the end of next year. 

Existing shares in each of 
the capitalised companies will 
be deposited in pension funds 
in the individual names of all 
adult Bolivians, probably dur- 
ing 1996. A restricted number 
of companies will be author- 
ised to provide fund manage- 
ment services. 


Sea Containers’ new deal I Blackstone extends links 


By Mark Ashurst 

Sea Containers. the 
Bermuda-based leisure, ferry 
and container leasing group, 
has acquired a 19.9 per cent 
stake in the Charleston Center, 
North Carolina. The property, 
acquired far an undisclosed 
sum. is the second purchase in 
a $60m investment programme 
for the leisure division. 

Last month. Sea Containers 
acquired New York’s cele- 
brated 21 Chib, a former speak- 
easy once favoured by F Scott 


Fitzgerald and famed for its 
power lunches. The Charleston 
Center comprises the 440-room 
Charleston Palace hotel and 
■shopping complex. Mr James 
Sherwood, president of Sea 
Containers, estimated turnover 
at about $30m. He said the 
group would upgrade the four- 
star hotel. 

It would he managed by Ori- 
ent Express Hotels, a wholly- 
owned subsidiary of Sea Con- 
tainers whose properties 
include the Hotel Cipriani in 
Venice: 


By Nicholas Denton 

Blackstone Group, the US 
corporate finance boutique, 
has extended its international 
network through an alliance 
with Skandinaviska Enskilda 
B anker, the Swedish bank 

The two institutions have 
agreed to form an alliance to 
provide advice on the increas- 
ingly frequent cross-border 
mergers and acquisitions 
involving companies in the US 
and Nordic countries. 

Enskilda joins institutions 


such as Nikko Securities of 
Japan, Hambro Magan of the 
UK, Banque Indosuez of France 
and SaL Oppenhelm of Ger- 
many. which have linked with 
Blackstone to handle cross-bor- 
der transactions. 

Blackstone, and a few other 
loose international alliances, 
such as the three houses which 
make up Lazards, have stood 
aside from the global trend 
towards integrated institutions 
which cover a wide area of 
businesses from M&A to secu- 
rities trading. 
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LOTHBURY 

Lothbury Funding No. 1 PLC 
xhaooojooo asywofloo s*a own 

Class A 1 Notes Class A2 Notes Class B Notes 

Mortgage Backed Floating Rate Notes due 2031 

In acroniance with the provisions at the Notes, notice if hereby given 
that for die direr month period 10th October 1995 to 10th January 1996, the 
Class A1 Notes, Gass A2 Notes and Class B Notes will carry an interest rate of 
7.0125%, 7.2125% and 8.0125% pa- annum respectively. The hnerar 
payable per 1100,000 Note wiH be 11,134.00 lor tbe Class A1 Notts, 
£1,812.98 for the Class A2 Notes and l2.0M-.07 far the C3 *b B Notes. 



FIDELITY WORLD FUND 
Sod£t£ dlnvestissement a Capita] Variable 
Kansallis House 

Place de I'Etoile L-102I Luxembourg 
RC Luxembourg B 9497 

DIVIDEND NOTICE 

At die Annual General Meeting held on September 26. 1995 it was 
decided to pay a dividend of USD 0.24 (cents ) per share on or 
after October 24. 1995 to shareholders of record on October 3. 1995 
and to holders of bearer shares upon presentation of coupon no 21. 

Paying Agent: KREDBETBANK SLA. LUXEMBOURGEOISE 
43, boulevard Royal 
L-2955 Luxembourg 
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U5D 1 0,000,000,000 

EURO MEDIUM TERM NOTE OF SOCIETE GENERAL* 

SOCIETE GENERATE ACCEPTANCE NV AND 
SOCIETE GENERAL AUSTRALIA LIMITED 
SEIUE N* 137/94/10, TO 1 
SOCIETE GENERATE ACCEPTANCE NV 
USD 75,000,000 

ZERO COUPON WIN AMBBCAN EME9GMG NOTES DUE 13IH OCTOBER 1995 
ISIN CODE : XS0053359IT5 

Notice is hereby given lo the Noteholders that the Find 
Redemption Amount applicable upon redemption of each note is : 
USD 100,000 per denomination of USD 100,000 
Payment of Principal Is made on October 13th, 1995 In 
accordance with Condition 6 ‘Payment of the Terms ond 
Conditions of the Notes. 

The Principal Paying Agent 
SOGENAL ■ SOCIETE GENERALE GROUP 
!5..Avaf«a Earfla Rtalar 

LUXEMBOURG 


raaED fT COMMERCIAL PIE HfANCE 
FRF 3-HOO^OOjOOO 

^sssssss^ssar 

Next payment date : January IT, 1988 
Coupon nr:B 
Amount: 

FUF 184.48 far the dmOirtMtj* 1 of FRF 10000 

TVE PRINCIPAL PAYING AGENT 
SOGENAL 

I a a — ■ — 



U.S. $200,000,000 
American Express Bank Ltd. 

Routing Rate Subordinated Capital Notes 
Due 1999 

Notice Is hereby gtusn that far the Interest Period 13di October, 
1995 to leth January, 1996 the Notes wiH bear interest at tha rata 
of per annum. The Interest payable on 16th January, 1996 

against Coupon Na 35 will be U-S. $13998 per UJ3. *10000 
Nominal and US. $3£S£L57 per US *260000 NomlnaL 
DATED IKS 1ZTH DAY OF OCTOBER MB6. 

Principal Paying Agent 
ROYAL BANK OF CANADA 
££%& EUROPE LIMITED 


AXZBank 

Australia and New Zealand 
Banking Group Limited 

ACN 005557522 

US. $250,000,000 

Floating Rate Nona due 1998 
Nortec b hereby in dux far the 
Interest Period Urn October 1995 in 
UtfcJisnwT, X996, the Note* will any 
i Rare rf (merest of 6.0375 y c* east. 
MV Humni wtdi id Amwro of l iuei eg 
ofOS. S154.»perUS SXWOO Net* 
sreTU.a 51,542,92 per U, 5- 5100,000 
Note. The rdcvaat lotcren VwfatM 
Dne«Ulbelldi}inaaiy. 1996. 
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Bankers Trust 

Company, London Agent Baob 
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AMERICAS NEWS DIGEST 

Halliburton spins 
off insurance unit 

Halliburton, the US oilfield services company, plans to spin off 
its Hi ghlands insurance Group unit to shareholders by the end 
of this year. 

It will distribute to its shareholders one Highlands common 
share for every 10 Halliburton common shares held. The 
distribution dates will be set later this year. 

Halliburton and Highlands have entered into definiti ve 
agreements with Insurance Partners LP.. a private 
investment group. Insurance Partners and Highlands 
management will invest $60m in Highlands on completion Of 
the spin-off; in ex chang e for debentures and warrants. These 
will allow Insurance Partners to acquire up to about 43 per 
cent of Highlands common shares for about $l3Qm. 

Halliburton will not receive a cash dividend or securities from 
Highlands In connection with the de&L 
When the spin-off is completed, Mr Richard Haveriand will 
become phairman and chief executive of Highlands- He 
mare than 25 years of insurance industry experience. 

The spin-off of Highlands will complete Halliburton's 
divestiture of its insurance services business segment A life 
insurance company was sold in 1988, and a healthcare 
Tnanagwnmt company was sold in 1992. AP-DJ, Dallas 

Alberta’s Syncrude stake sold 

Torch Energy Advisors of Houston, Texas, has bought the 
Alberta government's 11.7 per cent stake in Syncrude, tbe 
world’s biggest synthetic oil producer, for C$352m (US$263m). 
Torch will fliwwrp the - which wifi leave the Alberta 
government with no equity in Syncrude - by raising C$265m. 
partly from tbe markets. 

Syncrude supplies about 12 per cent of Canada’s domestic 
crude oil market It strip-mines oil sands in northern Alberta 
and extracts and processes bitumen into oil for use in an 
Edmonton refinery. The company is profitable at current low 
oil prices, and plans to expand production from 190,000 barrels 
a day to 217,000 barrels. 

Torch is headed by Texas financier Mr J.P. Byan, who also 
owns 25 per cent of Gulf Canada. Gulf already owns 9 per cent 
of Syncrude, while Imperial Oil (Exxon) has a 25 per cent 
stake. Petro- Canada has 12 per cent and Murphy Oil of the US, 
5 per cent The 1L7 per cent Syncrude stake will be rolled into 
Athabasca Oil Sands Trust which will make the public offer of 
special units. Gulf Canada will buy 20m units for about 
C$20Qm. The balance will he sold to the public. 

Robert Gibberu. Montreal 

Goodyear steady for third term 

Goodyear Tire & Rubber expects third-quarter net income of 
between (153m and $159m, or (L01 to $1.04 a share, compared 
with (151.3m, or $1, a year earlier. The US tyre company said 
its third-quarter sales should exceed $3J2bn, against |3.12bn in 
the 1994 period. 

It said its results reflected continued strength in Europe and 
reductions in selling, adminis trative and general expenses. 

AP-DJ, Akron, CMo 

Bank of Boston acquisition 

Bank of Boston is to acquire Boston Bancorp and its South 
Boston Savings Bank subsidiary for about (40m more than the 
adjusted net book value. The purchase price will be paid in 
Bank of Boston common stock, valued at the time of closing, 
the company said. 

The companies estimate that Boston Bancorp shareholders 
may receive between $39.50 and $42J50 a share of Bank of 
Boston stock. Reuter, Boston 





Harrisons & Crosfield pic 

7W% Subordinated Convertible Bonds due 2003 
(the ’Bonds'} 

Notice of Early Redemption 

£66,271,000 

Noilw Is hereby fltaOT in areontanca with the Radempdon md 

8(b) et are Bonds dial fan Company Is e»n*ln g to option 

ou&tandng Bonds on 21 November 1996 (me -Redemption 

November 1995 at tfuir principal amours, wan accrued Interest ttmalreoenjpRJon 

Dele. Rnymam of the Redemption Amount, togemer wW ttw tn * a re>, 1 t ~f' 

made on or after BieRedempftm Dam agalnsipreseraaflonandaflwweroime 

Bonds Mdw office of RreWnriPalPaiyinq Agent mot my ot“* Py "9 

UstBd bafaw. Bond9 must be preserrad tor paymm regettwndttiaHm«TO4ureo 

Coupons. Bonds and Coupons wil bocome wW liNWO 
within periodi of 10 wan and S years lespecfively Itam Bio RnteVlPTl Dale (BS 
defined in CondHIon 6 of the Bonds), lire toting d tt» Bonds on are OfftMlUfiol 
the London Stock Exchange wil becancelsd afth etfect from ttifl dosa^ 9 \ business 
on 21 November 1995. 

The rigid to convert the Bonds into ortSwy shares of 25p each jn HaroortS 
ft CrasfleU pic rOn&iaiy Shares’) wil terminate at the do*®"* 

13 November 193 5 . bemg me eioMi day prior to the Redempilon Date. No 
or adjustment shal be made on conversion tor interest accrued on any Bona once 
U July 1995- 

The right el conversion attaching re any Bond may be exorcised by the holder 
dBlwrinfllho Bond and the unmamred Coupons a c c om pa nied by a aay compiMBd 
notice of conversion, in accontanoe with the provisions of CondBon 7 a theBmxR 
at (be office of any of the Conversion Agents apedfied below on or before 13 
November 1995. 

Tbe London Stodc Exchange has (panted parm Bsto n lor *e On*wt y Bha re» 
arising on conversion to be admitted to the Official List subject a afiotment- 

Such shares wffl be issued credted as fufly paid and wil rank pvl peso; wUi the 

e nteri ng Ordinary Shares save that In accordance wtft Condwn 7(a) of the 
Bonds (heOnlnacy Shares Issued on auchconwrsionwN no! rank lor ttreWerim 
dividend of Harrisons ft Cmsflefd pic which has been declared lor payment on 
11 December 1985. 

PRKOPAL (WING AW) CONVERSION AOOfT 
The Chase Manhattan Bank, NA 
Woolgate House, Coleman Street. London EC2P 2HD 

PAYING AND CONVERSION AGENTS 

Chase Manhattan Bank Lmcmboreg SJL Chaaa Itahattan Bank (Saffizariand) 
5 Rue Plaatta, L-2338 Luxembourg Grund E3 Rue du Rhfine. OH-1 204 Geneva 
Banqua Bnoortas Lambert &A. 

» Avenue Mwntx. B-1050 Bruesais 

By: The Chan Mailwttan Bank, HA. CHASE. 

London, Pmdpal Paying Agem 

IZOdOberWK 


t ABBEy 
NATIONAL 

Abdq NatSonaal First Capital B. V. 

flnan^onncdmThiNetJifriimdj; aBtutcryieflii T/wHflgue) 

U.S. $100,000,000 

Snhrw rlinamd RiwranWari 

Floatixig Rate Notes Due 2003 

For the Interest Period 11th October, 1995 to 11th April, 1996, the 
Notes will cany an Interest Race of 5- 79297% per annum, che Coupon 
Amount payable per U-S. $1,000 Note will be U.S. $29-45 and far 
the U.S. $10,000 Note, U.S. $294-48, and for the U.S. $100,000 
Note, U.S. $2,944.76. payable on 11 ch April, 1996. 

Used a lb LrmJoB back Enjunfc. 


BankeraThut 
Company .London 


Agent Bank 


FIVE ARROWS ASIAN GROWTH FUND 
FCP 

2, boulevard Royal, Luxembourg 

DIVIDEND ANNOUNCEMENT 

FIVE ARROWS ASIAN GROWTH FUND will pay a efividend of USD 
0L10 an October 19. 1995. 

Shores win be traded ex-drodead oa October 12, 1995. 

The dividend is payable io holders of bearer shares against presentation 
at coupon n o 6 to: 

BANQUE INTERNATIONALE A LUXEMBOURG - 69. route dEsch. 
L-1470 LUXEMBOURG, GRAND DUCHY OF LUXEMBOURG. 

The Board of Directors of 
FIVES ARROWS MANAGEMENT SJL 
Socttafi Anonyme 


Simply apply to your Bloomberg terminal. 


SALOMON BROTHERS IS NOW 
MORE APPROACHABLE THAN EVER. 


Trading New Issue and Secondary Eurobonds, 
European Government Securities, Derivative 
Products or Japanese Equity Warrants with 
Salomon Brothers is now posable at the touch of 
a button. Thanks to SABRE™. 

SABRE™ (Salomon Brothers' Execution) 
system is state-of-the-art technology, bringing you 
instant access to comprehensive and advanced 


screen-based trading, including a unique Fixed 
Income syndication service. To have it all at your 
fingertips, simply tap in SOS <GO> on your 
Bloomberg for the main menu or contact us on: 
Tel: (44) 171-721 3399, Fax: (44) 171-721 3555. 

We may have been easy to trade with before. 
Now, thanks to SABRE™, you’ll barely have to lift 
a finger. 


Salomon Brothers 


•cumBias •rhurs • twice 
•MARKET tfflIB & UHMTB 24 HBADW 

freje TAY FREE way to play THE m arket s* 

I Trie lA* . M — n 

pgad bcnlpg. AccQBrig nBUCmrffr opmedqfcM 


nod bams- 

W ajtfcrfawfam—riww-* 
ana oa «n va via. 




baUbtnl lo T97S 00«A offieis wwklwfakW rw^aude 

For 1 00 ptga mn cniooi tvodwre com»cc 

fafaof lire bHUVIKCk W4«16»B155« F*C *44 ISM BU657 
|ir ^- MCK*HDCOatlSc W:*« 171 355 H»6 fte+tt 171 «S 3017 

ttongbng RMUOSm-LUl W:«aC2S220172 Fee 3211190 
USA g w | «pfF | n bn Ht *1714 W33M ftne *1 714 g* BP 


Bloomberg 

FINANCIAL MAKKCTSW 
COMMODITIES 


SABRE™ m not available ifl private cu* omen or to certain other penota (including pawns io die United Stairs). Lte of SABRE™ ''a *Ajett io aicaaiui 
of the SABRE™diHii xpinni and adherence Id Id lermi. Thil adveiwmwH b* been approved by Salomon Broth cn Infeinadooa UfiiJirf, 
which ii regulated by The Securities and Futures Authority Limited. SABRE** is a uademaA of Salomon Broibert International Limited. 
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, Thb, announcement appears as J msrrcr of record ontf. 

Siidwestdeutsche Landesbank 
Capital Markets pic 

(Incorporated in England and Voiles) 

DM 500,000,000 

5y 2 % DEUTSCHE MARK BEARER BONDS OF 1995/1999 

guaranteed by 

Siidwestdeutsche Landesbank Girozentrale 

(Established in the Federal Republic of Germany ) 

Issued under the 

Programme for the Issuance of Debt Instruments 


ABN AMRO Hoars Govett 

MHUIPOSai* IDntuMDRfl AG 

Salomon Brothers AG 
CS First Boston 

Effecnstui* Ntfioigesdbdufe 

Dresdner Bank 

Bank Brussel Lambert N.V. 

Bayerische Hypotheken- und Wechsel-Bank 

UMnpHlblad 

Bear, Steams International Limited 
Daiwa Europe (Deutschland) GmbH 
Generate Bank 
GZB-Bank 

Gmn w wdiafttfl* InaalhvAi A6 Stuegun 

Kredietbank International Group 
Landesbank Sachsen Girozentrale 
Lehman Brothers Bankhaus Aktiengesellschaft 
|.P. Morgan GmbH 
Paribas Capital Markets 

Banqi* Parte* DettsdiUnA IMG 

SBC Warburg 

Sdmtmfacncr Bantwcta IDeuoMtodl »£ 

Sori£re Gendrale S A 
WGZ-Bank 

Wrsdruocte 'j«naM«BdHte-ZWDaIuitk tC 


New issue 
October, ipps 


SQdwestdeutsche Landesbank Girozentrale 
Deutsche Bank 

*Uta»E«*« 5 durtl 

Westdeutsche Landesbank Girozentrale 
Barclays de Zoete Wedd Deutschland GmbH 
Bayerische Vereinsbank AG 
Caisse des depots et consignations GmbH 
D5L Bank 

DeWKtic stedufigs- und UndniMlailunk 

Goldman, Sachs & Co. oHG 

Indus trie bank von japan (Deutschland) 

AUtengMlbdutl 

Landesbank Rhein land- Pfalz -Girozentrale- 
Landesbank Schleswig-Holstein Girozentrale 
Merrill Lynch Bank AG 
Morgan Stanley Bank AG 

Schweizerische Bankgesellschaft 
(Deutschland) AG 

SGZ-Bank 

5o<h-Ki<teurvfte MnoKntuAtf frO-nuton* AC 

Irinka us & Burkhardt 

KnmuAd)n»i->tiuft nit Mia 


ABN AMRO 

' HO ARE GOVETT 


CONTRACTS & TENDERS 


REPUBLIC OF VENEZUELA 
MODERNIZATION OF THE JUDICIAL SECTOR 
INVITATION FOR THE EXPRESSION OF INTEREST 


The Conseco de la Judicature of the Republic of Venezuela has received a loan from the World Bank (US$30 million 
equivalent) to finance the procurement of goods and services under Judicial Infrastructure Project No. 3514-VE. The 
fundamental objectives of the project are to reduce the social and private costs and improve the management and efficiency of 
the Venezuelan Judicial System. The project has four components: (a) institutional modernization of the Cornejo de la 
Judicature; (b) modernization of the administration of the courts; (c) strengthening of the Judicial School; and (d) construction 
and rehabilitation of judicial buildings. The components (a), (b), and (c) are being financed by both the Government of 
Venezuela and the World Bank, while component (d) is being fully financed by the Government of Venezuela. 

The purpose of this announcement is to solicit institutions and organizations of eligible member countries of the World 
Bank and consulting firms and individual consultants, both national and international, that have experience in the 
diagnostic* design, implementation, and evaluation of judicial systems and the modernization of the judicial sector, and who 
are interested in being included in the corresponding selection process. Based on the information received, the Consejo de la 
Judicature will prepare one or more short lists of applicants that will be invited to present proposals. The letter of invitation 
will indude the terms of reference, contractual conditions and the contract form. 

The areas of consultancies may indude the following: 

■ judicial sector policy formulation and advice; laws and judicial procedures; judicial institution 
restructuring; strategic planning and coordination; judicial statistics, budgeting and accounting; judicial salary and 
incentive system, human resource management management information system; judicial fees and other costs; access 
to justice; access to information; judicial decentralization, monitoring of efficiency and quality of the judicial system; 
etc. 

* organization and structure of the courts, their system of accounting, organization of judge's workload, legal 
database system, case management (including distribution, recordkeeping, notification); alternative dispute 
resolution mechanisms; computerization; security and maintenance of judicial buildings, architectural design of 
judicial buildings; spats utilization of courts; etc. 

* training for judges, public defenders, counsels, and other officials; curriculum design; identification 
and design of short courses and specialized seminars; research and statistical analysis; judicial surveys; promotion 
and communication; etc. 

The contracting of consultant services will be carried out in accordance with Norms of the World Bank for Use of 
Consultants, August 1981. 

Those interest in one more of the areas mentioned should send available information regarding their capability and 
experience in the following outline form: 

-Structure of the institution, organization, firm etc. 

-Experience in work similar to that explained above. 

-Experience in Latin American and other countries. 

-Curriculum yitae of key people (applicable to individual consultants, with experience in one or 
more areas explained above), and degree of proficiency in the Spanish language. 

The information should be sent before October 25, 1995 to: 

Dn, GISELA PARRA MEJIAS 
Magisfzado of Consejo de la Judicafura 
National Director of the Judicial Infrastructure Project 
Project Implementation Unit 
Avenida Urdaneta, Esquina de Candilito, 

Building Doral Centro, Tower "C", 4th. Floor, Office No. 42 
La Candelaria, Caracas, Venezuela 

Telephone; (Code 582) 576-3637. Facsimile; (Code 582) 561-3169 


Buoyant demand prompts 
NEC to raise PC forecast 


By Mctnyo Nakamoto 
in Tokyo 

NEC, the Japanese computer 
and electronics maker, yester- 
day made a sharp upward revi- 
sion of its projected personal 
computers sales this year 
because of buoyant demand at 
home and abroad. 

It now expects unit sales of 
its PCs to increase 65 per cent 
from last year’s level to &56m 
units, compared with an April 
forecast of 2.75m units. 

Hie revised forecast high- 
lights the strength of NEC’s 
operations in Japan in the face 
of a fierce challenge by US 
computer manufacturers to its 
dominance of the market 

NEC, whose PCs use a 
prop ri etary standard, has more 
than a 50 per cent share of the 
Japanese market Hie growing 
popularity in Japan of 
IBM-compatible machines, 
which were launched there at 
low prices, had been putting 
growing pressure on the 
company. 

NEC has increased the pro- 
portion of foreign -procured 
parts to lower its prices. On 
average, its PCs cany about 50 
per cent of foreign-procured 
parts from the US and Asian 
countries. 

This year, domestic unit 
sales are expected to grow 66 
per cent to 3m units on 


By Nikki Tart 
in Sydney 

David Jones, Australia's 
second largest department 
store retailer, plans to use 
almost all the proceeds of a 
AJSOOm (US$G06m) public float 
next month to repay debts. 

The shares are being sold by 
DJL Limited, part of the 
troubled Adsteam group of 
companies. 

The company, which oper- 
ates 29 department stores, had 
already indicated it planned to 
go ahead with a stock market 
flotation, but details of the 
offer were only revealed 
yesterday. 

The public will be offered 
shares at AS2.15 each. Institu- 
tions, however, will be invited 
to bid for stock in a range of 
ASL95 to AS2.15 a share. 

In the event that the 


By Nikki Taft 

CSR. the building products, 
aluminium and sugar group, 
yesterday joined the lengthen- 
ing list of Australian compa- 
nies warning that the slow- 
down in the country’s housing 
market would lead to a dip in. 
profits. 

CSR said it expected trading 
profit for the half-year to end- 
September to be about 15 per 
cent below the corresponding 
period last year, while the 
reduction after abnormal items 
would be about 10 per cent 

In the first half of 1994-95, 


NEC 


Stars price iWattve to the 
N&fcei 225 Average 



demand from corporate and 
individual users. Overseas 
sales are being supported by 
firm demand in the US for 
NEC’s multimedia PCs, which 
have been particularly popular 
among retailers. 

Unit sales overseas are 
forecast to increase BO per cent 
to 560,000 units. Exports, 
however, are expected to fall 
sharply as a result of the shift 
of production outside Japan- 

The declining prices of PCs, 
however, has meant that on 
the basis of sales value, NEC 
expects a smaller increase in 
the current year. 

Overall, PC sales will 
increase 25 per cent from 
Y755bc to Y940bn ($9.3bn). 
NEC said. 


institutional price is set below 
the fixed offer price, private 
investors will receive a 
refund. 

There are 375m shares for 
sale, suggesting that the pro- 
cess will raise between ASTSlm 
and ASSOSm. 

In its prospectus. David 
Jones forecasts a 6 per cent 
increase in sales during 
1995-96, to A$l-53bn - made up 
of a 3 per cent rise on a compa- 
rable store basis, and the 
remainder from new floor- 
space. 

However, Mr Chris Tideman. 
chief executive, cautioned that 
“due to relatively subdued 
retail trading conditions expe- 
rienced in the opening weeks 
of 1995-96, David Jones expects 
comparable store sales to be 
weaker in the first quarter, 
than for the full year". 

The company, which expects 


operating profit before interest 
and tax was A$40fi.4m 
(USSS07.8m) and net profit both 
before and after abnormals was 

AS325.2m. 

CSR said three businesses 
had been adversely affected by 
reduced demand from the 
housing and construction, mar- 
kets - building materials, con- 
struction materials and its tim- 
ber products division. On the 
last score, it noted that prices 
for softwoods had fallen by 15 
per cent and demand for wood 
panel products had fallen. 

The company also warned 
that three weeks of unseason - 


Domestic sales are forecast 
to rise 26 per cent to YGTfibn, 
while overseas sales are expec- 
ted to increase 20 per cent to 
Y270bn- 

Ms Naoko Ito. industry ana- 
lyst at Goldman Sachs in 
Tokyo, said NEC’s dominance 
of the market owed much to its 
formidable distribution ana 
service support operations. The 
company has 7,000 dealers 
nationwide and 80 additional 
service support bases. 

In Japan, where many con- 
sumers are first-time buyers or 
relatively inexperienced users 
of PCs. an established name 
and strong service support are 
important in winning custom- 
ers. 

While Ms Ito believes US 
makers of IBM-compatible 
machines will gradually 
increase their domestic share 
she said they would have to 
work on building up their dis- 
tribution and service support 
networks. 

For example, Fujitsu, which 
has strong networks, has 
emerged recently as NEC’s big- 
gest competitor on a low-price 
marketing campaign. 

Fujitsu also revised its PC 
unit sales forecast in June 
from 1m units to 1.3m units 
and has set an internal target 
of 1.5m units. This is more 
than triple its PC shipments 
last year of 450,000 units. 


to account for 12J per cent of 
the department store sales sec- 
tor, said earnings before inter- 
est and tax should rise by 
about 10.6 per cent to Ail 11m 
in the current year to July 
1996. 

After net interest charges of 
about AgiOm, this would leave 
pre-tax profits at AglOlm and 
after-tax profits at A$64.6m. 

Forecast earnings per 
share are 17.2 cent giving a 
price-earnings multiple of 12.5 
times at the fixed offer 
price. 

David Jones also forecast a 
12 cents a share dividend, offer- 
ing a yield erf 5.6 per cent at the 
fixed offer price. 

The company, which was set 
up by a Welsh-born retailer in 
Sydney in 1838. is looking to 
open new. or replacement 
stores at a rate of about two a 
year in the medium term. 


able wet weather had affected 
its sugar operations, increasing 
costs and reducing mill effi- 
ciencies. “However, the major 
impact was to defer production 
and about ASlOm of after-tax 
profits from the first half to the 
second half-year," it said. 

CSR added that intense com- 
petition in the Australasian 
refined sugar markets would 
cause this business to record a 
small loss for the half year. 

However, he said the alumin- 
ium operations would see 
record half-year profits, due to 
good prices, as would the 
North American businesses. 


Reliance 
Industries 
ahead 33% 
at halfway 

By Shiraz Sidhva 
m New Delhi 

Reliance Industries, India’s 
largest private sector com- 
pany, registered a 33 per cent 
increase in net profit from 
Rs4.77bn to Rs6J33taz (S187m) 
in the first six months to Sep- 
tember 30. 

The textiles and petrochemi- 
cals conglomerate said sales 
increased 20 per cent Cram 
Rs32.94bn at last year’s 
interim stage to Rs39.66bn 
this time. 

In the late 1980s, Reliance 
embarked os capacity expan- 
sion programmes, in its core 
textiles and petrochemicals 
businesses in order to exploit 
the growing market for syn- 
thetic textiles, polyesters and 
plastics. 

The company has so far 
incurred capital expenditure 
of RsSbn to improve capacity 
In its textiles products. It is 
setting up a purified tereph- 
thalk acid project at Hazira, 
with a capacity of 350.000 
tonnes a year. 

• Infos ys Technologies, the 
Bangalore-based software com- 
pany, yesterday reported a 
45.2 per cent increase in net 
profits, from RsSS.Zm to 
Rs80- lm for the six months to 
September. Turnover rose 60.7 
per cent to Rs389.3m. Infosys 
was founded by seven software 
engineers in 1981 and now has 
a list of International custom- 
ers that includes Holiday Inn 
and Nordstrom, the US retail 
chain. 

Worse outlook 
for Japanese 
life insurers 

By Gerard Baker In Tokyo 

Standard & Poor's, the US 
credit-rating agency, said yes- 
terday it had revised down- 
ward its industry outlook for 
Japanese life insurers as a 
result of sluggish earnings and 
declines in asset values. 

The agency said life insur- 
ance companies were “trou- 
bled by the persistent negative 
spread in some savings prod- 
ucts, the inability to source 
low-risk assets that yield 
appropriate returns to match 
liabilities and deterioration in 
loan asset quality”. 

The outlook for the industry 
had been generally depressed 
by the country’s protracted 
economic downturn and weak 
returns on insurers’ invest- 
ments. 

Furthermore, a declining 
stock market had substan- 
tially reduced the amount of 
unrealised gains on securities 
held by life insurance compa- 
nies. 

Last week Moody's said it 
was downgrading the financial 
strength ratings of three of the 
leading life insurers. 

S&P currently rates life 
insurance companies in a 
range between BBB and A. In 
line with the leading Japanese 
banks. 


David Jones float to cut debt 


CSR warns of profits decline 


Overnight star lands new city role 


T hings are stirring in the 
plantations and forming 
lands of the southern 
Malaysian state of Johor. The 
planners are moving in to 
begin work on what is claimed 
to be the biggest private prop- 
erty project to south-east Asia. 

A new city is being built on 
a 27,000 acre site and a second 
bridge linking Malaysia to 
Singapore is being constructed 
nearby. 

Behind both projects is 
Renong, a Malaysian conglom- 
erate that is fast achieving 
blue chip status on the local 
market. “It seems to be 
Re Hong’s decade,” says a 
Kuala Lumpur broker. 

It is heady stuff for a com- 
pany that began life as a Lon- 
don-listed tin dredging concern 
earlier this century, later lap- 
sing into relative obscurity as 
an investment holding com- 
pany. But Renong has some 
powerful Mends. 

Politics and business go 

hand in hand in Malaysia Tn 

1990 Renong acted as the 
vehicle for a reverse takeover 
of two concerns which con- 
trolled the multi-million dollar 
assets of the United Malays 
National Organisation 
(UMNO), the country's domi- 
nant political party. Overnight 
the company was transformed 
into one of the country’s big- 
gest groups. Renong still 
retains close links with the 
country's political elite. 

Mr Halim Saad. a 42-year-old 
billionaire, controls more than 
30 per cent of Renong. Mr 
Halim is seen as a dose associ- 
ate of Mr Daim Tflinrmriin. g 
former finance minister and 
one of Malaysia’s leading cor- 
porate wheeler dealers who 
acts both as treasurer of 


Kieran Cooke on the resurgence 
of Malaysia’s Renong group 


UMNO and special economic 
adviser to the government 
Renong now bas 13 listed 
subsidiaries and associate com- 
panies plus more than 100 pri- 
vate concerns covering oQ and 
gas operations, telecommunica- 
tions. hotels and financial ser- 
vices. But infrastructure devel- 
opment is the key to company 
fortunes. 

Malaysia is to the midst of 
an ambitious infrastructure 
development programme 
designed to eliminate bottle- 
necks in the high-speed econ- 
omy and propel the country 
into the league of industria- 
lised nations by the year 2020. 

R enong and its associ- 
ated companies have 
won a large share of 
the work in the infrastructure 
sector. United Engineers Mal- 
aysia (UEM), a listed subsid- 
iary. won the contract to con- 
struct the 645km North-South 
Highway project stretching the 
length of peninsular Malaysia 
on a build, operate, transfer 
(BOT) basis, with a 30-year 
concession period. 

UEM is also constructing: the 
Malaysian side of the new 
M$2Jibn (US$890m) bridge with 
Singapore; other work includes 
a Mf554m contract to build a 
national sports complex for the 
Commonwealth Games, due to 
be held to Kuala Lumpur in 
199a 

Another Renong subsidiary 
has been given a M$4J35bn con- 
tract to build and operate the 
second phase of a light rail 
transit system in the Malay- 


sian capital But it is the new 
city development in Johor 
which has turned Renong into 
one of the star performers this 
year on the Kuala Lumpur 
market. In February Renong 
shares were worth less than 
M$5L5G. This week they have 
been trading around M&L20. 

Due to its proximity to Sing- 
apore, the state of Johor has 
been growing foster than the 
rest of Malaysia and land 
prices have been rising fast 

Prolink, a private company 
65 per cent owned by Renong, 
paid less than M$l a sq foot for 
the l a n d for the new city under 
prices controlled by Malaysia’s 
land acquisitions act. A few 
months after acquiring its mas- 
sive landbank, Prolink is now 
selling off sections to be devel- 
oped at MS17 per sq ft 

There are hopes that the new 
city - called Nusa Jaya - will 
attract investors from land- 
short Singapore, where prices 
of M$700 a sq ft are not uncom- 
mon. The plan is not only to 
encourage householders to 
invest in the new city, many of 
Singapore’s industries could 
also relocate across the cause- 
way in Malaysia. 

“What Shenzhen is to Hong 
Kong so Nusa Jaya will be to 
Singapore,” says a Singapore 
property developer. “Renong 
has its hands on the hottest 
piece of land to Malaysia.” 

Renong has built up a repu- 
tation as a group which can 
deliver complex projects on 

tune. Analysts say it is well 
managed and has built up a 
sound operating structure. 


But the group has its critics. 
Opposition politicians allege 
political patronage rather than 
corporate expertise has led to 
the rise in Renong’s fortunes. 
Many projects have been 
awarded without a tendering 
process; companies complain 
there is no transparency in 
the system. 


xvjl comes from toll 
lection on the North-So 
Highway. The highway 
completed last year more t 
12 months ahead of sched 
But at M$7bn, it cost ne 
twice the original estim 
tolls are likely to be rai 
more than 30 per cent sooi 
cover financing and mail 
nance costs. Motorists ; 
transport firms are acciu 
Renong of highway robberj 

The Renong group has g 
through numerous restruc 
togs and internal share si 
exercises: minority shareh 
ers in its various compai 
have accused management 
ignoring their interests. M« 
while the Johor city pro’ 
has run into problems. Som' 
those forced to sell 1; 
cheaply are taking co 
action. Political infight 
could put the project 
jeopardy. 

Undaunted, Renong 
spreading its wings outs 
Malaysia. It recently purcha 
a controlling interest in 
Manila Hotel, one of the Phi 
pmes most prestigious pnn 
ties. In Vietnam the grout 
building an export process 

zone near Hanoi and in Ind 
esia and the Philippin 
ttenong is pursuing toll n 
contracts. 
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Merger plan 
buoys Lloyds, 
TSB shares 
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By John Gappy, 

Banking Editor 

2™ in Lloyds Bank and 
yesterday 

“J? ^ Proposal for a 

£ 13 ^bn ($ 21 bn) merger 
received an enthusiastic recep- 
tnn m the City, and the possi- 

“Uty of another bank 
a ^ unterbid for TSB reeded. 

Tile banks estimate that they 
could save about £35Qma year 
— or 10 per cent of combined 
costs - within four years. 

Analysts said the figure 
could be an underestimate. 
They were encouraged by the 
potential for cost savings from 
combining technology and 
back office operations. Lloyds 
shares closed 49p up at 769p, 
while TSB shares closed 19p up 
at 389p. 

Sir Brian Pitman, Lloyds' 
chief executive and the puta- 
tive chief executive of the 

Suter threat 
to Hartons 
refinancing 

By Geoff Dyer 

The refinancing plans of 
Hartons Group, the plastic 
products distributor, are 
under threat after Suter, one 
of its biggest shareholders, 
said it would vote against 

Hartons plans to buy back 
its preference shares at 90p. to 
issue 52.6m ordinary shares at 
8%p to Schuttersveld, the 
European plastics distributor, 
and raise £3.6m through a 
7-for-ll rights issue, under- 
written by Schuttersveld, 
which would have ended with 
a holding of between 51 per 
cent and 71 per cent 

However Suter, the indus- 
trial conglomerate, said it 
would vote against the prefer- 
ence offer at the November 7 
EGM. Its 81.8 per cent of the 
preference shares is sufficient 
to block the offer, on which 
the rest of the plans are condi- 
tfonaL 


merged group, said Lloyds TSB 
would soon face a renewed 
choice of returning excess capi- 
tal to shareholders through a 
share buy-back, or sparing a 
further acquisition. “It will not 
be lo ng before we have surplus 
capital once mare,’’ he said. 

The merger would be 
effected through a scheme of 
arrangement under which 
Lloy ds shareholders would 
own 70.6 per cent of the com- 
bined group and TSB share- 
holders would own 29.4 per 
cent 

The scheme of arrange m e nt 
will switch gristing shares in 
the b anks into shares of Lloyds 
TSB on the basis of one new 
share for each TSB and 2.704 
new shares far each Lloyds. In 
addition, TSB shareholders 
would gain a special dividend 
of 6&3p net pm- share. This div- 
idend would largely be paid 
out of TSB's capital reserves at 
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a cost of £lbn. 

Lloyds TSB would become 
the third largest UK high 
street bank after Barclays and 
National Westminster. It would 
be established by the end of 

the year, provided the propos- 
als are approved by both sets 
of shareholders next month. 

The banks said an unspecif- 


ied number of their 69,000 staff 
would lose jobs, but redundan- 
cies would mostly be absorbed 
by natural wastage. They 
emphasised their wimmitman* 
to keeping open most of the 
2450-branch network. 

Sir Brian said the new 
bank’s main operating advan- 
tage was that it would push 


down unit prices, allowing it to 
sell financial products more 
cheaply. “We will be able to 
offer 24 hours a day, 365 days a 
year service, and others will 
have to match us, 1 * he said. 
TSB Lloyds win Tnnintain 

separate identities, and there 
will be little amalgamation 
over the next two years. 


Pioneer Gold to float at up to $787m 


By Christopher Price 

Pioneer Goldfields will have a market 
value of between $712m and $787m when 
the Ghanaian gold mining group floats on 
the London and Accra stock markets next 

month. - 

The pathfinder prospectus, published 
yesterday, set the offer price at between 
$9.50 and $1040. About 20 per cent of the 
issued share capital is being offered, rais- 
ing between $249m and $275 hl The rest is 
being kept by PGL’s owner. Pioneer 
Group, a Boston-based fond manager. 

PGL owns 90 per cent of the Teberebie 
Goldfields group, which in turn owns and 


operates the Teberebie gold min e in 
Ghana. The remaining 10 per cent is held 
by the Ghanaian government The mine, 
which has been in operation since 1991, is 
the country's second largest gold pro- 
ducer. 

After-tax income in 1994 amounted to 
$18.7m, based on gold production of 176,000 
ounces. PGL said it expected to increase 
production to about 235,000 ounces this 
year, with a further rise to 400,000 ounces 
a year by 1998. Teberebie’s proven and 
probable reserves at present total 92m 
ounces and at the latter rate of exploita- 
tion would give the mine a 20-year life- 
span. 


Mr Lu Girard, chief executive and man- 
aging director, said Pioneer Goldfields 
intended to pursue other mining opportu- 
nities in Africa. Expenditure to this 
end has been earmarked at $1.5m in 
1996, $24m in 1997 and $3 4m a year there- 
after. 

The price put cm the shares is at the 
upper end of market expectations and 
follows the successful float - also in Lon- 
don and Accra - in April last year of 
Ashanti Goldfields, now valued at about 
$L8bn. 

PGL, which has debts of fs.Bm, received 
its first dividend from Teberebie of $3 ,5m 
in the first quarter of 1995. 
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N West 
Water 
set to win 
Norweb 


By David Wighton 

North West Water looked 
likely to win the takeover bat- 
tle for Norweb after raising its 
offer to £L8bn and increasing 
its stake in the Manchester- 
based regional electricity com- 
pany to more than 25 per cent 

Rival bidder Texas Energy 
Partners said it was “consider- 
ing its options” bnt analysts 
predicted it would turn its 
attention to other recs. 

Norweb. which had recom- 
mended the ori ginal hid from 
Texas, took some hours before 
announcing that it would rec- 
ommend North West’s new 
offer. It said: “As at the 
time of this announcement 
the board has no reason to 
expect that Texas Energy Part- 
ners will revise its current 
offer." 

North West increased its 
cash offer by 75p to £1140p, 
comp are d with the Texas offer 
of £1045p, while the value of 
its cash and shares offer was 
increased to £lL61p or £lL99p 
including the tax credit for 
non taxpayers. Norweb’ s 
shares rose 61p to £11.47p. 

Scapa purchase 

Scapa Group, maker of indus- 
trial materials, is to acquire 
the woven products division of 
National Filtration Corpora- 
tion, for $15m subject to the 
approval of the US regulatory 
authorities. 

The consideration comprises 
$350,000 cash on completion, a 
$ 13.65m loan note redeemable 
in January 1996 and a Sim 
loan note redeemable 18 
months after completion. 
Scapa will also pay off debt of 
$6m. 

King fisher 

Kingfisher, the UK retailer, 
has bought the 51 per cent of 
shares it did not own in New 
Vanden Born, its Belgian elec- 
trical re tailing joint venture, 
for £2.5m ($3.9m) cash. The 
Belgian group had profits of 
£400,000 in the year to Febru- 
ary 28 1995, on sales of about 
£34Jhn. It has 18 stores in Bel- 
gium. 


FT CONFERENCES 

THE PETROCHS1CAL INDUSTRY -TOWARDS THE YEAR 2000 
London, 20 & 21 November 1995 


address this annual FT [resting, sharing their views on tranagibS boombis? 

cqcttioWvenMes; industry femwuring Speak** 

taiduda: Mr Brert Henkes. Ghemlcate Coadn aw . 5bflM tntsfnsilonaiChwtiioal 
Conpany Ltt Mr Bryan SandmmChMENeaitlw Office 
Kstsutau Hashi, Executive Managing Director, MtaJ Tndsu Chemicals 
incorporated: Mr Edward Wilson, Vice President Dow Europe SA; Mr Joseph 
Sowero, Corporate Vk» President Union Cort3kleCc»poiBiiori; Dr HenkJ 

Alwma, Associate Partner, Arthur Andsisen & Co and Mr Antonio Sacristen 
Hoy. Corporate naming CoOictnator, PEMEX. 

WORLD ELECTRICITY 
London, 22 & 23 November 1 995 

Against a baefairop of rapid change and considerable opportunity. (Ms emua! 
meeting - the ninth In a series arranged jointly with Power In Europe - will 
examine the continuing trends of deregitiation and RboraSsaticn around the 
woricL International experts will consider how utilities are responding to a 
more c om petitive environment and comment on the global power market in 
the tale 1990s. Speakare Include: Mr Jurgen Andereson, ftAiister for Housing 
and Energy, Sweden; MrRED Coidweft, Head at Government & Overseas 
Relations. The National Grid Company pic; Mr Gyorgy Matvant Chairman, 
MVM; Mr David Weaver. Vice President Asia. CMS Energy Corp; Mr Reinter 
Lock. Counsel, LaBoeuf. Lamb Greene & MacRae LLP and Mr John 
Beaumont Director erf Marketing, Energis Communications Lid. 

FINANCIAL HSPOfrUNG IN THE UK: ACCOUNTING ISSUES, 1995-96 
London, 23 November 1995 

Developments in financial reporting have come thick and fast this year. The 
fWh annual FT conference on Financial Reporting provides accountants In 
practice and In industry with an opportunity to discuss these developments 
with the experts. Speakers tactude: Professor Sir David Tweed©. Chairman 
at the Accounting Standards Board; Sir Bryan Carsberg, Secretary-General of 
the International Accounting Standaids Committee; Mr D John S Roques, 
Senior Partner & Chief Executive, Touche Ross 8 Co; Mr Kevin J Plummer, 
Group Chief Accountant at Guinness PLC; Dr David R Creed, Group 
Treasurer at Tate & Lyle PLC; Mr Ken WBd, National Accounting Technical 
Partner at Touche Ross & Co; Mr Malcolm Gamnte, Tax Partner at Unklaters 
& Palnas and Ms Liesel Knorr, Technical Director at the International 
Accounting Standards Co mmitlea 

BIOTECHNOLOGY 

London, 27 & 28 November 1995 

Biotechnology is still Intis early years as an Industry but holds the longer term 
potential of opening up new medical frontiers. This second FT conference, 
arranged in association with Pharmaceutical Business News and 
Biotechnology Business News, win examine how the sector Is evolving and 
assess the new partnerships and strategic aHances being forged between 
biotech companies and pharma majors. 

THE OUTLOOK FOR NATURAL GAS 
London, 11 & 12 December 1995 

Gas Is widely viewed as the fuel of the decade with production md use growing 
strongly worldwide. With the advantages of being seen as an envbonmantafly 
friendy fuel and reserves that are set Id ouPetrp ai, will the gas business MB 
its widely held promise or are expectations being sat too high? An International 
panel at speakers w3 address this FT meeting which is a rr an ged In association 
with International ftns Raport 


All enquiries should be addressed to: Financial Times 
Conferences, P O Box 3651, London SW12 8PH, UK. Tel: 0181 
6739000 Fax: 0181 6731335 
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Qantas Airways Limited 

A$ 1/450,000,000 
Largest airfine equity issue 
of the decade 
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CONTRACTS & TENDERS 


HSE 

Health & Safety 
Executive 


HEALTH & SAFETY 
EXECUTIVE 


CONTRACT FOR THE PROVISION OF 
FIELD TECHNICAL SERVICES 


The Health and Safety Executive (HSE) invites 
Gppfcatkms to provide Reid Technical Services to 
complement the work of Specialist inspectors in support 
of Its regulatory functions under the Health and Safety at • 
Work etc Act 1074 

The work requires staff professionally qualified in a 
broad range of engineering, chemical and occupational 
health dtedplines to undertake tasks which can be per- 
formed by competent non-HSE practitioners including 
surveys, investigations, assessments, advice, legal and 
project work. 

An indicative work volume based on 1994/95 outputs, is 
2,000 days per year which will be required on a reactive 
basis at a day rate or. hourly rats depending on the 
nature of the tasks. 

Interested organisations will be sent a supplier 
appraisal questionnaire which seeks a range of com- 
mercial and financial information. The date for the 
return of completed questionnaires la 30th of 
October 1995. 

A shortlisting process wfll be conducted, after which the 
selected supptiers win be sent a full Imitation to Tender. 
Suppliers may be invited to tender for a part, or whole of 
the services. It is anticipated that three year call off con- 
tracts) or framework agreements) will subsequently be 
swarded, although HSE reserves the right not to award 
any contract 


Organisations should express their interest rn 
wrtttrw and preferably fay lax to: 

Mrs J Passmore, Health & Safety Executive 
Room 908, Daniel House, TVinfty Road, 
BOOTUE, Merseyside L20 7HE 
Fax Humber. 0151 951 3019 
This roqutaiMnl Is also being published in supplement to the 
Official Journal of the European Communtitea ■ notice tar which 
was dtopatcMd on 22nd of September 1095. 
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F ate sealed in the small hours 

Daniel Green on the phone call that ended Fisons 5 50-day resistance 


A t just after 4am yester- 
day. tour men agreed 
that Rhone Poulenc- 
Rorer, the US drug company, 
should take over its UK rival 
Fisons. 

The long night of talks had 
been triggered by a telephone 
call from Mr Stuart Wallis, 
Fisons' chief executive, to Mr 
Robert Cawtbom, chairman of 
RPR. Mr Wallis had said sim- 
ply that the board of Fisons 
had earlier in the day agreed to 
accept RFR's hostile a 265p a 
shar p offer. Fifty days of resist- 
ing the hostile takeover 
attempt was over. 

They and the two others 
involved in the all-night talks, 
Mr Michel de Rosen, RPR’s 
chief executive, and Mr Paddy 
Lina ere, Fisons' chairman, are 
today preparing to bury Fisons 
in RPR’s asthma division. 

The first meetings designed 
to create a group of executives 
to oversee the merger are 


already planned. Mr Wallis has 
offered his services to RPR. to 
make the changeover as 
smooth as possible. But what- 
ever happens now. he and 
many others currently 
employed by Fisons are likely 
to be working somewhere else 
in a few months. 

The merged and reorganised 
business should make RPR one 
of the world’s leading compa- 
nies in asthma and allergy 
medicine, the fastest growing 
of the medical areas. That 
means job losses are likely 
wherever the companies' busi- 
nesses overlap. Top of the list 
says Mr Cawthora, is going to 
be the US. There are more than 
400 in RPR’s asthma products 
sales force, while Fisons’ has 
over 300, and the two will be 
merged. 

The overlaps in the UK and 
France, home of RPR’s parent 
company, chemicals group 
Rhone-Poulenc, are smaller. 


This is largely because respi- 
ratory disease, which is Fisons* 
forte, represents only 10 per 
cent of RPR’s $4.5bn (££9bn> of 
annnal sales. 

RPR employs 400 in the UK 
business. Research, develop- 
ment and manufa cture is cen- 
tred at Dagenham. Essex, and 
marketing in Eastbourne, Sus- 
sex. Bat the manufacturing 
operation is concerned with 
anti- inflamma tory and cancer 
drugs, and R&D is skewed 
towards research rather than 
development 

The fit with Fisons appears 
good. Fisons sold its R&D arm 
to Astra of Sweden earlier this 
year and manufacturing is as 
m Cich to do with suing asthma 
inhalers as creating the drugs 
themselves. 

French workforces are 
unlikely to be hard hit says 
Mr Cawthora, because the 
respiratory area there is small 

Mr Wallis’s future at Fisons/ 


RPR is clearer. He left his pre- 
vious job helping restructure 
Bowater, now called Rexam, 
because he was ‘'bored’', and is 
unlikely to be happy t akin g 
orders in a French-controlled 
US company. 

However, he is not likely to 
be short of job offers. He joined 
Fisons a year ago and spent 
three months studying the 
business. In January this year, 
when Fisons’ share price hov- 
ered at just over lQOp, he said 
be intended to sell some of the 
businesses and that a break-up 
or takeover was a possibility. 
At the time he thought it 
would take about a year to exe- 
cute this plan. 

It happened rather more 
quickly fh an that, and Mr Wal- 
lis still has regrets that the 
plane: will not continue to frui- 
tion. His consolation is that 
under bis control the value of 
the business has more than 
doubled in less than a year. 
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CREDIT COMMERCIAL DE FRANCE 
FRF 300,000,000 REVERSE FLOATER BOND5 DUE 1998 
1SJN CODE : XS0043048M2 
For the period October 9, 1995 
the new rale has been fixed at 6.95 
Next payment dote : April 9, 1996 
Coupon nr : 5 

Amount : FRF 349,87 far the denomination of FRF 10 000 
FRF 3 498,72 far the denomination of FRF 100 000 
FRF 17 493,62 far the denomination of FRF 500 000 
Pursuant to the Terms and Conditions of the Bonds, notice Is 
hereby given to the Bondholders that FRF 33,800,000 have 
bean repurchased by the Issuer on October 9, 1 995, 
Nominal outstanding : FRF 1 1 1,200,000 

The Principal Paying Agent 
SOGENAL - SOCIETE GENERALE GROUP 
15, Avanni Emits Raalar 
LUXEMBOURG 


Anagen distributor 
seeks to withdraw 


By Mo toko Rich 

Shares in Anagen. the 
diagnostic equipment com- 
pany, fell nearly 30 per cent 
yesterday after its main dis- 
tributor announced that it no 
longer intended to market its 
leading product. 

Organon Teknika, the Akzo 
Nobel subsidiary which agreed 
in 1993 to sell Anagen's Aura- 
Flex diagnostic system, said it 
was seeking to terminate its 
distribution contract. 

AuraFJex, an automated 
immunoassay system for 
detecting various deficiencies 
in blood samples, was due to 
be launched worldwide this 
month. 

Anagen's shares dropped 28p 
to dose at 72p. 

Mr Mervyn Sennett, Ana- 
gen's managing director, said: 
“We were absolutely stunned 


by Organon's decision.” 

To date, Anagen has 
invested about £25m in 
developing AuraFlex, while 
Organon has spent about 
£20m. 

Mr Sennett said the group 
was in conversations with 
other potential partners. 

According to Mr Sennett, 
Organon made its decision Last 
Friday. He said the company 
believed it did not have the 
strength to break into a mar- 
ket where competitors that 
were already selling similar 
products included Abbot, the 
pharmaceuticals company, and 
CIBA. Coming Diagnostics. 

Mr Ton Stapexecutive 
vice-president at Organon, said 
a delay in the product launch - 
originally scheduled for early 
1994 - had meant that the mar- 
ket had "changed considera- 
bly". 


Exchange rates 
limit Crean rise 


Ely John Murray Brawn, 
in Dublin 

James Crean, the Ireland- 
based diversified industrial 
group, reported a modest 5 per 
cent rise in pre-tax profits 
from I£9.05m to I£9-5m (SI 5m) 
for the six months to June 30, 
reflecting adverse currency 
movements. 

The group, involved in 
foods, electrical goods and 
print paper and packaging, 
increased sales by 2 per cent 
from I£12&3m to I£I30.7m. 

However, pre-tax profits in 
continuing activities rose 13 
per cent to l£9.61m. There was 
a strong operating perfor- 
mance in local currency terms 
from Its US and UK busi- 
nesses, helped by its 7L2 per 
cent holding in the Inishtech 
Group, although the Irish 
operation remained flat 


Earnings per share were 
down 6 per cent to 12.7p 
fl&5p) and the interim divi- 
dend is increased by 5 per cent 
from 5-925P to &225p. 

In line with its continuing 
rationalisation, the group has- 
disposed or EJA, its Dutch 
office products company, for 
I£4J8m, half in cash and half 
in deferred promissory notes. 

EJA reported a I£90,00Q loss, 
compared with profits of 
I£580,000. 

The board said results for 
the year could be slightly 
down. It expected trading to 
be weaker in the second half 
in the UK electrical wholesal- 
ing and in the frozen meals 
segment of its US food busi- 
ness where it had been decided 
to commit substantial promot- 
ional expenditure to regain 
market share conceded in the 
first half. 


Eurotunnel says 
1996 will be 
a ‘painful year’ 


By Charles Batchelor, 
Transport Correspondent 

Eurotunnel yesterday warned 
that overcapacity on cross- 
Channel routes and the con- 
tinuing price war would make 
1996 a “painful year" for both 
the ferry operators and the 
troubled Anglo-French tunnel 
operator. 

Mr Georges -Christian Cha- 
zot, Eurotunnel's chief execu- 
tive, predicted that the ferry 
companies, dominated by P&O 
and Stem Seatink. would be 
forced to reduce capacity and 
the tunnel would become 
the first choice for most travel- 

lexis 

“We do not underestimate 
the capacity of the ferries to 
improve, but we are simply 
saying that we have a system 
which is unique in many of its 
characteristics," be said yester- 
day. 

Nevertheless, Mr Chazot said 
a tough battle for market share 
was inevitable, adding that 
Eurotunnel would fight the 
ferry companies by introducing 
a new fare structure for 1996, 
to be announced in the next 
four weeks. 

That would reinforce Euro- 
tunnel's competitive challenge 
to the ferry operators, which it 
increased last month by 
announcing a 33 per cent cut 
in duty free prices. Mr Chazot 
said the initiative had already 
led to a near-doubling of travel- 
lers stopping to buy. 

Describing 1995 as a “hybrid 
year” in which Eurotunnel had 
to make the changeover from 
a construction project to a rail- 
way operator, he said 1996 
would be the company's first 
opportunity to prove itself with 
a complete train fleet and full 
range of services. “We must 
adjust our product to the 
expectations of our customers 
and improve services in terms 
of their punctuality and their 
reliability," Mr Chazot said. 



Georges-Cbristian Chazot: new 
fare structure for next year 

The company was confident 
that customers who had used 
the tunnel would return next 
year. In a poll of travellers, 67 
per cent has said they would 
use it again. 

Mr Chazot identified his two 
main priorities over the next 
three months as ensuring that 
sufficient freight shuttles were 
available to take account of the 
peaks and troughs of truck arr- 
ivals and to market the tonnei 
effectively to car passengers. 

Track arrivals vary from 
7DQ-800 on a Sunday to 1,800 cm 
Wednesdays with the peak 
hours each day between 5pm 
and aim. With tunnel mainte- 
nance carried out at night. 
Eurotunnel must make adjust- 
ments to its work patterns to 
avoid delays to trucks, Mr Cha- 
zot said. 

Car passengers will be tar- 
geted with an advertising cam- 
paign em phasising the benefits 
of the tunnel during the winter 
when conditions in the Chan- 
nel are often rough. 

Eurotunnel believes it can 
increase its share of the Dover- 
Calais passenger market 
beyond the 36 per. cent 
achieved last month. 
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The Best Ideas 
in Business 

The Financial Times | Booz-Allen & Hamilton Global Business Book Awards are an 
opportunity to bring to the fore innovations in business thinking and ideas that 
have a major impact on business decision makers around the world. 

In regional and global competitions, the Financial Times | Booz-Allen & Hamilton 
Global Business Book Awards will publicly recognize 
and present prizes to the year’s most outstanding business books. 

Closing date for entries is October 31, 1995. Regional winners will be 
announced in March 1996 and the global winners in April 1996. 


Financial Times | Booz-Allen & Hamilton 
Global Business Book Awards 

The Best Ideas in Business 


FT 


FINANCIAL TIMES 


BOOZ ALLEN & HAMILTON 


For more information on the Financial Times | Booz-Allen & Hamilton 
Global Business Book Awards, call +1-212-551-6288. 


QUIS CUSTODIET 
BPSOS CUSTODES? 


When the advisers themselves need advice, 

THEY TURN TO HEALEY & BAKER. 

ANDERSEN CONSULTING ASKED FOR OUR INPUT ON A 
MOVE INTO THE CENTRE OF PARIS. 

WE FOUND THEM STATE OF THE ART SPACE AT lOl 

Avenue des champs elysees/55 Avenue George v. 
THE INTERNATIONAL PROPERTY CONSULTANTS. 


HEALEY8 BAKER 

MGEfraw Aumii Buctum Brazil Ckannfi biANm Chu China Czech and Slovak Ruvauts DtNituu Rnlant. 

FfcA.v ci C nwi GnMrltanjN unto Hunc Kowj Huagaw Irklmd Israel hxu' /amn Mecko The NmnnAsn; 
Northern Ireland Pound IWal Ru«a Sfwn s™ W 

dl&U AN INDEPENDENT member Of 

Clihman 8c Wakefield Vommii. 


CONTRACTS & TENDERS 


THE INNTREPRENEUR BEER SUPPLY COMPANY LIMITED 

Ashby House, 1 Bridge Street Staines, Middlesex TW18 4TP. Tel:017B4466199 Fax: 01 784 468373 

SUPPLY OF BEER 

TO CERTAIN TIED HOUSES OWNED BY 
INNTREPRENEUR ESTATES LIMITED (IEL) 

INVITATION TO TENDER 

Inntrepreneur 

>«Ktoar and «r» appoint ne successful a™*™, ^ l a g S?^^'S^^f 06s,ul 

■n connMBo « the sate »* , BSC taTtatSTS SSSSI iSSSE ^ Tra *« *» 1"3 

Hammond a, IE SC 

» 'squired to ontar "Sn 

basis of wnk* tenders are to be submlttorL and wib then be gn/en the documents on the 

The timetable for the tender process is as toHows: 

Expressions of interest 

received and 

thereafter tender documents provided 
Tenders submitted 

Notiftea,ton of successful tenderer 
Execution of Supply Agreement 

Comm encement of Supply 


but not later 

than 18 October 1995 
Rrore IB October 1995 
T7 November 1995 
By 8 December 1995 

Immediately thereafter 
1 January 1996 
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Reduced crop forecasts 
boost Chicago grain prices 

Qu V ? _ — _ 


COMMODITIES AND AGRICULTURE 


^^Moree 


k* Chicago 


of 


M« r e De ~ Ba - 

crops in ^J?*** 1 grains 

™S“* 

grain situation. ThS rJS* 011 s 

a- 

grata would be smaller at thp 

have been m decades and sent 

s ^bean futures 
prices at the Chirapn &mwi 
Trade sharply lg£. ^ * 
^aaides cutting harvest esti- 
and raising demand fig- 
urea for coarse grains the 

ag^jr also trimmS^te wcSd 

*“PPiy Projection, say- 
H2Sf hp « , Pi in Argentina. 
Australia, the EU and Kazakh- 
stanwould reduce world wheat 
on^nt to 529.77m tonnes, and 

™Sf St ^ a *. narrow carryover 
margin of just 97.4m tonnes at 
tne end of the crop year. 

World wheat prices already 
reflect this tight balance sheet, 
with prices at most delivery 
points at their highest levels 
Mice 1990. At the CBoT yester- 
day wheat for December deliv- 
ery was up 4 cents a bushel in 


early trading but eased back 
later. 

Traders said the real shock 
in the USDA report was a 4 per 
cent drop in the agency's US 
maize production forecast in 
just the past month. The TJSDA 
said late plantings and an 
early freeze during September 
would reduce the rtnmpgHp bar- 
vest to 7.54bn bushels of ma™ 
this year, 25 par cent below 
last year's bumper harvest of 
I0.1hn bushels. 

The production drop also cut 
carryover, estimates, leaving 
the US with an estimated 
maize stockpile of 685m bush- 
els at the end of this crop year, 
compared last month’s esti- 
mate of 730m bushels. The 
maize futures price for Decem- 
ber delivery jumped 176 cents 
to a life-of-contract high of 
$S-26V» a bushel in response to 
the report before surrendering 
about half of the gain. 

Chicago soyabean futures 
prices also staged, as traders 
reacted to the USDA's 4 per 
cent downward revision in its 
production estimate. USDA 
reduced its soyabean produc- 
tion forecast to 2.19bn bushels, 
saying unfavourable weather 


had also reduced this crop, 
which is used primarily for 
animal feed and vegetable oil 

The agency said that world 
demand for soyabeans would 
trim US stockpiles, leaving 
only 220m bushels in storage at 
year-end, a sharp reduction 
from the September stocks esti- 
mate of 330m bushels. Soya- 
bean futures prices for Novem- 
ber delivery at the CBoT rose 
13 cents to $6 .69% a bushel in 
the morning before settling 
back to about $6.60 in the after- 
noon. 

Mr Jerry Gidel, grain market 
analyst for Dean Witter Reyn- 
olds, said prices for feedgrains 
and wheat were likely to 
remain high, despite the con- 
tinuing harvest, because trad- 
ers expect further downward 
revisions in the crop estimate 
as the harvest progressed. 

Other analysts noted that 
tight feedgrains supplies and 
high prices might begin to 
induce livestock producers to 
reduce their herds, and could 
negatively affect marg ins of 
industrial maize users, particu- 
larly those producing ethanol, 
the grain-based gasoline substi- 
tute. 


Algerian oil field ‘world class ! 


By David LasceUes, 

Resources Editor 

Initial crude oil production of 
about 40,000 barrels a day is 
expected by early 1997 from the 
first stage of development at 
Algeria's Ha&sl Berkine South 
No 2 and Hassi Berime No 4 
appraisal wells in Block 404 in 


the Gbadames Ttadn 
The field, which lies close to 
Algeria’s eastern border with 
Libya has estimated gross 
reserves of L5bn barrels of ofl. 

Members of the Algerian 
joint venture developing the 
field are Anadarko Algeria 

With 50 per cunt., and lacmfi 
and Maersk Qlie with 25 per 


cent each. 

Mr John Hogan, chief operat- 
ing officer of Lasmo, said yes- 
terday: “We are talking world 
class both in terms of reserves 
and productivity”. 

The first stage of develop- 
ment, which will include a 
pipeline connection, is expec- 
ted to cost $210m. 
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Copper stages late rally at LME 


Trinidad gets $lbn petrochemicals boost 

Canute James on one of the largest single investments in the Caribbean region 


T rinidad and Tobago's 
expanding petrochemi- 
cals sector has received 
a fillip from one of the largest 
single investments in the 
Caribbean region. A US$lbn 
plant to produce liquefied nat- 
ural gas is to be constructed on 
a new industrial estate in the 
south of the country. 

17iis comes on the heels of 
steady expansion in the past 
four years in the petrochemi- 
cals sector as investors have 
been attracted to the Carib- 
bean country by the abun- 
dance of Its natural gas. 
Nitrogenous fertiliser produc- 
tion has increased to levels 
that Trinidadian nffiHaj g niaim 
have made the country one of 
the world’s leading exporters 
of fertilisers. Methanol produc- 
tion is alio expanding. 

Atlantic LNG, the LNG pro- 
ducer, is a joint venture cre- 
ated by US, British and Trini- 
dadian companies. Amoco 
Trinidad, a subsidiary of the 
US oil company, has a 49 per 
cent stake in Atlantic LNG, 
with British Gas holding a 31 
per cent interest Cabot LNG of 
the US and the state-owned 
National Gas Company of 
Trinidad and Tobago will each 
have 10 per cent 
Hie plant's capacity will be 


3m tonnes a year, with produc- 
tion scheduled to begin late in 
1998. Exports will earn about 
$175m a year, says Mr Patrick 
Manning, Trinidad and Toba- 
go's prime minister. The 

Trinidad & Tobago ' ; 

Natural gas production •: 

(cuflt rrttttan perday) . 

8QO 
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plant's output has already 
been folly committed, with 
Cabot LNG taking 60 per cent 
and Enagas of Spain buying 
the rest 

Trinidad and Tobago’s natu- 
ral gas production will be 
expanded si gnificantly to meet 
the demands of the LNG plant 
and to feed an rnrpawcinn of 
fertiliser production. The coun- 
try has known natural gas 


reserves of 12JN0bn cubic feet 
“We have planned for the 
expansion of these gas-based 
operations, and the gas is there 
to meet all demand," says Mr 
Ken Julien, chairman of the 
National Gas Company. 

The agreement on the LNG 
plant coincides with several 
new projects far the production 
of nitrogenous fertiliser 
(ammonia and urea) by foreign 
and local companies. Some 
have bought into existing facil- 
ities, some of which have been 
divested by the government, 
while others are building new 
plants. Trinidad and Tobago’s 
fertiliser production of 2.45m 
tonnes last year was 7 per cent 
highw than 199 9 . The new ven- 
tures that have already been 
committed will lift fertiliser 
capacity to 33m tonnes a year. 

E xpansion in methanol 
production has been 
dramatic, more than 
doubling last year to lm 
tonnes. New investments will 
lift national capacity to L6m 
tonnes a year. 

“The government was ini- 
tially a promoter and an inves- 
tor in tbe gas-based indus- 
tries.” says Mr Juhen. “Mare 
recently the government has 
been seeking local and foreign 


investors through investment 
or divestment When investors 
lock at Trinidad and Tobago, 
they see a country which, 
although offers a combi- 
nation of factors which offer 
good prospects for invest- 
ment” 

This assessment is shared by 
Mr Nazir Khan, chief executive 
of Arcadian Trinidad, a subsid- 
iary of Arcadian Partner's of 
the US. “The political climate 
here is stable and there is an 
abundance of natural gas,” he 
says. “The government fast- 
tracks projects, and we have 
also been attracted by the 
availability of literate and 
trained workers.” 

Two years ago Arcadian 
bought an ammonia and a urea 
plant from the government and 
from Amoco for USS175m. It is 
retooling to improve efficiency, 
and plans to build another 
225, DOO-tonnes-a -year factory. 
“For us, Trinidad and Tobago 
offers easy access to our major 
markets.” says Mr Khan. “We 
can get quickly to the US Gulf, 
Sooth America and Europe.” 

The planned expansion in 
Trinidad and Tobago’s nitroge- 
nous fertiliser capacity will be 
led by Farmland Industries of 
Kansas and the Mississippi 
Chemical Company, which are 


building an ammonia plant 
with capacity of 655,000 tonnes 
a year. . M 

These companies have joined 
others that have apparently 
concluded that Trinidad and 
Tobago makes good business 
sense. Ferrostaal and Helm of 
Germany have bought a half of 
a stateowned methanol plant 
and are planning another with 
capacity of 500,000 tonnes per 
year. Norsk Hydro of Norway 
was an earlier recruit to the 
Trinidadian petrochemicals 
sector, buying ammonia plants 
from WR Grace of the US five 
years ago. 

Local companies are also 
investing in petrochemicals. 
Colonial Life Insurance, a local 

financial services conglomer- 
ate, holds a 65 per cent stake in 
a 500,000-tonnes-a-year metha- 
nol plant that began produc- 
tion last year. Its partners are 
Ferrostaal and Methanes of 
Canada. 

There are already indications 
this year of the impact of tbe 
new investments. Nitrogenous 
fertiliser exports reached 
567.700 tonnes in the first quar- 
ter of the year, 16 per cent 
higher than the previous quar- 
ter, while methanol exports 
grew also by 16 per cent to 
reach 277,800 tonnes. 


Fischler outlines banana regime reform plan 


A strong rally in COPPER 
prices during yesterday’s after 
hours “kerb” trading sesram at 
the London Metal Exchange 
injected some backbone into 
other dispirited metal markets. 

Traders said copper success- 


COMMODITIES PRICES 


fully defended the five-month 
low of $2,710 a tonne, for three 
months delivery. Heavy buying 
from one influential quarter 
prompted shortcovering and 
the market ran up same $30 in 
15 minutes. 


“[The decline] was techni- 
cal,” erne trader said, “copper 
[supply] is still tight” 
ALUMINIUM, TIN and LEAD 
prices also ended hi the plus 
column. 

Compiled from Renters 


By Caroline Southey 
In Brussels 

Mr Franz Fischler, the 
European Commissioner for 
agriculture, yesterday outlined 
a series of reforms to the Euro- 
pean Union’s controversial 
banana regime just two weeks 
after the US filed a complaint 
with the World Trade Organi- 
sation against the import 
arrangement 

The arrangement, which 
gives preferential access to 
bananas from the African, 
Caribbean and Pacific group of 
countries, has been the subject 
of furious rows between mem- 
ber states and between the US 
and EU. 

The basis of the US com- 


plaint to the WTO, which is 
supported by Guatemala, Hon- 
duras and Mexico, is that the 
regime caused “significant 
’harm" to US banana marketing 
companies. 

Mr Fischler has been pre- 
vented so far from making 
changes to the three-year old 
regime. The commission foiled 
to give him a mandate to nego- 
tiate changes with the US 
while there has been a stale- 
mate in the council of minis- 
ters over a number of minor 
proposals for reform. 

He warned that the word 
“compromise” was not associ- 
ated with discussions an the 
banana regime. But he called 
on EU ministers to be con- 
structive and said he hoped 


that “all concerned will recog- 
nise that there are decisions 
which have to he taken 
urgently”. 

Mr Fischler attacked critics 
of the regime, pointing out that 
it had maintained the presence 
of ACP and community 
hnnanaa £q the EU market and 
had succeeded in creating a 
single market for bananas, 
which had led to a convergence 
in prices. 

Although any adjustments 
should not jeopardise the 
regime’s objectives, they were 
necessary to “assuage the criti- 
cisms." he said. 

EU agricultural minis ters 
will consider the suggestions 
at a council meeting at the end 
of the month. They will also 
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3983 

206 

Trite 





70301 

10M7 

■ SOYABEAN MEAL CBT (100 tons S/Ion) 


Oct 

196.7 

+04 

1908 

1901 

2678 

1,158 

Dec 

1999 

+32 

2DSL5 

1907 47.400 12999 

Jm 

201.7 

+36 

2049 

201 A 

11.724 

2911 

■ar 

2H3u2 

+38 

2066 

2032 

0279 

906 

■tey 

2039 

+07 

2076 

2039 

4651 

712 

Jri 

2056 

+32 

2099 

2046 

3930 

330 

Trite 





80218 17608 

a POTATOES LCE (EAome) 




■w 

2000 

- 

2000 

2009 

3 

1 

Mar 

2809 


•i 

- 


• 

Aflf 

2716 

-16 

2722 

2679 

I960 

139 

fcy 

3276 

- 


- 

B 

* 

Jm 

3605 

• 

- 

- 


■ 

Total 





1688 

MS 


m BMSOHT (BtfTEX) LCE fflO/lntiax pflfrtg 


Mm 

2323 

+40 

2329 

2290 11.252 2.064 

Jm 

2242 

+45 

2243 

2210 

8^21 

1698 

Mar 

2168 

+31 

2180 

2140 

4.033 

687 

•tey 

2108 

+2S 

2130 

2095 

2901 

255 

Jri 

2065 

+20 

2078 

2055 

406 

55 

Sri 

2035 

+20 

2050 

2035 

160 

107 

Total 





28973 4911 

a COFFEE -c* CSCE (37.5000)3; centa/fca) 


Dac 

11090 

+2.10 

12075 

11020 

17.159 7970 

Bar 

11790 

+1J0 

11025 

11020 

0142 

1999 

May 

11065 

+1.70 

117.00 .11495 

0362 

209 

Jri 

11795 

+1.75 

11760 

1M60 

3/U 

so 

Sap 

11040 

+T15 

11000 11460 

295 

52 

Dec 

11040 

+1.15 

11460 

11460 

58 

5 

trite 





20387 0406 

■ COFFGE QCO) QJS cents/pourtd) 



Jri M 



Mcs 


Pm*, i 

Ml 





11015 






■ No7 PRBUWIH RAW SUGAR LCE (ScartiaflbS) 

j£3J 

1025 

. 

- 

. 

. 

. 

Mar 

1060 

- 

- 

- 

- 

- 

K*» 

1195 

- 

- 

- 

- 

- 

Trial 





- 

- 

a WHTTE SUGAR LCE (Srtorrw) 



Dae 

35020 

+101 

3496 


10017 

723 

Mar 

32890 

+04 

3200 

3209 11934 

427 

“W 

31990 

+39 

3199 

3102 

39Z7 

194 

M9 

31080 

+39 

3105 

3139 

1.7B1 

90 

Oct 

26030 

+29 

2886 

2879 

1985 

48 

One 

28070 

+24 

2802 

3m? 

831 

1 

Trite 





20182 14*2 

■ SUGAR 11' CSCE (1i2900lbe; ceniBAbs) 


Mar 

1069 

+028 

1072- 

1046 60947 8934 

Hay 

1060 

+020 

1092 

1042 10D43 1916 

Jut 

1065 

+019 

1068 

1098 12.404 

402 

art 

T 051 

+421 

1063 

1094 

73303 

357 

Mar 

1048 

+020 

1046 

1031 

0716 

190 


■ POBK BHUBS CME (40QOOtos; certs/ton) 

Pub 59.475 +0625 50750 50950 5,403 809 

Mar 59625 +0600 90700 50600 46S 42 

N Pi 60500 +0600 80700 60050 711 18 
Ad 61.400 +0600 61600 61600 493 13 

/Mg 90390 +1600 59350 59350 38 3 

Total 0470 883 


LONDON TRADED OPTIONS 

Striha price S tonm — Cals Put* — 

M ALUMMUM 


(99.7%) LME 

Dec 

Feb 

Dec 

Feb 

1800 — 

121 

158 

24 

42 

1650 - 

52 

100 

64 

82 

1700 _ 

26 

56 

127 

138 

B COPPER 





(Grade A) LME 

Dec 

Fab 

Dec 

Feb 

2700 

113 

112 

57 

S5 

3800 - 

64 

70 

108 

ISO 

2900 -. 

32 

- 

174 

- 

B COFFEE LCE 

Nov 

Jan 

Nov 

Jan 

2050 - . 

273 

259 

. 

39 

2100 — 

224 

226 

- 

52 

?1fiO 

177 

197 

- 

67 

■ COCOA LCE 

Dec 

Mar 

Dec 

Mar 

875 

38 

72 

20 

27 

900 

23 

57 

32 

37 

925 _ 

15 

45 

40 

50 

B BRENT CRUDE IPE 

NOV 

Dec 

NOV 

Dec 

1560 

43 

53 

- 

22 

ieoo 

2 

29 

3 

43 

1650 

- 

11 

50 

7B 


LONDON SPOT MARKETS 

■ CRUDE CHL FOB {per berrel/Nov) +or 


Tfltri 1*163*189 

■ cqnONNYCejBftOOOtaKganiMfcaj 


(Prio 


METALS 

N MARKET 
l M Rcdhatfim 


0d 14635 +025 14075 14560 10158 0811 

■aa 147.75 +061 1482 14025 30428 11521 

Dm 14050 +050 148.75 14750 22X2 4,742 

^ 14025 +050 1402S 14860 19588 2535 

M 14000 +850 14850 14850 4.150 1,762 

14050 +050 14050 147.75 1572 203 

WA RM 


Del 

1730 

+10 

1750 

1725 

627 

54 

Noe 

1700 

+15 

1710 

1615 

563 

143 

te 

1670 

+5 

1B» 

1676 

99 

43 

Jn 

1680 

+15 

169$ 

1680 

1,147 

164 

Apr 

1655 

+5 

1670 

1850 

707 

a 

Jri 

1525 

+25 

1525 

1525 

171 

20 

Trial 

Ohb 

Rw 




488 

BH 

1773 

1794 






GcMfTroy oaj 
Otoe 
Opening 
Meaning f* 
Afternoon fix 
Day's High 
Day's Low/ 
Previous ctoaa 
Loco Ldo Maa 

1 month 

2 month* 

3 months —— 
SSvar Rx 
Spot 

3 months 
6 months 
i year 

Oo/d Cohn 
Kiugenand 
Maple Leaf 
New Sovereign 


price £eqt* SftaqtW 

0-385.00 

243.790 442328 

34 50 244.188 441828 
15-385.15 


[LaBC ingB 

10 8 months 

53 12 months — 


Mar 
Trial 

M NATURAL OAB MWBX (lOJOfl nmBfc; I/NMUbJ 

Latest Bay's Opao 

prim Gtanpe Sgb Uw W W 

Hov 1707 -0035 1614 1.762 22765 1LB10 

Dm 1682 -0028 1522 1565 25^61 6583 

Jm 1520 -0021 1660 1520 22588 4.128 

m 1650 -0615 1675 LEO HjBC 1J2S1 

Mar 1.785 -0009 1.795 1.760 8691 882 

Apr 1.720 +0001 1.720 1720 5J64 420 

Total 135683 30388 

M UMLEADGD GA80LME 

MVIBt 140000 US ffriL; CAS MttL) 


DM 64.68 -260 8010 6468 31,103 4,445 

■V 80S -260 8070 8052 10123 7327 

Hay 8040 -260 8760 80M 0884 248 

Jri 8085 -200 8750 8855 5760 82 

OCt 7015 -160 7015 7010 1623 9 

Dac ■ 7560 -€58 7655 75J71 5681 129 

TOW 225*1 X4SS 

■ ORANGE JUICE NYCE(10OOOK»; caita/lba) 

lav 11465 040 11760 11450 10281 1,145 

JM 117.15 +025 11025 11050 7648 1403 

■ar 12020 +070 12050 11925 2,472 469 

■ay 122.40 -*065 12050 12165 1608 IM 

JM 124 J0 +080 12460 12460 501 157 

Sep 12090 4080 12660 12000 303 15 

Trial 97,3X3 0281 


p/troy to. 
34360 
34760 
351-90 
36165 
Sprica 

TB4-387 
S5 60-397.80 


UStijacMv. 

541.75 

54760 

552-EW 

50560 

Cequiv. 

244-246 

56-56 



Uteri 


MWi 

Opn 
Inr tat 

Vta 

Mm 

5045 

+012 

5080 

4880 24801 

10883 

Ok 

4925 

■005 

4035 

4000 16880 

*442 

Jn 

49.10 

018 

4010 

4000 7860 

2233 

m 

4945 

018 

- 

- 3,118 

m 

Har 

4085 

003 

• 

- 1866 

7 

Apr 

rate 

S2JSS 

+012 

- 

- VBS } 

60884 21,223 


Nutt and 

1994 crop prices from Kenflto Gra« S a 
toram. Iranian ptetaaNas 26tt8 iw » OuQ 
natunSy opened (rotod) 3,700 TOT MEP. New 
aop 3,450 CAfVFOT MB 3 (avetatHe Decam- 
tioff (atari crap aatlmri e 200.000 toms. US 
abnonds (riuled) 23«5 - new oopj price * 
6650 Ftm to on amritoMhan^tperied yWd. 
US walnuts (sfteMfl Bgri hriwa and Cteees 
■95 crop Su400 FAS - ftm; main harvest naariy 
axnpria but qunSy and tpiai«Wy batowmae- 
taflens. Indian cashews HQ2D fwe? 0230 FOT 
HriMrdam In transit - tower, rito Holy to M 
frith*. Ti#Wsh »aaatvt Mnab WIB atan- 
dard Ik VS crop at 3650 C0F tpitt. 

Surflmrer seeds "95 crop: Kansas 22/84 at 840 

OF MB*; N. CBtote 20«4 M 730 DaGlccatBd 
coconut 1610 FOB Mania - rising. 


VOLUME DATA 

Open Merest end Volume bate shown for 
contracts traded on COMEX, NYMEX. C8T, 
NYQE, CUE, CSCE and PE Crude 0i are era 
day to arraora. 

INDICES 

B REUTERS (Base; 1 B/9/31 » 100) 


Oct 11 Oct 10 month ago 

ytarago 

2075ft 2077ft 2124.8 

B CRB Futures (Base: 1987=100) 

2043ft 

Oct 10 Oct 8 month ago 

XMr ago 

238.74 238.59 24033 

a CSSCI Spot (Baser 1070*1001 



Oct 10 Oct 0 month ago year ago 
18060 18041 18165 17264 


Dubai 

S14.70-4ft0w 

+019 

Ebon Blend (dried) 

51004-006 

+010 

Brant Blend (Nov) 

S16ft&0O6 

+017 

W.T.I. flpru rat) 

S17A1-7A4W 

+0.195 

B OL PRODUCTS KWE prompt delivery OF (Ion! 

Premium Gaaaflne 

5172-173 

-2 

Gas OQ 

Si 50-151 

+1 

Heavy Fuel OB 

584-86 


Naphtha 

5149-150 

-1 

Jet fuel 

SI 77-179 

42 

Dteari 

5152-153 

+1 

mnteun Aigui. To. Lon* n pi 71) asa 8722 


B OTHER 



Gold (per troy ozrf 

538485 

-005 

SBver (per troy to)% 

544.5c 

-in 

Platinum (per boy cc.) 

S414.7S 

-2.75 

PtetatSum (per troy ccj 

513025 

-025 

Copper (US prod) 

una 


Lead (US prod.) 

41.75c 


Tin (Kuala Lumpur) 

15.47m 

005 

Tto (New York) 

2S2ftC 

-4ft 

Came (he wefehOt 

124J32D 

006* 

Sheep (tore wafghOTt 

iooj»b 

-1.04* 

Pigs (live weighOt 

9642p 

+0.72* 

Lon. day agar (raw) 

5295ft 

-3ft 

Lon. day sugar (wte) 

S383ft 

-Oft 

Briley (Eng. toed) 

£H4ftQx 


Mate* (US N03 Ytetow) 

EHUftW 


Wheat (US Dark Nortb) 

una 


Rubber (Nav}f 

91-00p 

+1ft5 

Rubber (Dei# 

91.00p 

+1ft5 

Rubber (KLRSSNol) 

3405m 

+1ft 

Cownut 06 (PhflJS 

5725 ftu 


Pufrn 08 (Malay J§ 

$840.0 


Copra (PWOfi 

470fty 


Soyabeans (U^ 

1800 

-1ft 

Cotton Outlook' A 1 Index 

B2.30C 

+020 

Wootops (84s Super) 

465p 



C psr lams uriaes uu« nix stated, p poncaAw c cents/b. 
r ittsR/Mgi m M ate yi ih n certaAg. u Ne<toaa.f w Nov. y 
OriNm.xOstOK imSmBijBtefll £ caF ftouwihm f, 
Bufcn mariut ettwe. * Sheep fUw weight priced- ' 
Cringe on aw* t Ptoe m tor pretfous day. 


consider increasing the tariff 
quota to accommodate Austria, 
Sweden and Finland, which 
joined the EU in January. 

Mr Flschler’s proposals 
include changing the distribu- 
tion of licences. The change 
would involve allocating new 
licences due as a result of the 
ElTs enlargement to importers 
of Latin American bananas 
rather than importers of ACP 
produce. 

But Mr Fischler warned that 
any farther increase in the tar- 
iff quota, which has been 
fifliipd for by Germany and the 
US, wonld carry the risk of 
creating an oversupply of 
bananas in the EU. “The world 
banana market Is already 
' depressed," he said. 


Noranda drops 
plan to bnild 
smelter in Chile 

By Robert Gibbons in Montreal 

Noranda, Canada's biggest 
resource group, has dropped 
plans to build a US$1 ^bn alu- 
minium smelter and hydro- 
electric plant in Chile because 
the prospective return, based 
on present metal prices, which 
are 20 per cent below the Janu- 
ary highs, would be too low. 

Tbe company said it could 
handle the project financially 
but it wanted to focus on its 

mining and other me tals pro- 
jects in North and South Amer- 
ica. 

Efforts to find a partner were 
not successful 



CROSSWORD 


No.8,890 Set by DANTE 



ACROSS 

1 Organisation For the better? 
(6) 

4 Unr emitting ly faithful? (8) 

9 Left in play (6) 

10 Treatment that is always on 
hand (8) 

12 Thankful to have finished 
<me’s duty (8) 

13 Consents, but will be a long 
time earning round again (6) 

15 Welshman’s making a stand 
(4) , 

16 It’s the art of making deci- 
' sions, of course (10) 

19 Char works overtime to wipe 
off debts (5£) 

20 Saline <Jrlp?f4) 

23 Father in pain, but brave (B) 

25 Paid back though completely 
In tbe red (8) 

27 Tbe case of the blackleg poet 
( 8 ) _ 

28 It’s used to lift - or bring 
down (6) 

29 A port to impress a sailor (8} 
80 Opened by patients perhaps, 

possibly shut by the doctor 
(6) 


DOWN 

1 like sheep are in a shed (7) 

2 As art it is clearly not yet 
dead (5,4) 

3 The Spanish just formed a 
team (S) 

5 Duck, mate! Here comes a 
stone! (4) 


G Fish and insects turn a dra 
colour (8) 

7 Divert a group of emus (5) 

8 State crime and motive afte 
trial opens (7) 

11 Supporter and friend, accord 
ing to the law (7) 

14 He provides French wine wifi 

the rent perhaps (7) 

17 Features in many a polio 
investigation (9) 

18 Sacked, no doubt (2 A3) 

19 Under a hundred girls maki 
up the school (7) 

21 Colours blended in Dresdei 
(7) . 

22 Flexitime for tbe violinist o 
tuba player (8) 

24 A question a scholar gets on 
Jordan’s only seaport (5) 

26 Article about a piece of 
W) 

Solution 8^89 
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FINANCIAL TIMES THUKbU^ 


INTERNATIONAL CAPITAL MARKETS _ 

lift- f/w I Ministers 


Stronger dollar provides lift for Europe 


py Ant onla Sharpe and Conner 
“•ddefenam In London and 
Maggi© Urry bi New Yortc 


The stronger dollar helped 
Europe's high-yielding bond 
markets rise yesterday as the 
resulting weakness in the 
D-Mark allowed their own cur- 
rencies to recover. Italy 
showed the biggest rise of 
about a half-point while Spain 
and Sweden experienced 
smaller gains. 


GOVERNMENT 

BONDS 


The movements on the for- 
eign exchanges caused a gen- 
eral compression of yield 
spreads over 10 -year German 
government bonds, with Italy 
coming in to 528 basis points 
from 535 basis points and 
Spain to 435 basis points from 


442 basis points. News that 
French prime minis ter Mr 
Alain Jupp6 would not be pros- 
ecuted over the alleged provi- 
sion of housing to his family 
members also helped the 
French bond market recover 
about a quarter-point and the 
10-year spread over Germany 
narrowed to 94 basis points 
from 105 basis points. 

Mr Kirit Shah, international 
strategist at First Chicago, said 
the spread could tighten to SO 
basis points because the mar- 
ket had been oversold in the 
last week. However, since the 
government's long-term prob- 
lems remained acute, he fore- 
cast the spread would widen 
back to 110 basis points over 
the next month. 

Mr Mark Fox, chief Euro- 
pean strategist at Lehman 
Brothers, said there had been 
some switching into French 
government bonds from Ger- 


many yesterday. However, the 
news on Mr Juppe did not 
mean that the government’s 
economic issues had been 
solved. “The government has 
made two fundamentally 
incompatible promises - to 
control the budget deficit and 
to reflate the economy and 
lower unemployment," Air Fox 
said. “The market cannot see 
how the government will do 
this." 


■ In Germany, the Bundes- 
bank continued its recent 
trend of cutting the repo rate 
when it lowered the rate to 4.03 
per cent from 4.05 per cent 
However, analysts detected a 
slowing in the trend and said 
the Bundesbank would try to 
keep the rate at about 4 per 
cent for now. 


the December long gilt future 
on Liffe shedding A point to 
end at 105%. 

In the absence of market- 
movtng data, dealers were 
focusing on today’s release of 
September retail prices. 

“In the wake of Monday's 
disappointing producer price 
data, ‘the market is a bit edgy 
ahead of the RPI - people are 
worried that the price pres- 
sures seen in the PPI could 
feed Into retail prices," said Mr 
Jonathan Loynes, UK econo- 
mist at HSBC GreenwelL 

Headline RPI is forecast to 
have risen to 3.7 per cent from 
3.6 per cent in August, with 
the rate excluding mortgage 
interest payments seen rising 
to 3.0 per cent from 25 per cent 
in August. 


■ UK government bonds ended 
the day marginally lower, with 


■ Trading in the US Treasury 
bond market was quiet yester- 
day as dealers awaited the 


release today of producer price 
figures for September and 
tomorrow of the consumer 
price index and retail sales 
numbers. 

Near midday, the benchmark 
30-year Treasury was 
unchanged at 1055£. to yield 
6.436 per cent. At the short 
end, the two-year note was up 
£ at 100, yielding 5.732 per 
cent. Volumes were thin. 

Dealers are looking to the 
economic statistics for more 
evidence that the economy is 
heading for a soft landing - 
where the desirable combina- 
tion of low inflation and sus- 
tainable growth is achieved. 

The market could take heart 
from comments by Mr Alan 
Blinder, vice-chairman of the 
Federal Reserve, that it was “a 
bit premature" to declare vic- 
tory on a soft landing, but that 
with each passing month it 
“looked more and more likely" ■ 


agree on 

investment 

facility 


Nigerian arm of 
Mobil set to raise 
$300m in offering 


By Canute James in Kingston 


Abbey National 
in $750m issue 


NEW INTERNATIONAL BOND ISSUES 


By Conner Midclelrnann 


Abbey National, the UK home 
loans and banking group, yes- 
terday launched its long- 
awaited offering of $750m of 10- 
year subordinated bonds. 


INTERNATIONAL 

BONDS 


The deal follows last week's 
£300m issue of preference 
shares and perpetual subordi- 
nated debt. According to Mr 
Gareth Jones, Abbey Nation- 
al’s treasurer, the issues are 
“not unconnected" to its 
planned £l.35bn purchase of 
National Provincial Building 
Society. They also follow the 
2285m cash acquisition of First 
National Finance Corporation, 
the consumer credit and com- 
mercial lending group. 

After Abbey's successful 
3500m Yankee bond market 
debut last year, there had been 


talk that it would tap the 
domestic US bond market 
again. 

However, "while we have 
worked bard at opening credit 
lines with US investors in the 
last 12 months, and saw good 
demand for the issue there, 
we didn't want to neglect 
our more traditional investors 
in Europe and Asia", Mr 
Jones said. “There was very 
good demand from all three 
areas." 

Abbey National has kept a 
lower profile this year than 
last, having raised just over 
$3bn since January 1, com- 
pared with $9bn last year. "We 
felt we’d done a lot last year 
and needed the market to set- 
tle down - you don’t want to 
oversupply it," said Mr Jones. 
The bonds are expected to be 
priced today at a spread of 63 
to 64 basis points over Trea- 
suries; Goldman Sachs and 
Lehman Brothers are joint 
leads. 


Borrower 
US DOLLARS 
Abbey NaUonaHd) 

Fannie Maefe) 

Chemical Master CC Tst 1(Q 
Chemical Master CC Tst 1(g) 
LB Schleswig- HoteteMb} 

SI DEBAR SAJC 
GECCfo) 


Spread Book runner 
bp 


OCL2005 
Oct 1998 
Oct 1996 


Nov. 1999 
Oct 1997 
Sep. 1998 


• - Gokknan Sachs/Lenman Brs 

0.1 SR +45 (5% 96-98) GW- SacftsrMerrin Lynch 
Chemical SeantJes 
Chemical Securities 
022 SR +12 |pj BNP Capital Mas. 

0.75R - Citibank Inti. 

0-25R +37 (5%% -98) Paribas Capaal MM3- 


SWISS FRANCS 
Deutsche AusgMchsbanfc 
DSL Bonkfc) 

Menffl Lynch A Co 
Vorartbarger Bank 


Nov .2004 
Dec20Q2 
DecJSCOI 

Dec 2001 


Bancs del Goaarrfo 
Credit Suisse 
Merrill LyncWB.GKtardo 
Banca dd Gocardo 


DANISH KRONER 
Commerzbk. Overseas FiaNVlh) 


SBC Warburg 


GUILDERS 

General Bectrte CfedtflUc) 250 5.375 99.7BR Pec. 1999 0225H SBC Warburg 

Final terms. non-caflaDto unless stated. Yield spread lever relevant government bond) at launch supplied by lead manager. + Unlisted. 
§ConvertibJe. 4>Wrth equity warrants, t Floating-rate note. 4Serr*-anmtU coupon. R: fixed re-offer price; fees shown at re-olTer leveL ai 
Fungible 40 days after payment date with outstanding SZOOm issue Launched 16.8.05. b) issued off EMTN p r og r am m e. Over 
interpolated yield. Long first coupon, ct Long first coupon, d) Subordinated global bond. To be priced 12.10 95. e\ Callable at par on or 
after 20.10 96. Q Tranche A of SUw Floating Asset Backed issue to be pneed 12.10.95. g) Trandle B ol Si bn issue, h! issued off WIN 
programme 


Another successful global 
dollar issue came from the US 
Federal National Mortgage 
Association (Fannie Mae), 
which Issued $500m of 6.25 per 
cent three-year callable bonds, 
priced to yield 45 basis points 
over Treasuries, via Goldman 
Sachs and Merrill Lynch. 
According to the lead manag- 
ers. the deal met with strong 
European and US demand. 


Asian demand was muted. 

The Asian Development 
Bank is set to Launch its widely 
flagged $750m 10-year global 
offering today, at a likely 
spread in the mid-20s over 
Treasuries, while Chemical 
Securities is to price a ?lbn 
asset-based deal for Chemical 
Master Credit Card Trust 

Elsewhere, Electrobras, the 
Brazilian electricity holding 


company, is expected to issue 
SI 00m and YlObn of three-year 
bonds in the coming days. The 
dollar bonds are expected to be 
priced at a spread of 415 to 425 
basis points over Treasuries. 
ABN AMRO Hoare Govett is 
likely to lead the dollar issue, 
which will have 144a place- 
ment in the US, and the yen 
deal is to be led jointly by ABN 
and Daiwa Europe. 


Commonwealth finance 
ministers have agreed to 
establish a fund which will 
raise capital for investneDt in 
the private sector in develop- 
I mg Commonwealth countries. 

! It will make equity invest- 
ments in companies which are 
I frying divested and expanded. 

The facility will be a co-ordi- 
nation of ’several regional 
funds, starting with an Afri- 
can fund nest year, to be fol- 
lowed by another In either the 
Caribbean or the Indian sub- 
continent. 

The fond will be started 
with S25m seed capital pro- 
vided by the Commonwealth 
Development Corporation, 
which will manage the facil- 
ity. The CDC is a UK statutory 
corporation which provides 
development capital and 
investment finance for pro- 
jects in several countries. 

Another S25m will be raised 
from within the Common- 
wealth, providing what Mr 
Robert Binyon, the CDC man- 
aging director, said was the 
“critical mass" needed to get 
the facility going. 

A further S25m will be 
sought on the international 
financial markets after the 
Commonwealth fund starts 
investing. 

“The fond will be operated 
on a strictly commercial 
basis,” Mr Binyon said after 
the plan was endorsed by the 
Commonwealth fnmngg minis- 
ters at their meeting in King- 
ston. “It will not be aid. It wQl 
deal with viable companies 
which want to expand and not 
just to refinance.” 

The regional equity fund for 
Africa will be established by 
the middle of next year, pro- 
viding capital for expanding 
privatised or privatising com- 
panies and small and medium- 
sized private sector busi- 
nesses. 


By Paid Adams m Lagos and 
Antonia Sharpe in London 


Mobil Producing Nigeria, an 
arm of the US oil company, is 
raising more than $300xn 
through a private offering of 
long-term notes in. the US mar- 
ket to help finance its natural 
gas liquids (NGL) joint venture 
with the Nigerian government. 

The offering, which is being 
arranged by first Boston, has 
received an investment-grade 
rating from Moody’s, the inter- 
national credit rating agency. 
Bankers said it was the first 
investment-grade transaction 
to come out of sub-Saharan 
Africa. The offering is struc- 
tured so that the repayment of 
the notes is linked to the proj- 
ect it is financing . Similar nat- 
ural resources related offerings 
have emerged in recent years 
from Venezuela, Argentina and 
Mexico. 

In Mobil's case, it is the Oso 
phase two project, launched in 
February as a joint venture 
between Mobil, with 51 per 
cent, and the state-owned 
Nigeria National Petroleum 
Corporation (NNPC), which 
holds the remaind er. 

Oso phase two will extract 
and export NGL from the off- 
shore Oso condensate field and 
is due to be complete in three 
years’ tune. It will produce an 
estimated 50,000 barrels a day 
for export, about one per cent 
of world consumption. The 
main construction contract, 
worth $665m, has been 
awarded to a consortium led 
by ABB Lummus Crest 

The transaction has enabled 
Mobil to get round the block 
on external finance for Niger- 
ian projects in which the gov- 
ernment has a stake. In addi- 
tion, by getting third-party 
investors to finance its share of 
the project Mobil has shed its 
Nigerian risk. 

Official credits from the gov- 
ernments of the US and Europe 
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have dried op in recent years 
because Nigeria’s military 
regime has refused to hand 
over to civilian rule. 

Nigeria has accumulated 
arrears of about $i0bn in debt 
service to the Paris -Club of 
creditor governments in recent 
years and its debts are continu- 
ing to mount because of the 
government’s ixrisiiMiiagHittffgt 
of the oil industry. . . 

NNPC’s arrears in paying its 
98 per cent share of the oil 
industry reached $lbn last 
year, but the government has 
refused to reduce its 58 per 
cent stake in the joint ven- 
tures, which produce about 2m 
barrels a day. 

Oso phase one developed the 
field for condensate production 
and was completed with finan- 
cing from the World Bank a nd 
its private-sector arm Interna- 
tional Finance Corporation 
0FC) in 1992. Since then, there 
has been no new money from 
the World Bank nor from the 
US Eximbank. 

Nevertheless, Mobil sees 
enormous potential in both oil 
and gas in Nigeria, which, has 
proven oil reserves of 20bn bar- 
rels and gas reserves of 
llO.OOObn cubic feet. Mobil’s 
joint venture with NNPC is the 
second-largest produce* of oil 
with production peaking last 
year at 437,000 barrels a day, 
including condensate. It is 
beginning exploration this year 
on new deep water blocks, 
which may prove to have even 
greater reserves. 

Mobil’s Oso condensate proj- 
ect was the first in Nigeria 
which guaranteed repayment 
by placing the Nigerian gov- 
ernment's 60 per cent share of 
the export proceeds in offshore 
escrow accounts. 

The Nigeria LNG project, a 
$3.6bn liquefied natural gas 
project led by Shell, for which 
the main contracts are due to 
be awarded in November, is 
using the same procedure. 
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By WHBp Qawrtti 

on the foreign 

exchanges yesterday whenh 
^announ«d that Mr 
^>P^the Preach prime aS 

S'mwdt not ^ P^^ecuted 
for an offence committed con- 
centfng his housing lease 
Mr Juppe’s political woes 
precipitated a an to the tmS 

SS«M eek ' ** news ‘hat he 

3SJ? av £ ,d prosecution, 

which would almost certainly 
have precipitated his resigna 
weU reooivelBut 
franc’s troubles 
widely believed to be economic 
in nahn-e, there was little 
s ®P® e *hat the currency had 
anything other than a 
short term respite. 

The franc gained two cen- 
times to finish in London at 
FFr3.4fi7 against the D-Mark 
fran FFr3.506. The relative 
sttength of the franc spread to 
other European cross-rates, 
with the D-Mark lasing ground 
across the board. Against the 
Italian lira it closed at L 1,128 


as Juppe avoids prosecution 


from mas. 

The dollar finished sli^itly 
fjnner against the weaker 
D-Mark, at DMl.4249 from 
DM1.4176. Against the yen it 
closed at Y100.855 from 
Y10Q.55, Activity was generally 
very quiet, with little fresh 
flews to trade off other t han 
the Juppe developments. 

Sterling had a quiet day, 
closing at DM2.2415, from 
DM22364. and at $1.5731 from 
$1.5776. in Germany, the repo 
rate Cell a further two ha<5«t 
points to 4.03 per cent from 4.05 
Percent 

The Mexican peso finished 
unchanged at 6.735 pesos 
against the dollar, after fa fling 
20 pesos at the be ginning of 
the week. 

R A French franc crisis would 

i Presto in New YarV 
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not be complete without some 
withering official comment at 
the expense of foreign 
exchange traders. Yesterday it 
was the turn of Mr Jean 
Arthuis, the French finance 
minister, who said it was 
"despicable” that market ten- 
sions lead to Interest rate rises. 

Mr Arthuis said: "1 think the 
markets are feeding off 
rumours and peca dittoes. 
There are operators who make 
a profit in a few hours.. .Our 
policy is a long-term one.” 

And Mr Francois Baroin, the 
government spokesman, said 
“the markets, mainly British 
and the US, wanted to stage a 
speculative run on the franc." 
He added that the French gov- 
ernment “does not want to sac- 
rifice its public sector to meet 
the interests of foreign inves- 
tors.” 

Mr Malcolm Barr, economist 
at Chemical Bank in London, 
said the next development 
would be the November 13/14 
welfare debates, which would 
provide a further illustration of 
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government commitment to 
reining in state expenditure. 

B For those curious at the dol- 
lar’s recent rangebound behav- 
iour, a new explanation is on 
offer it is trading close to fair 
value. Mr David Shaw, head of 
strategy at the investment 
management aim of Legal & 
General in i^ndon has exam- 
ined the paradox between the 


US’s huge trade deficit, and the 
popular view that the dollar is 
undervalued. 

Price competitiveness of US 
exports as reflected in purchas- 
ing power parity (PPP) sug- 
gests the dollar is undervalued 
by about 27.5 per cent on its 
Bank of England trade- 
weighted index, and has been 
similarly undervalued for the 
past five years. 

Mr Shaw, however, believes 
estimates of US price competi- 
tiveness are not accurate, 
because of defects in PPP as a 
benchmark; while the dollar's 
true international value is 
incorrect because 40 per cent of 

US exports are to countries not 
included in the Bank’s TWL 

The Federal Reserve Board 
of Dallas has an index 
weighted in proportion to file 
pattern of US trade. Whereas 
the top five countries in the 
Bank of England’s TWI repre- 
sent 80 per cent of the weights, 
they only represent 43 per cent 
of the total in the FRB index. 
Mexico and four South East 
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(HI 

5.7454 

-00144 

423 - 484 

5.7634 5.7409 

ra 

- 

te 

m 

- 


re 

South Africa 

(R) 

3X523 

+00012 

515 - 530 

3.6530 3X465 

3X776 

-82 

3.7278 

-8X 

3X588 

-8.4 

(Won) 

1208X6 

-5X8 

760 - 852 

1213X5 1207X0 

- 

- 

- 

- 

• 

- 

■ 

Soutn Korea 

(won) 

767X50 

-1X5 

900 - 000 

768X00 767.400 

770.95 

-4.7 

774.45 

-3.4 

782.95 

-33 


Singapore (SS) 22396 -00108 381 - 411 2X532 22391 - - - - 

South Africa (R) 5.7454 -00144 423 - 484 5.7834 5.7409 - - - 

South Korea (Won) 120886 -528 760-852 121385 120720 - - - - - - 

Taiwan (TS) 422235 -01008 951 - 519 424871 422951 ' - - - 

Thatend (Bt) 305163 -00802 880-446 398870 384880 - - - - - 

t Rwas ter Oct 10. SUbriar uproots h Me Pound Spot rates thaw oafr tf» last three cfeotate places, FcrmrO naee an not dncOy zyjoxad to tee marfcei txa 
are Irngkid by arm* Hm rex Starting Mb rataitaO by the Bor* of EngfcM. Base Buiflr 1B00 - 100. Mb rateeed 1VE/95. Bid. 06er aid 
Mdwana In beat Oita and dw Dater spat tabire drained tan TIE WWHEUTBffl CL06MB SPOT RATES. Same vOu w mu rautfad by me f.t. 


CROSS RATES AND DERIVATIVES 


Taiwan (IS) 288046 40812 950- 140 268140 26.6840 26.9245 -09 268645 -08 

TlwBand (Bt) 25.1200 +002 100 - 300 25.1300 25.1000 252075 -42 24.853 42 

f SOB ate porS far OH ia Btatatar apreadb n ihe Dtetar Spot rates stow only the tast three dectsw pfeca* Fteeeid itoas 
fiwrtet but are bread by currant karat rata. UK. beteid I ECU ran grated In us crarancy. -IP. Itagai nenre tafleae Oct 


are not dfreOta quoted to the 
10. Brno average 1900=100 


EXCHANGE CROSS RATES 


t>rZ i t' 


Oct 11 

BFr 

DKr 

PFr 

DM 

E 

L 

F\ 

NKr 

E> 

PI* 

SKr 

SFr 

£ 

CS 

S 

r 

ECU 

Belgliaii 

(BFr) 

100 

1BX5 

1095 

4X60 

2.118 

5480 

5443 

21X9 

5101 

421X 

23.72 

3X39 

2.168 

4X67 

3.410 

343X 

2X49 

Oaranark 

m 

53X0 

10 

8X01 

2X79 

1.124 

2903 

2X88 

11X5 

2706 

221 -t 

12X8 

2X90 

1.150 

2418 

1.809 

182.4 

1406 

Renee 

(FR) 

69X1 

11.12 

10 

2X66 

1X60 

3234 

3X12 

12X2 

301 X 

248X 

14X0 

2X24 

1X79 

2.889 

2X12 

2Q2X 

1X63 

Qemwy 

(DM) 

20X8 

3X78 

0487 

1 

0436 

1128 

1.120 

4401 

105X 

ease 

4X80 

0810 

0446 

0X38 

0.702 

7074 

0X46 

fretand 

m 

47X2 

8X80 

8001 

2X96 

1 

2588 

2X70 

1O10 

2408 

198X 

11X0 

1X60 

1X04 

2.151 

1.610 

1823 

1X61 

Italy 

w 

1X25 

0X44 

0209 

0X68 

0X39 

100. 

0099 

0X90 

9X06 

7.686 

0433 

0X72 

0040 

0X83 

0X62 

6X74 

0048 

Hethertands 

JFO 

1827 

3.482 

3.1 IS 

0X93 

0X89 

1017 

1 

3X30 

93.71 

77X8 

4X57 

0724 

0X88 

0X37 

0626 

6018 

0487 

Norway 

(NMrJ 

46.75 

8X10 

7.922 

2272 

0X90 

2582 

2X45 

10 

238.4 

196X 

11X8 

1X41 

1X13 

2.130 

1X84 

1607 

1X38 

Portugal 

1&4 

19X0 

3X95 

3222 

0X53 

0415 

1074 

1X67 

4.194 

100. 

82X8 

4X49 

0772 

0425 

0X83 

0X69 

6740 

0619 

Spate 

(Pta) 

23.74 

4A7S 

4XE3 

1.164 

0X03 

1301 

1X92 

5X79 

121.1 

100. 

5.630 

0X35 

0615 

1X62 

0X10 

81X3 

0X29 

Sweden 

(SKr) 

42.17 

7.947 

7.145 

2X40 

0X83 

2311 

2X95 

9X20 

215.1 

177.6 

10 

1X61 

0914 

1.921 

1.438 

T45X 

1.117 

Switzerland 

(SFil 

25X9 

4.785 

4X02 

1X34 

0538 

1391 

1X82 

5431 

129X 

106X 

6X21 

1 

0560 

1.157 

0866 

67X9 

0673 

UK 

(2) 

48.13 

BX94 

7X17 

2X42 

0X77 

2828 

2X11 

9X88 

235X 

194.3 

10X4 

1X17 

1 

2.102 

1X73 

158X 

1X22 

Canada 

(CS) 

21X5 

4.136 

3.719 

1X67 

0465 

1203 

1.195 

4X95 

111X 

9244 

5X06 

0864 

0478 

1 

0746 

7645 

0581 

US 

w 

29X3 

5X27 

4X69 

1.426 

0X21 

1607 

1X96 

6X73 

140X 

123X 

6X65 

1.155 

0836 

1X36 

1 

1008 

0777 

Japan 

(V) 

29X8 

5.482 

4X29 

1.414 

0816 

1594 

1X83 

«»» 

1484 

122.5 

6X88 

1.146 

0831 

1X25 

0.992 

IDO 

0770 

Ecu 


37.75 

7.115 

6X97 

1X38 

0800 

2069 

2.065 

8X75 

IttX 

159X 

8X53 

1467 

0X18 

1.720 

1X97 

129X 

1 


TbcFTGUlIXE TO WORLD CURRENCIES, pobHteed im Maedey'i 
newspaper aad covertag Ota 200 Canada, it ear enOeMs by (faffing tte ^flowing 
rate from *e keypad or taaofet erf year fax nettae. 0891 437 001. 

Colli are dafed at 39pMa cheap rate and 49ptan a an oteer data For milce 

onvde the UK pteate tdephooe^ 444 171 873 43T8 far detaik on CStyfine tntonmtmaL 


FAST 64 KBIT SATELLITE TECHNOLOGY 


FOR COMRHE REAL-TIME DATA OF THE US 
AND EUROPEAN I 


' a.. .>4 .. 




■ D-MARK fVTURES (I MM) DM 125.000 per DM 


VUH nmms OMMQ Yen 122m par Yen 100 






mi a lli JKVft f * 


38 DOVER STREET, LONDON WE 8RB 
TEL: 0171 629 1X83 FAX: 0171 495 0022 


FUTURES AND OPTIONS TRADING 
Clearing and Execution Service 24 hrs 

■ Tel: +44 171 329 3030 B 
Fax: +44 171 329 3919 -S- 


EMS EUROPEAN CURRENCY UNIT RATES 

Occ 11 Ecu cea . Rate Ctwnge K */- tram H spread Drv. 

rates ageteat Ecu an dey oen. rate v weakest ted. 


E— — ■ 1:1 1:1 1:1 

'£ZS! m - - sfl'S - 

ESSaraydapa. B>b - ft ft-ft ft - ft «»-« <^-ft 

Uscounl Mortal depe 7t* - ft - 6A 

LK deartna bank basa lending rate 6?t per cm from Fetiruary 2, 1906 

V Up to 1 1-3 M M M2 

month month menlhs mcntia mortM 




Low E at vot Open int. 




EL. Q. » — ' t*' - 1 


rtCAJMM IIHMJP 

2.15214 

2X9693 

+000303 

-2X7 

5X3 

19 

, EMgtam 

39X960 

38X247 

+0X501 

-2X1 

5.45 

18 

Ore many 

1X1007 

1X7192 

+0X0281 

-2X0 

5X1 

20 

Atartria 

134383 

13.1730 

+0X205 

-1X7 

5.19 

14 

Demerit 

7X8580 

7X6486 

+0X0067 

-0X9 

3.41 

2 

Spate 

162483 

162X90 

-0.141 

-0X5 

3.37 

2 

PortugM 

196-792 

196X50 

-0012 

039 

2.72 

-3 

Fiance 

640606 

6X3856 

-002123 

2.04 

1X9 

-17 

hetenrt 

0792214 

0X16878 

-0X00184 

3.11 

0X0 

-21 

NONBtMMHriBSB 






! Oteaoe 

292X87 

307X74 

+0488 

5.10 

-1X4 

— 

ttetr 

2106.15 

2114.76 

-038 

041 

2-68 

- 

UK 

0786652 

0X34991 

+0X01081 

014 

-2X6 

- 

l Ecu canbw rates 

ret bv the Eufcpeai Conenjuterai Currarata we te tteratona itoteve teranglh. 


Met ourenoy. DteWto ton flra 

ratio Mmn mo atraacc ea peraraoe ailerance batoean Kturi nretot ate Bai central (tees 

far ecuwwci'. wtt the aratorain parniWad porewtate J» talluri o> tee curencyre new i 

ae tan Its 

Ecu oarttv rrtm. 
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■ PMIXDELPWLSK C/S OPTIONS £31X60 (cents per poured 



8trlce 

Price 

■ Oct 

■ CALLS — 
Nov 

Dec 

Oct 

PUTS — 
Nov 

Dee 

1X40 

3X7 

. 

438 

- 

037 

0X4 

1X60 

2X7 

’ 

3X7 

- 

0X8 

1X5 

1X80 

1X8 

3X4 

3X4 

- 

079 

1.62 

1X70 

0X4 

2X8 

2X3 

015 

1.17 

2X5 

1X80 

0X7 

1.78 

2X7 

oxa 

1.67 

2X9 

1X80 

006 

1X6 

2.04 

1X4 

2X8 

2X7 

Previa* «te/« wri, CteB N/A Puts W* . Pmv. Iter's open W, Ota WA Rite WA 




1><>\\ TOM K< OR CRASH? 

h\ck vo( k\ h w r w-i rki; 


Fumra, Opnom & 
Currencies with dirta 
access to exchange floon 
James Maxwell 
Tri:D)7i 702 )99J 
Fax: 01 71 4SO 61 IS 


MUiRPACE 


UK «* Internationa] 
equities and Bonds. 
GDRs and ADRs 
Laurie Pinto 
7W PJ7I 7U2 H77 
Fax 0171 600 04 U 


Pi';:i_v. r.:.‘.: r i - - I .-l.rr-c; j- PC !c: .■ lev f : xi-e c - t /CN 

/^Vlarket-Eye [[ 

FREEPHONE 0800 321 321 fax 0171 393 1001 


WANT TO KNOW A SECRET? 

The l.D.S. (han Session will ibo« yea how the raarkeu REALLY work. 
The ■■tzlag iradlnc lecbniqaai 0f Ihe legendary W.D. Gsao can 
ioercaie yoar proflu and coataia yoar leases. How? Thai 1 * the seciel. 
Book year FREE place. Phoae 017158 1 $358 



Open 

Latest 

Ctange 

High 

Low 

Eat vet 

Open tot- 

Dec 

94X3 

84X3 

. 

94X3 

94X1 

53X81 

411239 

Mar 

94X7 

94X6 

-002 

94X7 

94X5 

61X96 

357,170 

Jun 

94X3 . 

94X2 

-002 

94X3 

94X1 

33X30 

245.837 


24 HR FORPW 

Oa,h Fif Servi:c ’'v- 

0U1-865 0800 C^pc.,:vcPo:c, 

L ii.iscfi Doai.'i*5 Do'.*. 


5 !T to. 





base lending rates 


■ IJSYREASIIKV mu. nmiHISflMM) Sim per 100ft 


— T % 

UBMtCaopBV—an gJJJJJJJSST wl 

Akd Trust Bar* -g 

AlB Ban k ^ .SertnBmln&Cp-.aTS 
«HemyAnEtBcher — aSL, __R 75 

BmfcalttWda — ^ -SSShWw a7B 

Banco eaaDVMin- ft 

BortetdCy pnc _ ^ imitjui nurfr g7S 

SH2SL* -g *«ssfE=r:i5 

MBkofMWE^-;-- f" T^mHodQB Bar* — ftg 
««teS**VftCDLd|J| .^SteSiiASonBftre 

C«ar*NA— ■■■■■—--fg oSaBak -»«■£ 

OydwWBBarh..— r^^Bai*Lid ft 7 ® 

TteCpegaraw® 0 ®*-^ !S3 b** ft™ 

Col* 8. Co..- .^rtaarfans J5 

CrecB Lyocnate ■■■_; • MMsteMar - ft 7 ® 

CnawPeptefBaA-ftT® &7S 


* Radw^oowartee 
Copottekn linM ia no 
ktegorauVofaadm 

a baridrio hstfejicn ID 

EtayalB(olscctiml_ ftW 

•eh^r&RtaAnter 8J5 

•SrrihAWfcman Sees, 6.75 

TSB 6.75 

Ltemd Bank oC Wreak. &75 
USyTnifiBflr*Pfc_ 675 

WaetwnTiuB- -.675 

WMea««vi6Um..-.8L75 

YcrtsUdBank -&75 

•Menfceraof London 
bmstmnBanttv . 
teorisBon 

* inaaittatatan 


Dec 

84.78 

94.79 

_ 

94.79 

84.78 

685 

13X11 

Mar . 

94X6 

94X7 

. 

94X7 

64X4 

174 

3X82 

Jun 


94X4 

- 

94.65 

■ 

9 

149 


Al Open hcerett fgi. are ta prerieua day 

■ R»WO88m«OWMI88flJTSDMimpi^rt^P0* 


TREND ANALYSIS LTD 


boily ksudfih ft TM J 2«9 tow —w d s lto by to 

FOREX* METALS • BONDS • COMMODITIES , 

ton Tpfif P fc w a 01992 279 764 ] 

For FREE TRIAL 01424 774M7 3 


FUTURES & OPTIONS 
jt:cn only 


Strlka 

Price 

Oct 

Nov 

CALLS - 

Doc 

Mar 

Od 

No V 

PUTS 

Dec 

Mar 

8600 ' 
9625 
8860 

004 

0 

0 

007 

0X1 

0 

on 

009 

001 

0X4 

Oil 

005 

0X2 
n fA 
OAB 

005 

024 

OAB 

0X9 

oxe 

048 

015 

0X7 

OAB 


SECURITIES AltO FUTURES LIMITED 
frttoBnnK.lgPteaMryFgrni^ 

“ Td; ( 44 ) 171 417 9720 Fa (N) 171 417 9719 


Eel Mi xxbL Cats 90M Pub 4211 PraWom days re»n tat- CH* 227087 Pite 22teEB 
■ BUM) SMRSS HMNC OnWHS (UFI^ SFr 1m pobite allOOft 


Esc. ml bm, c«ta o pub a Prerieu* day 1 * open teu Cite 5126 Piaa 800 



SOVEREIGN (FOREX) UMITED 

UHOURMARGOiJTiADMGF AaUTy 
COKfEltnHE PISCES 
DALY FAX SBMCE 
Tel: (H71- 931 8188 Fax: 0171 -931 7114 
Ca BacUrefaBte Mkt B4l Loedae SW1W OSX 


WORLD INTEREST RATES 


Asian countries make up the 
rest of the FRB’s top ten, and 
against all of these countries' 
currencies the US dollar has 
appreciated since 1S90. 

The FRB index suggests that 
the Bank of England’s TWI 
undervalues the dollar by as 
much as 12 per cent. Given 
that PPP estimates ore "almost 
certainly aian overstating the 
dollar’s price competitiveness," 
Mr Shaw concludes that the 
dollar is trading dose to fan- 
value. The corollary is that 
there is “no prfana fade justifi- 
cation for any further sus- 
tained dollar advance.” 

■ The Bank of England pro- 
vided £555m assistance 
towards clearing a £75Gm daily 
market shortage 


MONEY RATES 

October 11 Over 

rright 

Ona 

month 

Three 

nrths 

ax 

mtis 

One 

year 

Lamb. 

Inter. 

Pta. 

raid 

Repo 

rau 

BeWunt 

4» 

4* 

4H 

4ft 

4V> 

8X0 

3X0 

- 

week ago 

4 

4* 

44 

4M 

4H 

axo 

3X0 

" 

Franc* 

6* 

7% 

71i 

7ft 

6» 

5X0 

- 

7X5 

wash ago 

5tt 

m 

84 

SM 

84 

5X0 

- 

9.15 

Germany 

4K 

A 

4 

4 

4 

5.60 

3X0 

4.03 

weak ago 

4% 

4 

4ft 

4ft 

4 

5X0 

3X0 

4.05 

Intend 

SH 

5V 

54 

Oft 

SH 

- 

- 

5X5 

week ago 

sa 

5* 

5Q 

5ft 

6H 

- 

- 

6X5 

Italy 

10* 

Iff* 

104 

10H 

ioa 

- 

9X0 

10X6 

week ago 

104 

10H 

104 

105 

10* 

- 

9X0 


Netheriandt 

35 

33 

3ft 

3ft 

4ft 

- 

3X0 

3.80 

week ago 

35k 

33 

3ft 

3ft 

4ft 

- 

3X0 

3.80 

Switzerland 

11* 

2ft 

24 

2ft 

24 

5.00 

2X0 

- 

week ago 

2ft 

2ft 

24 

2 S 

2S 

5X0 

2X0 

- 

US 

SB 

Sfi 

SH 

59 

5% 

- 

5X5 

- 

week ago 

5* 

5fi 

54 

SS 

6ft 

- 

5X5 

- 

Japan 

3 

H 

ft 

H 

a 

- 

0.50 

- 

mask ago 

U 

» 

4 

i 

4 

- 

0X0 
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■ S LI BOB FT London 

tntertrenk Rxtaa - 55h 5Q 5S 5ft 

week ago - 5S 5J SJ S{ 

US Dolor CDs - 581 5.60 580 585 - - ' - 

weak ago - 58J &S2 583 5.71 

ECU Linked D> SS 5g 5* 5* 

week ago - fig 5fl 56 5fl 

SDR Ltafeed De - 3g 3g 3£ 36 

week ago • 9 3S a 9| 

( LBOR bnwfamfc U« ftlw bo ofarad itere lor 810m auood » itw ratal by fate rateeree wntt 
re Hare redi wiaMng dw- Tire banks are te tae TnaL Bre* or Tokyo. Borctayn ate Nrtfemf 
WtetmteMar. 

MU rare* aa down lor the dorawdc Ueney Rsta U8S COe, ECU & SDR LMted Dsponas 6Do)_ 

EURO CURRENCY INTERE S T RATES 

Oct 11 Short 7 days One Three Six One 

mm notice morah months momte year 

Belgian Franc 4ft -4& 4ft -4ft 4ft . 4ft 4ft -4ft 4ft - 4ft 4i z - 

Dorteh Krone 6»a - W* 5ft - 5ft Sh * 5» 5% ■ 5Jt 5S - 5il 6 - 5ft. 

o-unk 4ft - 4ft 4ft-4 4A-3H 4ft-3|J < - aft 4-3%* 

Duel) Gutter Sit - SU 3ft - 3H * - 3H 3ji - 3R 3|J - # - 3ji 

French Fiarc 6 - 5la 7 - B»z 7ft - 7 7ft - 6» 7ft - Bft Bft - 6ft 

Portuguese Esc. Stf - 8% - 8ft 0ft - 0 0ft - 9ft 0ft - 9ft 9ft - 0ft 

Spore* Peseta 0ft - 0ft 9ft - 9ft 9fi - Bfi 3tf - 9JJ - 9ft ■ 9ft 

Staring 6ft - 6ft 6ft - 6ft 6R - Bfi ®-6S - 6ft 6ft - 6ft 

Stan Franc IlS - RJ Z& - IS 2ft • 2 2ft - 2ft 2ft - 2ft 2&-2A 

Can. Ddkr 6ft - 6 BA - 8 6ft - 6ft 6ft - 6ft 6ft -6ft 6& • 6,’« 

US Dc*»r 6ft -6ft 5U -5ft 5ft - 6ft MS - 5ft 5£ - 5ft 5ft - 5*1 

natal Lira B&-B& ioft - toft ioft - ioft icft - 10ft toft - toft toft - 10ft 

Yen A - ft A * A A - A A - A ft - A ft-ft 

Altai sang 3 - 2ft 23 -23 23-23 23-23 3 -Cft 3A -3A 

Srot tain irem re* etri far the US Date and Yun. uhaa tw> dare' netta. 

■ THREE MONTH PBOH FUTURES (MAUF) Ports Interbank ottered rate (FFr5rn) 



Open 

Sell price 

Ctwige 

Hgh 

Low 

ESL vol 

Open M. 

Dec 

92X8 

93X4 

+0.18 

83X9 

92.73 

74X72 

39X43 

Mar 

93X0 

93X8 

-0X4 

93X8 

93.77 

16X61 

28.161 

Jun 

94 AO 

84X4 

-0X7 

94.41 

94X8 

7.116 

25.001 


I KKlOaUMC nmines (UFF^- CMIffl potete oMOOK 



Open 

Sett price 

Change 

H**i 

Low 

Eat vtri 

Open toL 

Pec 

96X6 

86.02 

-0.04 

9606 

9601 

21471 

138174 

Mar 

96.16 

96X9 

-0X7 

9616 

96X6 

43800 

162475 

Jun 

96.04 

95X7 

-0X0 

96X4 

96.95 

33483 

122341 

Sep 

05X2 

0676 

-0X9 

8682 

9675 

19262 

86129 


I EUROUtt FUTURES (LfFg LIOOQrn points ot l«Wfc 



Open 

Sett price 

Change 

High 

Low 

ESL wtri 

Open toL 

Dec 

89X6 

88 AS 

+0X7 

80j47 

89X2 

9293 

35381 

Mar 

88.75 

89X0 

+0X5 

89X2 

89.71 

3271 

23476 

Jun 

88X6 

89X2 

+0X5 

89.90 

89X3 

391 

12901 

Sep 

89X5 

99X0 

+0X4 

89X1 

89X5 

116 

7893 

■ THREE MONTH EURO SWISS RtAMC FUTURES (UFFE) SFrim potota ol 100% 


Open 

Sett price 

Change 

HW 

Low 

EsL Vd 

Open toL 

Dec 

97.66 

97.86 

-0X3 

97.68 

97.63 

3076 

24679 

Mar 

97.75 

07.72 

-0X5 

07.75 

97.70 

1823 

14610 

Jun 

07X4 

97X2 

-0X6 

97.64 

97X0 

506 

5316 

Sop 

87.44 

97.43 

-0.06 

97.44 

97.41 

248 

2701 


■ THREE HOMTH ECU FUTURES (UFFE) Eculm pofeite Of 100% 



Open 

Sett price 

Change 

High 

Low 

EsL uoi 

Open toL 

Dec 

94.17 

94X8 

+0X0 

94X9 

94.12 

3167 

BIBS 

Mar 

94.40 

84.46 

+0X5 

94.46 

94X5 

796 

3957 

Jun 

94X3 

94 A6 

+0.04 

94.47 

94X7 

95 

neon 

CJW 

Sep 

94X6 

94X0 

+0X3 

94X1 

94X2 

114 

1477 


* UFFE hauras idso sated an APT 
m EUROURtLOPTKMS (UFFg LlOOOm POHO Of 100% 


Strke 

Price 

Dec 

- CALLS 
Mir 

Jtrt 

Dee 

PUTS — 
Mar 

Jun 

8925 

050 

0X1 

1.08 

oxo 

0X6 

0.41 

8890 

oxa 

0.75 

TJX2 

0.40 

1X45 

0X0 

8075 

Em mt l. total. 

0X4 

ore. P,re ? 

0.60 

B. Prartea n 

0.77 

wit mi hi. a 

0X4 

fciCTIFlt 

0.55 

BM43 

0.60 


NOTICE INVITING BIDS 
FOR JOINT VENTURE 
SPECULATIVE SURVEY 
BLOCKS IN INDIA 1995 


77ie Govt of India 
artnounoas the offer of 20 
blocks (4 onshore and 
16 offshore) for carrying out 
speculative geophysical 
surveys with participation of 
Directorate Genera/ of 
Hydrocarbons (DGH), with a 
view to upgrade the avaSstob 
Information on the 
hythocarbon potential of the 
unexplored sedimentary 
basins. 

CONTRACT FEATURES | 

a P iou M on lor cost sharing whh 

DGH upto 50%. 

□ Prevision for preparation of 
data packages Incorporating 
the new and exi sting data. 

o Slocks will be put on 
subsequent exploration rourd 
after the completion of woric. 
o Provision for p-ovkflng time 
to obtain pre-commitment / 
sponsorship. 

o Data can be sold to 
exploration companies in 
India & abroad including 
National Off Companies, 
a Companies entitled for 
customs duty exemptions on 
goods for petroleum 
operation. 

□ The work to start within 6 
months and to be completed 
within a period ot 24 months 
from the date of signing of 
contract 

□ Companies can bid for any 
number of Wocks. 


BID ITEMS j 

□ Type ol survey and the 
minimum work programme 
In the block/s. 

□ Percentage participation of 
the bidder In each block. 

□ Proposed cost of survey 

obligation. 

□ Profit sharing terms after 
cost recorery. 

AVAILABILITY OF DAT/j 

For further information and 
purchase of docket / data 
packages contact : 

HEAD EXCOM GROUP, 
Oil and Natural Gas 
Corporation Ltd., 

Upper Ground Floor, Gail 
BtHkfhg, 16, Bhflcaji Cams Place, 
New DettiM 10066, INDIA 
Tel.: 91-11-602703, 602351, 
6888405 

Fax : 91-11-6882798, 3316413 
Bids should be submitted in 
sealed envelope superscribed 
‘Confidential : Speculative : 
Surveys’* not later than 15.00 
hrs. on Wednesday, the 15th 
November 1995 to : 

DIRECTOR GENERAL, 
DIRECTORATE GENERAL 
OF HYDROCARBONS, 

11th Floor, Hindustan Times 
House, 18-20 Kasturba Gandhi 
Matg, New DeW-110001, INDIA 
Tet.: 91-11-3352617, 3352618. 
33S2845 

Fax:91-11-3362648. 


PROPLRTY 
1 (NANCE 
SOL RC EBOOK 
] 995/9b 


’WHY PAY EXPENSIVE FEES? 
wrra THIS BOOK YOU ARETHE EXPERT 
CONTACT ESTATES GAZETTE 
ON 0171 4112651 



>■ Real-time U.S. £ international 
quotes on over 90,000 issues 
►As low as $9/day, Cafl today: 

44 + <0) 171*00 6101 






























































































































































































































































































































FINANCIAL, TIMES THURSDAY OCTOBER 12 1995 


LONDON STOCK EXCHANGE 


hahket report 

Takeover 


FT-SE-A AH-Share Index; 


stories help equities stage good rally 




By Steve Thompson. 

UK Stock Market Editor 


Another flood of bid news. Wall 
greets astonishing recovery on 
jmesday evening, and the US mar- 
kers resolute performance at the 
openi ng yesterday helped promote a 
strong rally in UK equities. 

London remained extremely ner- 
vous. however, and dealers were 
quick to point out that sentiment 
remained fragile after the 50-point 
call recorded on Tuesday. 

There was also evidence that the 
fnnrket is expecting more problems 
in the short term after the FT-SE 
future stubbornly remained at a 
heavy discount to fair value 


throughout the session. 

At the close, the FT-SE 100 index 
had regained almost a thir d of Tues- 
day's losses, settling a net 14.2 
higher at 3,474^. The Mid 250 index 
recouped 16.6 at 3^19.8. 

As trading drew to a close, the 
market was buzzing with hints that 
another bid was immine nt in the 
regional electricity stocks, a happy 
hunting ground for predators since 
the summer. 

Speculators alighted on London 
Electricity, which was rumoured to 
be the new target for the two Texas 
utilities, Houston Industries and 
Central & South West Corporation. 
The US group lost out to North 
West Water in the battle for control 


of Norweb. 

Early yesterday. North West 
trumped the Texas partners' bid for 
Norweb. A sparkling performance 
by Norweb shares was eclipsed by 
the FT-SE 100's top performer, 
Lloyds Bank which sealed its 
merger with the TSB group to 
establish the UK's second biggest 
bank. 

Marketmakers said institutions 
underweight in TSB. long regarded 
as a poorly-managed under- 
performer in the sector, had turned 
aggressive buyers of the stock as a 
cheap way into the newly-merged 
company. The day’s other big take- 
over rumour concerned Gartmore, 
the fund management group, which 


was said to have attracted the 
attention of Dresdner Bank. 

Wall Street's reco v ery on Tues- 
day. from an early 66-point plunge 
by the Dow Jones Industrial Aver- 
age to raid the session a mere five 
points lower, encouraged London 
dealers to hoist their opening 
prices. 

The move proved successful, with 
the FT-SE 100 starting almost 16 
points higher before sliding into 
negative territory in mid-morning. 
Marketmakers attributed the 
retreat to an almost complete 
absence of buying interest by the 
institutions, which p r e ferred to wait 
until their was evidence that Wall 
Street had serai off the big sellers of 


high-tech stocks. 

With the Dow coming in firmer, 
slippin g off ?pd thwi moving ahead 
M gaTn, their was aww “cheap buy- 
ing” by UK institutions in the early 
afternoon when the FT-SE 100 
reached a session peak of 3.4809, 
before coming off again. 

Turnover in equities reached 
7803m shares. Customer business 
on Tuesday was SLSTbn. 

Dealers braced themselves for 
inflation news; the September retail 
price index is expected to show a 0-3 
per ownt rise on the month And Mr 
Kenneth Clarke, the chancellor of 
the exchequer, delivers his keynote 
speech to the Conservative party 
conference in Blackpool 




■* — Aug 

SouweFTBttal 


Indices and ratios 

FT-SE 100 34743 

FT-SE Mid 250 39193 

FT-SE-A 350 \ 737J3 

FT-SE-A Afl-Sharo 17l8 '?9 
FT-SE-A AH-Share yield 338 


FT Ordtnaiy index 25623 

FT-SE-A Non Fins p/a 16.70 

FT-SE IDOFut Dec 34863 

10 yr G« yield 8.15 

Long gat/eqiity yW ratio: 2.1 B 


Best perfora ting sectors 

1 Tobacco 

2 Banks, Rolan 

3 on Exploration 

4 Bectridty 

5 Media — 


+ 2.0 

+1.4 

+13 

+ 1.1 

+03 


Worst performing sectors 


1 Gas Dist rib ution 

2 Banks, Merchant 

3 Water 

4 Retailers, Food 

5 .Extractive bids 


-13 

-03 

-03 

-0.4 

-0-4 


Bid hopes 
return to 
utilities 


Never far away, takeover 
fervour returned to the utili- 
ties sector as North West 
Water raised Its offer for Nor- 
web. 

Despite earlier reports that 
the two ‘Texas rangers’ - 
Houston Industries and Cen- 
tral South West Corp • were 
locked in talks over a possible 
counter bid, most analysts 
believe North West's raised 
offer puts the regional electric- 
ity group beyond their reach. 
And Norweb later recom- 
mended acceptance of the bid. 

The logical conclusion was 
that the US groups would 
retreat to regroup before com- 
ing back with an offer for one 
of the remaining independent 
recs. In terms of price moves, 
London Electricity was the 
market favourite with a rise of 
35 to 898p. It was followed by 
Yorkshire, up 16 to 894p. 

Norweb Jumped 61 to 1147p 
to reflect the raise cash offer 
and volume of 35m suggested 
that North West Water had 
now acquired around 25 per 
cent of the group. NW Water 
fell 22 to 573p. 

Turnover in Lasmo, the 
exploration and production 
company, surged to 20m shares 
as dealers latched on to news 
out of the Algerian oilfield in 
which Lasmo has a significant 
stake. 

Drilling reports suggested 
that the field might now have 
reserves of 1.5bn barrels, up 50 
per cent on previous estimates. 


Lasmo shares improved ffA to 
159p. 

Details of the proposed 
mer ger b etween Lloyds Bank 
and TSB went down a storm 
and shares in both stocks hit 
new highs. 

The meeting with analysts 
was positively received and the 
market latched on to the £350m 
of savings that the new group 
expects to achieve in four 
years time. 

However, some analysts cau- 
tioned that the possibility of an 
Office of Fair Tr ading inquiry 
was still present and that the 
big two high street rivals 
National Westminster and Bar- 
clays were unlikely to sit back 
and allow the new enlarged 
Lloyds to take market share. If 
the deal goes through, an out- 
break of fierce competition is 
widely predicted. 

Lloyds rose 49 to 769p with 
17m traded, TSB 19 to 369p on 
turnover of 26m, NatWest IO'i 
to 6l2p and Barclays 2 to 727p. 

Tobacco to insurance con- 
glomerate BAT Industries 
lifted 11 to 544p on talk that it 
is poised to sell off its Fanners 
insurance subsidiary in the US 
or demerge its insurance 
operations and possibly make 
an acquisition. However ana- 
lysts were cynical saying BAT 
needed financial services for 
tax reasons and the rumours 
tended to drift over from the 
options market. 

Commercial Union improved 
8 to 573p on potential good 
news over a French tax break 
which encourages business to 
its Groupe Victoire subsidiary 
and which has been threatened 
with the axe. 

Insurance broker Bradstock 
jumped 9 to 61p in response to 
the recent news of a strategic 
alliance in Malaysia. 


Media group WPP gained 3 
to 148p on exceptionally heavy 
turnover of 15m. A large block 
of shares, which had been 
looking for a buyer, was finally 
cleared. Confectionery and soft 
drinks group Cadbury Schwep- 
pes, subject of bid speculation 
earlier this week, advanced 5 
to 519p yesterday after trade of 
3.1m. boosted by recommenda- 
tions from two US investment 
banks. 

Merrill Lynch is reported to 
be positive on the stock for the 
long term while Lehman 
Brothers has upgraded its 
recommendation from “under- 
perform" to “outperform" 

Analysts at Lehman said: 
“The successful acquisition of 
Dr Pepper/Seven-Up CDPSU) in 
March of this year marked the 
culmination of Cadbury 
Schweppes' ambition to build 
critical mass in the US soft 
drinks market. 

A couple of recommenda- 
tions helped bring an advance 


to Great Universal Stores. The 
shares firmed 8 to 568p as 
Cazenove. the company's bro- 
ker, recommended the stock 
and SBC Warburg upgraded its 
recommendation from reduce 
to hold. 

Warburg said its move was 
on “valuation grounds" point- 
ing to the stock's under- 
performance over the last two 
months. 

US buying interest helped 
boost turnover in Sears to 10m. 
The shares hardened 2'/* to 
107p. Profit-taking left King- 
fisher 4 lighter at 495p, though 
bargain hunters in Lloyds 
Chemists helped the shares 
jump 10 to 24Qp. 

Vodafone, the UK mobile 
phones leader, recovered 
strongly as renewed life 
□ooded back into Europe’s tele- 
coms based sectors. Both Erics- 
son and Nokia, the Nordic 
bloc's high tech leaders, 
rebounded strongly, helping 
Vodafone to close to with a 7V* 


FINANCIAL TIMES EQUITY INDICES 

Oct 11 Oct ID Oct 9 Oct a OetS Vr ago *Mgh tow 

Ordinary Share 25623 25533 259612 2612-9 2625.4 2382.0 28880 22383 

Onl dhr. yield 4.1B 430 +.13 4.10 4.08 433 4.73 4.02 

P/E ratio net 15.40 15.35 15.61 15.73 15.61 1065 2133 1535 

P/E ratio na 1532 15.17 15.43 15.54 15.62 1018 22*1 15.17 

for 1995. Ordinary Strew Indn *nce oompisUort high 271A6 3TO/9*: taw 4&4 26167*0 
FT CMtaary Stan index tune dan 1/7-35. 


Ordinary shore hourly c ha nges 

Open 9JD0 11X00 1130 1200 1330 1430 1530 IMP High Low 

2563.4 2559.1 25493 2553.4 2554.7 25509 2562 7 2562.7 25613 2565.0 2547.6 


SEAQ bargains 30.676 33314 

Equity turnover (£m)f - 19713 

Equity bargatnst - 39,451 

Sham traded (miff - 737.8 

1Exdu*ig intra-marturt buwwss ana owr»B unorcr. 


Oct 10 

Oct 9 

Oct 6 

OCt 5 

Vr ago 

33214 

33.133 

26.058 

28244 

27.658 

\9712 

1751.0 

(563.6 

19445 

15652 

33.451 

38.014 

34.012 

33251 

29844 

737.8 

5972 

648.7 

7768 

605.4 


■ London market data 


Rises and Ms' 
Total Rises 
Total Fate 
Seme 


1995 Highs aad Iowa 

Total Highs 
Total Lows 


UFFE Equity Options 
Tons contra cts 43341 

Calls 27342 

Pub 16399 


Oct. 11 Hate baaed on Equity shares fisted on tea London Share Service. 


File gdit l(iew loots Vflndew Help 


advance to 256%p in 10m 
traded. A positive note from 
SGST also helped underpin 
sentiment. 

Delta suffered from switch 
advice with some brokers 
urging clients to shift into 
rival heavy electrical equip- 
ment group BICC. The latter 
jumped 9 to 289p in 2.1m traded 
while Delta pulled up short at 
the bottom of the FT-SE Mid 
250 rankings with a decline of 
15 to 414p. Sentiment in the 
sector has been hit lately by 
renewed upturn for copper 
prices. 

Zeneca recovered 13 to ll7lp 
with some dealers suggesting 
it had been the mystery white 
knight in the Rhone-Polenc 
Rorer battle for Fisons. After 
Fisons capitulated yesterday, 
there were no longer any wor- 
ries that Zeneca would enter 
the arena. Other marketmak- 
ers suggested it was merely a 
rerun of old takeover specula- 
tion - Roche of Switzerland 
has been mentioned as a possi- 
ble interested party. Fisons 
eased a half to 262Vip. 

Pharmaceuticals group Ana- 
gen slumped 28 to 72p after los- 
ing the marketing rights to one 
of its products. 

Airports group BAA, notice- 
ably weak in recent sessions, 
rebounded 3V S to 469P as 
NatWest Securities switched 
from hold to add on the 
stock ahead of today’s traffic 
figures. 

Most analysts have picked 
out gr o w t h of 5 per cent as the 
most likely outturn for the 
September traffic numbers. 
But some houses take a more 
cautious stance given that traf- 
fic gains, which were running 
8 per cent up a a year ago, 
appear to be slowing. 

Channel tunnel operator 
Eurotunnel, dull lately on debt 
rescheduling uncertainty, 
surged to the top of the FT-SE 
Mid 250 performance charts. 
The shares rose 7 to 95p follow- 
ing news of a change of pricing 
strategy. 

Shares in Greenalls Group, 


which last week launched a 
E480m recommended share and 
cash offer for Boddington 
Group, shrugged off weakness 
that followed the announce- 
ment of the deal and jumped 
14% to 469%p, following a Nat- 
West Securities recommenda- 
tion. 

Boddington shares also 
moved ahead, ending the day 
lOfc ahead at 384&p after trade 
of 4m. 

Turnover in Vans Group 
was 3Jm after a cross of 1.8m 
done at 270p. The shares eased 
6 , .i to 274p. 

Volume in BTG, which made 
its market debut last July, rose 
to 6m following a placing of 
around 3m or 17.4 per cent of 
its share capital, with a range 
of institutions. The shares 
gained ? to 337p. 


futures and options 


■ FT-SE 100 INDEX FUTURES (UFFE) E25 per tufi index poire 



Open 

Sett price 

Change 

High 

Low 

Dec 

3473.0 

S46US 

+29.0 

3405.0 

34628 

Mar 

34988 

3515.0 

+258 

3518.0 

34968 

Jun 

- 

3520.0 

+268 

- 

- 


(APT) 

Eat- vot Opart ire. 
13935 64902 

724 2320 

0 134 


■ FT-SE MID 250 MPBt FUTURES (UFFE) E10 par tufi finte* I*** 
□«; - 39353 +53 


■ FT-SE 100 INDEX OPTION (UFFg 1*3471) glO par M Wg potot 


3300 3380 3400 3460 3600 3660 3600 B680 

CPCPCPCPCPCPCPCP 
Oct 17H2 3ij ml 2 6 77 IT 302 » IS 50 B 91 1 141 I 191 

No* 192b 15 151 23*2 TI2 35*2 79*2 53*2 BZlj 77* 2 S » 2 *®*2 18 148 9 1* 

Dec 210*2 27 173 3912 137 54 1fl7*j 74 M 97*a 57 126 38*2 160 M 199 

Jan 233 37 162 66 1M 109 61 169*2 

Jmrt 293 99 229 122 175 166 1231221532 

Cate 5.«11 Pas 6405 

■ EURO STYLE FT-SE 100 INDEX OPTION (UFFE) £10 per fcti index poW 


3275 3325 3375 3425 3475 3625 3575 3635 

ran* 1*2 143*2 3 67 0 fiB*j 15*2 28*2 35*2 9* 2 6B 3 1111* 159 

210*2 8 166 14*i 125 23 80*2 36*2 50*2 50*2 30* 2 03*2 29*2 117 11 156*2 

236 2712 US 36 158 4fil Z 12B 60 88*2 70*2 63 101 >2 4th 129*2 SB 163 

24712 63 177*2 90 119 120*2 72 176*2 

276 90 21512 125 183 1B7*a 118 210 


Cate 6.462 P uts 3,460 ‘ Ug ffrtog tads vafae. Praotra oamn are bawd <m nBHMnt prtoo. 
t Lcrq dated matj iim tiri 


TRADING VOLUME 


LONDON RECENT ISSUES: EQUITIES 
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■ Major Stocks Yesterday 

VoL Ctetap Dh/b 


ZVO07 20 10 502 


Hv15 40 22 140 


-1 Mv507 1.7 32 212 
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FT GOLD MINES INDEX 
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% cflv 

Oct rear 

(koas dhr 

HE 

52 weak 


w 

oe day 

9 ago 

yWd % 

nflo 

Hull Low 

Gold man Index (34) 
8 Regional i«ni^ 

195361 

-02 

1B57-58 224003 
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- 

2304.73 183781 
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2K470 

-1.4 

2702JS 3559.39 

467 

2451 

371157 2428.19 

Acsratasa (51 

23«.73 

-1.7 

2382.43 277887 

216 

2588 

2951.49 178120 

taffi Amenea H3 

16S.75 

+0.7 

1683.65 178255 

0.70 

46-65 

1B31JX) 1348.18 
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TVnas United. Fgues ft: brackets show number of compartm. BUS US Defer*. Base Vahms: 1000.00 
31/1202. t Parted. Latest prices were i ra te M fia tor Bite adUcn. 
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Asia- 

Pacific 
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HNAN' 
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Indonesia* 


Japan* 
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Singapore* 
South Korea* 



Survey 


FT - SE Actuaries Share Indices 


The UK Series 


Taiwan 


Thailand 


Vietnam 
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OCt 10 
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Oct 6 
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Net 
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+0.4 
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207 
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+0.4 
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26% 17% Sakta Be 056 1.4 23 71 £5 34% 25 

38% £8% BaflCc 090 £0 10 1166 29% 29 29% a- % 

17% 10% BMHH 006 0.4 £7 £53 16% 15% 16 t-% 

i£% 6Ba*y 45 5960 11% 11 11* 4 *% 

M% £2 BalEE 156 5 9 15 28231*20% 20*4 26% -% 
37% 25% tecOne 1J6 39 13 4291 037% 37% 37% +% 

31% 23%BmcnBIV 107 30 10 112 30 29 29% *% 

12*4 10% BCH 036 £6 7 85 10*4 010% 10% 

36% £4% BnptflMB 199 3.1 13 1159 34% 34% 34% 

65% 49% Bandaq 090 1 6 13 774 51% 50% 51% +% 

63% 39% BankAm 194 29 10 9695 63 61% 62% »% 

81 74 Bar* Bret 556 69 3 80*; 79% 00*2 -% 

48% 25% BkBsto 1.48 31 11 3531 *8 46% 47*2 -% 

45 40%BiaretnP 304 7.0 4 43% 43% 43% 

47% 28% BbfeNT IM 30 1148461X3% 47% 48 +% 

48% 42 BankAm A £25 6.7 80u*8% 48% 48% +% 

89% 71 % BaiAAm B 6.00 69 6 88% 88*4 88% 

72 49% BnkTs 490 59 33 5879 69 68% 09 *1% 

48% J6Bd*n 134 3.4 8 32 46% 45% 45% 

31% 25% Bard 1C H) 184 ££ 20 1129 29% S9% 29% «-% 

*5% 36*4 Barnes Grp 101 4.1 9 103 39% 39 39 -1 

59% 38*4 Bbift T 88 3J II 1459 56% 55% 56% + 1 

Z7%I9%Bn*Cd 0.12 0 5 32 6544 £5% 25% 25% -% 
18% I^BmyfflG} 60 1195 U19 17 10% +1% 

12% 8% Bane 095 O S 192 820 9% 9% 9% -% 

44% 30% Bousrti 1.04 £7124 985 38% 38% 38% -% 

41% 26% Baca 1.13 29 17 3732 40% 40 40% -% 

£5% 22 % Bay SI 029 150 59 15 144 25% 25 25% <-% 

21% 19BdT(1B3S 1J64 7.6 3 21% 21% 21% 

23% 15% Bear Sims 090 23 12 7424 20% 1B? a 20% *% 

43% 40% BearStPtA.i £75 65 6 42 42 42 

34% £7% Bearings 172 £t 15 66 34 33% 3* *% 


38% 23*2 Ctaa Or 1910054 28% 25 25% *% 

73% 38% QKp 190 1.7 910235 72% 71% 73% ►% 

88% 71% CtopPIZAd 690 65 10u88% 90 00% +*2 

98% 82% CKpPQM 7.00 12 X100 97% 97% 07% -% 

13% 10% Om OB A 14 1085 11 10% 10% -% 

13% 10*2 Ora 1100 152139 5 382 11% 10% 11 

15% 9V«yMtti 128 £1 14 Z736 13% 13% 13% +% 

>4% 8% GKE 090 09 S 328 13% 13 13% 

23 11%aansSI 0.12 06 ID 950 21 20 20% -% 

24% 14 Clayton Hm 098 13 21 I148e34% 23% 24% *1% 

8% 7%CbmntbG 036 4.4 21 8% 8% 8% 

7B% 63CkW075B 750 9.7 2 77% 77% 77% 

48% 36% CtmiCa UO 35 0 309 39% 30% 39*2 +1% 

80*2 6ZCtoRdH 7.40 95 2 7S% 78 79% +% 

73% 55% Ckrai £12 39 18 70S 70% 70% 70% +% 

11% 5%CKtexffl 11Q 1.7 181215 6 <S% 5% -v% 

11% 9%OHKb«> 190 99 69 10% 10% (0% 

18% 13%teadtBwn 028 1.7 7 211 16% 16% 16*4 +% 

28% 13% COSM Sri 052 15 88 287 26% 25% 26% +% 

34% 25% QUO 140 1 2 16 40*4 33 32% 32% -% 

72% 46% Coca C 108 15 328798 71% 70% 71% -% 

25% 17% tecaEn 095 12 38 Kl 25 24% 25 


75 5392 26% 28% 28% 


66% 41% UCGUld 140 00 15 4101 u69 05% 68% +3% 


23% Foraterp 054 £2 14 119 24 % 23% 24% +% 


25% 19% FWCan 11 172 21 £0% 20% 5* 

38% 17% F3B 115 0.4 21 692 34% 33% 34% +1% 

17% 10% RngertaD lie 1.0 23 E61 15% 15% 15% +% 

45% 29% Ate Am B 1.76 19 12 657 45 44% 45 +% 

*9*2 32% FltaS 1.45 £9 13 2021 1)50% 49% 50% ♦% 

18% 10% FstasAol 5 1D%ll10% 10% 

40% 32% HrMBmdx 040 18 22 282 45% 45 45% +% 

88 72% FsOVWya 690 89 7100 87% E7% 87% 

95% SB FstCKacpC 650 68 £|0S% 85% 95% 

71% 45 FstOXg £40 3.4 10 13071)71% 70% 71% *% 

69% 44% Fdfld 290 £9 12 1342 ® 68% 69 +% 

53% 34% FMFd£1 £15 49 19 53% 53% 53% ♦% 

16*2 10 Ant Frt 0.03 0£ 244 15 14% 14% +% 

»% 60% First Fn II DID 0.1 35 1349 99 96% 89+2% 

1«% 67% Fsttot 390 39 11 3111 109% 105** 105% -% 

40% 20% FsikBS 0X0 19 14 734 39% 37% 39% +T% 

l9%13%FdPnlF 1£5 79 119 16*4 18 16% +% 

®% 41%FMlMan £08 49 9 3307 52 51% 52 +-% 

8% 6%FttUnflk 140 55 20 118 7% 7% 7% +% 

55% 32FW1BA 094 14 19 695 53% 52% 53*2 +% 

43 32FM1dtgk 136 3J 12 375 41% *0% 41% +* 2 

38% 28%Ftratorte 136 35 12 1539 38 37% 37% -% 

39% 29% Reel 1 60 4.1 9 2973 38% 38% 38% +% 

24% 17% FbxlEn ISO 3.1 11 755 18% 19% 19% -% 

29% 19% Ftarotk 120 5.1 18 710 24 23% 23% -% 

49% 37% ntfSdti 056 12 17 21B 45% 44% 45% +% 

33%29%FWtg 292 6.1 14 6G5o33% 33% 33% 

21% 16% FIdMrs 094 39 19 184 21% 20% 21% +% 

42% 27% Rtta 060 19 17 442 37 35% 36% +% 

58% 42% Fkar 090 1.0 22 28*4 50% 96% 58% +1% 

80 57% FVC Q> 14 532 72 70% 71 -1 

6% 2% FMC Gd IDS 1.1 31 20 4% 4% 4% 

n% 14% fatal G 0-40 1.4 16 1210 29% 29% 29% 

2%22%FIW 124 4.1 535E82 »% 19% X% +% 

9% B% Forth 090 93 95 8% 8% 8% -% 

19% 29% FostTRl 178 £2 18 503 35% 36% 38% -% 

ZS% 14% RdW) 15 502 23% 22% 23% *1% 

11% 34% FPL 1.7B 49 13 22581)41% 40% <1 -% 

11% 8% France Gra 091 11 343 9% 9% 9% +% 

7*2 6% Fmrfd R > 054 79 01 07% 7% 7% 

58 33FranMR> 140 17 17 983 55*2 54% 54% +*2 

0% 22% FtaNejv 45 9S3 22% U22 22% -% 

6% 4 FrttndA 0.10 29 1(2 5% 5% 5% 

6% 3% FrKwdB 0.10 £0500 2 5 5 5 

94% 4hm*kM 106 10 1734621 6% 5% 6% -+% 


»u <u a)*a -<s 

148 024% 23% 34% +f% 
21 8% 8% 8% 

2 77% 77% 77% 


28% 13% CMM Sri 
34% 25% QUO 
72% 48% CDcaC 
25% 17% tecaEn 


19% 13% Fd Pin F 
®% 41% Fst Lhfcn 
8% 6% Fritofl k 
S5% 32 FkstUSA 

43 32 Ftaldtgx 

38% 28% Rotate 
38% 28% FleeF 


14% CW Dan 115 17173 288 21 20% 20% 


*5% 36% Barnes Grp 1.60 4.1 9 103 39? 

59% 38% Bbift T 68 3J II 1459 56*1 

27% 19% fttkCd 0.12 0 5 32 8544 25? 


10% 7£S»ryffiG) 

12 % 8% Bams 


12 % 8% Game 
44% 30% Qusch 
41% 26% Beta 


39% 31CobHbl 

77% baCokjPn 198 29 ... 

10% 9% Coker tav 1® IS 169 9% 9% 9% -% 

8 6% tekataHa 058 79 400 7% 7% 7% -% 

7% 6tek*tal* 070101 102 6% 6% 6% -*. 

7% 6%CttaUMx 051 7.7 129B 8% 6% 6% -% 

39% 23% CoCas £32 11 8 583 38 37% 37% -% 

49% 35% CoMCA 012 OJ 22 3801 47 46% 47 +% 

2d% 16 OM IM 02 20 1ST 18% 18% 18% -% 

32% 22tearisca 036 12 21 780 30% 29% 30% +% 

38% 24% tenerfca 1 40 39 10 863 36% 36 36% +% 

ZZ%i5%teH*shfc 054 39 11 64 10% 10% 10% -% 

29 24% Quad MM 048 19 10 19 26% 25% 28% +*, 

24% 20%CtbnCd19x 190 IT 47 23% 22% 23% -% 

25% 21%Ctarid290x £00 11 3 tt 00 £4% 24% 24% 

13% 10% teaman Rqr 096 34132 2413 10% 10% 10% -V 
54% 31% Coopaq 1323221 *6% 45% 46 +% 

10 5tempQ‘ 1 178 B% 8% 8% +% 


25 221 36% 3B% 36* 
198 £8 17 2791 08 67% 87? 


34% 27% Bearings 


31 % 26% Becfcmai b 0 44 1.4 IB15Mll32% 31% 32% 
647g 48 Beano 092 U 17 930 62% 62% 62% 


647 0 48 BeanO 

6% 5% BtttdFVoa 
82% 48%UMd 


092 U 17 930 62% K% ®% -% 

042 62 15 47 U6% 6% 0% 

£80 4 6 18 51® 61% 59% 61% +1% 



51% 31% OObASS 0.13 03 1713130 41% 39% 41% +2% 

65% 48%Cnp6d 30 1776 65 63% 85+1% 

16% 8% temper TO) 110 Ojr 21 23 (4% 14% 14% +% 

£4% 17% CtxnsM 178 39 14 1309 22% 21% 21% 

40% 29% CnAtpe 095 £4 19 2941 40*4 39% 40% 

25% 21% Corned N6 1 48 6.7 14 32 S% 21% 22% +% 

20% 18*2 Comma En 190 65 12 101 20 19% 19% +% 

19% 9%ameiPH 123867 17% 16% 18% +% 

70% 50*2 ClAM 1-70 Z4 13 74801)71% 69% 71% +£% 
60 53% CBOSE495 456 7.1 MOO 08 65% 65*> 

30% 25*2 CmsEd £04 10 10 2025 U31 30% 30% % 

99% 59 Cane Ed PT 590 79 13 6B% 68% 88*2 +% 

27 a% Cntfrt KO 19 13 430 »*l 24% 24% -U 

41 33%QuWGx 191 498701401 40% 40% 40% -% 

64% 44%C0riep 1.48 £0 16 1854 57 55% 56% +1% 

» 15% Cans Store 19 718 23*2 23% 23% +*a 

53% 32% Conseco 098 02 7 885 52% 61% S +% 

53 47CPM-4.10 4.16 82 2100 51 51 51 

33 78 CPwr 7X5 7X5 II jfiO 92% 92% 92% 

93 BZOxiPMO 798 15 3 90% 90% 90*2 

12% 6% GomrMds 004 13 89 11% 11% 11% 

10% 9% ConrKPf 194 129 32 10% 10% 10% +% 

8% 3% Coon* Com 4 333 *% 4% 4% +% 

11% 5% Cooper ten 10 302 7% 7% 7% 

40% 33%C«Hb 132 39 14 1434 34% 34% 34% -% 

29% 22%teaparTW 130 19 15 1142 24% 23% 23% +% 

12% 9% Coe H 124 £1 11 400 11% 11 11% -% 

38% 25% DOW 138 39 13 6714 38% 37 38% +1% 

37% 24% Crtag 172 27 58 74JB 20% 25% 26% -% 

18*2 12% Ctnixb Tat 112 17 MOO 16% 16% 18% 

2*% 12% ternary Q 132 U 19 3800 24% 23% 24% +7 S 

18% 16% QarinsPr IBB 53 26 429 10% 10 10% +% 

10% 6% CMg 86 5 9% 9% 9% +% 

30% 25% On 175 22 IS 191 34% 34% 34% +% 

17% ItljCMU 154 as 15 B2 l5% 15% 15% -% 

28% 14% CrayRs 3 607 21% 20% 21% -% 

58% 37QMA) 190 32 12 6*7 57% 58% 57 +% 

8% 0% DM 094 109 11 327 0% 8% 8% +% 

5 3% CnilqRe 1401 IX 7 53 3% 3% 3% -% 


11% 8% to® DM 050 02 
17% 15% NA bred 132 8 0 

37% 23%kx» 140 13 

93*2 78feUF70B 790. 79 
20*2 16% htaOlh 150 0.9 
22% 17% MEtragr 1.10 5.1 
12% 9% boon Fox) 095 05 
18% 10% tanas 
42% 28% hgFtad 0 34 39 

.30% 21% hBS 120 09 

4i% zzbgreoub 
28% 19*4 H&tfi 020 09 
. 60% 36% hbgra Fa 390 33 
7% 3 (dries 

36% 22% Urn tog 184 15 
10% 15% ktatapx 144 09 
3% 1%Utta 

114% 70% BM 190 1.1 

70% 12%MAnB 
53% 45%rtff U4 £8 

23 17% hSUI 100 39 
45% 28% WP* 190 ££ 
40% 31% hhxfe 092 19 
11% 7% hteroJn 113 1£ 


24% 17% FMte 
39% 19% FbnOt 
49% 37%Rghata 
33% £9% FWTg 


21% 16% Rows 
42% 27% Htta 
58% 42% Fkbr 
80 57% FVC Q) 
6% 2% F44C Gd 


30% 14% fatal G 

3z% 22 % fare 

3*2 3% Forth 


10% B% UTAH 
17 i2MQaneT 
44% 22% HRbcO 
3% 2% fatfahn 
42£B%kxta 
36% XksfeoEH 
12% 8% tahtota 
9 7% tody Find 
128*2 06% ITT 


050 02 13 2S2 8% 0 B -% 

133 8 0 4 16% 18% 16*2 

140 12 17 2746 32 % 31% 33 -% 

791 75 4 023% 80% 93% 

150 19 177 17% 17% 17% 

1.10 5.1 15 52 21% 21% 21% -% 

095 05 107 10% 10% 10% +% 

11 404 17% 17 17% +*» 

0J4 39 16 £155 36% 38 36% +% 

120 09 71288 22% 21% 22 +% 

27 119 30 37% 38 +% 

020 09 12 14 |QS% 28% 2E% *% 

390 33 12 1290000% 58% 60% ♦% 
3 21 4% 4 4%+% 

184 1J 12 211 34% 34% 34% 

144 09 34 16% 16% 16% +% 

1 220 2% 2 2% 

190 1.1 1129361 93% 91% 92% +2% 

30 136 18% 18*2 18*2 -% 

U4 £8 21 2899 47% 46% 47% +% 

100 £6 11 283 22 21% 22 +% 

190 25 1123510 39% 37% 30 -% 

092 19 24 817 39% 39% 39% +% 

112 1£ 10 6 9% 9% 9% 

298 7.4 14 58028% 27% 28% +% 

10 1047 8% 8% 8% -% 

112 19 14 4131 12% 12% 12% +% 

24 3060 *1% 40% 41% +1% 

100 407 3 2% 3 

33 83 40% 39% 40% +% 

£18 59 15 Z7Bu3B% 38% 36% +% 
110 19 480 11% 11% 11% 

017 23 170 7% 7% 7% 

1.98 1.6 20 2229 121% 119% 121% +2% 


6% 3%Mte)Cctp 
5% 19% Utah ft 


25% 19% Mtoal 
W3% 82% lUM 

11% 5% Moleadar 9 184 8% 8% 

15% 9% Mafek* 020 15 88 25 13% 13*4 

1W% 68% Merab £78 29 18 30)2 100*4 97% 

8% SMotXGdto 0.79 12.1 I 11 8* 2 6% 

24% 21% Montra Pa 190 88 12 67B 23% 23% 

18*2 15%Mml9«na 1-40 79 9 31 18 17% 


098 II fl 20 165 8% r% 8 
190 77 12 548015% 15% 15% +*a 
032 18 26 5S 38 37% 30 -% 

198 34 16 3400 56% 55% 56 -% 

18 1819 30% 25% 30% +4* 

148 £8 45 50 17% 17% 17% -% 

153 11 137 17 16% 18% -% 

£5 458 5% 5% 5% ♦% 

097 14144 4 £0% 20% 20% -% 

£70 3.7 2? 5084 100% 99 99*2 -% 


29 19% Prefer 
36% 19% Prectston 
54% X%Ranwk 
26% 21% Pramn 
26% 12% RlBHk 
n APtatahU 
81% 60% PraaG 


25 20% RlMxriV 


3% 3’ 4 ProjpSl 
I 31%2130 RtXlJ 


31 % 21.30 FVOtU 
27% 20% PrvUB 
42 9% Rttto 


«% + 1 % 

St :i 


2S% 17% Main Carp 094 49 7 380 20% 20 »% +% 


78% 56%tkBfiJP 390 18 
12% 8 % MaganGren 1.1610.1 
78 0i% WganJPPi 5.00 16 
13% TfjMorgmKm 024 £1 
7% 5*4 Morgan A 
99% 57% tlrpGt 120 1.4 
13 4%tfenKn 090115 
34 26*4 Mrtnh 052 1.7 

82% 5t% Made 0 A 0 0 * 

6*2 7% UMnOpx 093 79 

10 8 % IWW x 172 79 

9% 8 Iktticind 095 72 


MrgnJP 390 £5 14 4413 78% 77*4 78% 

MoganGren 1.1610.1 1 22 H% n% n% 

riomJPR 5.00 18 11 75% 75 75% 

MorgmKgn 024 £1 B 83 11% 11% 11% 

“organ Pr 112 5 «% B% a% 

Afeflt 128 1.4 14 1713 01% 91 91% 


101 a0P6Serv7Xfl 7X0 79 
94% BiPbSentel 7.15 75 
30% 26Rta€G £16 72 
18% 12% PhSNewMex 
2% l%PtfelcUr 
2* 20% PngetS 194 79 

S3 30% RltzP 054 1 2 

30% 20% PMe 024 09 

9% B% RrinmDHb 172 7 4 

10% 8% Rxnoddidir 099 74 35 9% B% 9% 

8 7Pfena*t»r 050 79 1342 7% 7% 7% +% 

13% 1l%FhbntonGr 096 7X 220 13 12% is +% 

10% 9% Putnam Ita 076 75 151 10% 10% 10% 

7% B%P u hi eta fen 182 85 160 n7% 7% 7% -% 

8% 7%RdDBnMat 099 85 259 u8% 0*a 8% -% 

7% 6% PetranPrem 096 89 417 7% 7% 7% 

37% 30% teabO 1 . 14 £9 5 2156 31% 31% 31% +% 

15% i:%QuetaSl 0X0 30 48 012 13% 13 13% -% 

26% 20 team 090 29 10 301 20% 20% 20% 

33% 22% teettVfe 0 120 39 24 60 31% 31% 31% +% 

12% 12 0UMMMP 120 99 94 12% 12% 12% 

33 28%0tata 1.18 £0 27 386 31% 30% 30% -% 


33 28% tebta 
46% 18% Qfecfc Rly 


020 06 13 748 43% 42 43% +1% 


090115 0 2400 7% 6% 


11 9*4MUtatanc 071 09 194 10% 10% 10% 

45% 38% UfeiyO UO £3 19 2D4 30% 38% 39% 

15% 10%M)raalE 025 12 13 28 14% 14% 14% 


052 1.7 15 2291 30% 

040 09 2259002 65% 

093 79 243 8% 

172 79 43 010 

095 72 GB 8 


29% 29% -% 
84% 04% +% 

sr 

3 » +% 


23% 10% AJ Care 
12 9%R0CTfeb 


5% 4% RPSHeaBy 032 73 0 
2S% 21%Rakxap 18 


15% 10% Miras LE 


is i 
12% +% 
41% +1% 
3 


24 16*2 MWm la» 118 09 18 8167 19% 


59% 43%RahP 
47 32% teychm 
22% 13% RayJeeM 
4(^a 28% Rayortor 
08% 82% RnfOv 


052 £3 9 52 22% 22% 2 2% +% 
n 015 15 417 10% 10 10% 

F 032 73 8 91 4% 4% 4% 

18 402 24% 23% 24 -% 

120 £0 38 733059% 58% 58% -% 

032 17 80 B26 44% 43% 43% +% 

F 036 1.7 10 102 20% 20% 20% +% 

190 29 12 701 36 35% 35% -*5 


ISO 1.7 14 1757l*T% 85% 87% +1% 


4 f* “Jl H «ta M) A 190 14 20 689 47% 47% 47% 


S3 40% 39% 40% +% 
276 U3B% 38% 38% +% 
480 »% 11% 11% 

170 7% 7% 7% 

2229 121% 119% 121% +2% 


B0% 54%NCHC0rp 120 22 12 31 56 55% 55% -% 

B* <6% Nacco 072 12 B 01 58% 58% 89 +% 

38% gMfe w C h 190 31 23 908 33% 32% 32% -% 

21 14*2 Hataa 172 49 20 8 14% fl14% 14% 

71 44%tebft £90 £9 11 3837 TO 69 60% +% 

41% 34% NVtaMth £85 89 16 100 d 4!% 40*2 41% +% 
36*2K!dA3lra £93 69 B 18 *3% 43% 43% 

32%25%May 132 4.1 11 2360 31% 31% 31% -% 

28 15% MOW 0.30 12 31 236 26 25% 25% +% 

B% 2*2 KMEHjcjt 2 218 7% 7% 7% +% 

30% 25 tel fat X 162 54 14 360 30 28% 30 +% 

48 39% Hat Prato 195 45 14 95 <3% 42% 43% +% 

»% 1B*2 HSerat 1216032 2fi% 25% 25% +% 

31% 24 -g KSetTX 1.12 39 15 320 29% 29*2 29*2 -% 

16% 10% MX Stand 16 33 13 12% 13 

38% 30% Ftamof QJ38 12 19 254 33% 33% 33% +% 
2I. 1 . J* « 851 11% 11% 11% 

56% 50% Heritor G 690 115 38 52% 52% 52% -% 


89% 29% FoaHRl 
25% 14% MW) 


25% 14% FkHBj 
41*4 34% 

11% 8% Franca 


11% 8% France Gra 091 11 
7% 5% AeridRx 054 79 


®% 37% J Rtra PF 
S 39% J near L 


10 49% 49% 49% +% 
16 49*2 49% 49% +% 


58 33 Frank! Ffe 

33% 22% fa b b rr 
0% 4 FrttedA 

6*2 3% FrHwOB 
24% 4% Fnlfctf 
26% 19% FrMCGA 
27% 22%RMCG8 
28% 17% FrraaQi x 
2Sh 19*4ftn*r 
27% 19% Frtnom 


11% 7%JeekpelEii 052 £7l6ffll8a1l% 11% 11% 


ISO £4 36 977 25% 24% 34% -% 


1228 25% 24% S% 
090 29 7 1236 28 27% 27% 

083 11 17 2033 28% 25% 26% 
30 835 20% 20% 20% 
088 1.0 IS 55 71% 71 71% 

10 flG 23% 23*2 23% 


When you stay with us 

in BRUSSELS 

stay in touch - 

w ith your complimentary copy of the 



78 68% FdAmEB 
4% 23% Fugue En 


25% 17% Jacobs teg 
10*2 7% Xdortate 102 12 

10% 7% Jap Ob 119 £2 

66% 60% JaBP 192 29 

10314 8SbsyP79B 7.18 79 

06 45%JH)Cn 156 29 

77% 53% JnsnU 192 1.7 


29 123 Z3*2 22?a 23% 

002 02 149 8% 8% 8% 

119 £2 184 8% 8% 8% 

192 29 14 2S 80% B5% 88*4 
7.18 79 2101*1101*1101% 

158 29 14 1038 60% 58% SS% 


156 £8 14 1038 
192 1.7 22 7458 
140 4.6 II 12 
098 £7 19 190 


32% 25% NOy 
28 15% Mta 


8% 2% Nfe Ettocn 
30% S tel fax 


04) 10 lUUliei’a *0‘2 41*9 

59 8 18 43% 43% 43% 
4.1 11 2360 31% 31% 31% 
19 31 236 20 25% 25% 


IS 1,42 817 ,4 80 ,eJ » *5% 18% ♦% 

^ „ 97 348 11 % hi, 11% ^ 

31% Rariafc IX flg 12 1413 33% 33*4 33? -% 

J% 132 42 11 704 7% 7% 1%. JL 

42% XReteri 190 24 ID 930 41% 41% ei? It 

34% »% Repeal AOR 093 £7 101548 W% 30% Ml? ^ 


30% Stetfax 
48 39% Sat Presto 
33% 10%MSeife 
31% 24% N&etTx 
16% 10% lU Stand 
38% 30% tamo! 
17% 11 KM 
56% 60% HartetarG 


01% 44% RepabNy 
18% 12% fata 
10% 7% Ftakst 
15% BfaaneQ) 
X% 22%fan«A 


1-44 £3 13 2284001* 


30% 30% 

01 81% +% 


12 16® 10% 18% 18% 

18 465 10% 10*2 10% 

2 197 10% ld% 10% 

0X0 19 19 850 34% 34 34% 


"■0 ■Mfiwh imu oj. in tkbci 34 TriL, 

120 23 1161 » 53% 51% E? X 

JZ * 1-2 « :? s +1 


78% 75% 70% 
8 % 8 % 8 % 
24 23% 24 
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18 12% ISM 
21$ 10 USA WHS* 

B% 8%USLKkC 
21% 15% USX II 
38 29% USX US 
13% 8 USX DIM 
2B% 28% Uilcap 


1.16 IS 12 1189 33% 
9 172 8% 

4.10 8.1 Z7 1x51 
26 3906 28% 

1J0 44 14 2802 29% 

175 78 5 40$ 

12 4630174% 
140 08 47 283 20$ 
7 138 B% 

180 48 1217I7u32% 

082 2.1 14 1331 25 

0.10 0714 1» 14% 

181 28 15 2 78 

115 24 151745131 
180 33 12 2904 . . 
075 10 7 2687 38% 

18 22 18% 
380 74 720 47% 

480 7.0 Z10 hB4 

244 03 13 596036$ 
1.72 2.7 16 7506 GS 
180 13 2D 485 
020 1.1 15 3448 

01578 pA 
3325 7% 
25 310 3$ 
120 33 IB 346 36$ 
080 04 25 338 U 
020 08 13 4 23$ 

003 11 243011 48% 
282 7.8 II 247 u37% 
028 48 13 83 6% 
OH 12 409 12 

ZlOO 14% 
012 08 1 6489 13% 
020 1.1 9 16*1 18$ 
37 7*1 22% 
8 86 24% 

083 11 10 260 30 

008 03 41 1704 25% 
214 48 18 8546 48% 
200 23 18 2650 88% 
082 73 15 136 12% 

23 122 27% 
088 27 13 140)135% 
188101 11 138 18% 
030 24 20 478 12$ 
180 48 30 174 22% 
080 28 SO 4852 28% 
1J* 21 25 915 51% 
1.48 13 15 2662 45% 
457 15% 
175 2058 21% 
080 83 D 114 9% 
068 16 17 4706 19 

180 13 71383 30% 
020 21 21 499 9% 
122 OO 14 171 a 



3 


■“•aa 



89% 


Of* 


K0 Lew Ota* 


YB. n Si 

* t 1ft bt LMMlCtoH 


- V- 


57% 41% ’A Cp 
25% IB%VtaoE 
6% 6% van toe 
40% 23$ VtartMl 
7 5% VarimpHi 

B 7%1(n*mw ii 

11% Htatawu 
11$ avareoM 

57% 34% total 
60% 33% toty 
38 27% tow 
14 11 % veaiuri 
72 56%VBOP5.DQ 
44 % ansttota 
35$ 26% vm toe 
45 Z7% Vodafone 
12% 6%Uotatar 
21% 17% Von Cos 
M 32% vrnmki 
60% «8%WbM 


138 21 
052 23 
012 13 


on iofl 

096107 
078 74 


028 06 


188 00 
580 78 


056 14 


224 83 
148 27 


11 1571 51% 
1133 23% 

19 20 7% 
16 661 24% 
275 6% 
•U u9 
BS 10% 

19 BM B$ 
16 1708 51% 
13 UT 42$ 
21 2364 23% 

0 5 13% 

m 71 
24 3503 36% 

20 429 33 

32 1603 40% 

12 56 11$ 
a 102 23% 
IB 94 37% 
W IP 6412 


W% 51 -% 
22% 23 A, 

7h 7% -% 
24*1 »% 4% 
6% 6% -% 
a$ a 
10% 10% -% 

«4 8% -% 

50% 61% *1$ 
42% 42% ♦% 

29 29% 

13>2 13% -% 
71 71 

35% 35% -1% 
52% 32% +% 
40% 40% 

11 % 11 % 

0% a% 

37 37% 

53% 54 


*1 

•% 

+% 

+% 

+$ 


-w- 


24% 18% OHS tod 
x$ 27% tomtom 

20$ 13% tomes 

45 32W3M 
19 Walbdwu 
S 3%«*tooco 
28% 21% tofpn 
60 27% HHecaCS 
27% 2D%«M*1 
3 UHtaiBto 
96 73%HbxLan 
17% 13tonEmpy 
21 16% IMP. 
26% 17% VbddH 
315237% MOP8X 
57 29% VMUn 
1% UtoNOH 
26% 16% WvMEnt 
25 16% UMS Pol 
38% 34%tofnsm 
9% 4%W*exiSt 
a Mtottoi 
30 22%tofttmi 
204 141 MIIF 
22% I4%mndya 
30% 24%toaCD 
16% 13$ tostostE 
52% 35%VWm 
22% 13% WDIplil 
24% 15% VtaMnx 
27% letostaHM 
33% 28% ma nn 
16% 12%V«0H 
6% 2% to&mCDol 
84% H$ Wan tosti 
20% 16%toGtpK 
31% 24 WUko 
58% 3fi$W|HW 
17% 12%wmtatxt 
60$ 49%to*«l 
39 20% yitlfetal 
21% l5%WMm 
24% 17% WUnafcBT 
30$ 26% Wax as 
30% 2^2 (tons 
7 5% WHdre 
10% 6% Wkrtnera 

81% 51% HsDk 
10% 7$MnutaBD 
29% 25% WfecEn 
15 12$ WKafl 
3S%24%WltOC0n> 
32% 25% KMX T 
28% 15%«ft*wta 
19% 12% WtowOi 
18% 13% Wald Mat 
13% 7% tarkfccrp 
as$ 26% WPS Hi 
51% 42$ Wrtgtor 
45% 19% *Wo Labor 
28% 1^2 Wynns W 


4% 

*% 


25 401 20% 19% 20% +% 
184 84 16 6S0 30% 29$ 30% +% 

6 2258 16$ 16% 16% 4% 
1A4 12 13 1873 44$ 44% 44$ *U 
(L30 18107 25 18% 18% 16% -% 

4 145 3% 3% 3% 

099 14 22 32E0ii28% 27$ 28% «-$ 
0LB8 1.5 23 902 58$ 56% 58% 

020 09 1843915 23% 22$ 22$ 
qjM 32 0 59 1% 1% 1% 

160 U 16 6297 89% 68% 89 

1JD 19 B2 292 17% 18% 17 

1.12 16 14 3S6 20% 19% 20% <-% 

108 4.4 9 12G 24% 24% 24% 

440 1J 17 81 302 300 301 

048 1.0 18 674 48% 48$ 48% 4-1% 

009 84 T 77 1% 1% 1% +% 

11 313 25% 24$ 25% «% 
020 1.1 8 95 IBI4 17% 18% 4% 

240 SJ 20 158 X 34% 34$ 

084144 3 65 *% 64$ 4$ 

084 10 15 X 26$ 28 28% 

028 12 0 BBS 23% 23% 23% *% 

450 22 12 1352^09% 203$ 207$ 43$ 
024 1.1 20 2415 21% 21$ 21% 

052 2j0 14 311 28$ 28% 26% -4% 
092 6.0 12 1190 15$ 15% 15% 

26 373 46% 48% 46% 

5 4557 18% 14% 15% 

020 12 47 101 16% 16% 16% 

080 24157 38 25% 24% 25% 

2H2 8.1 14 1215 33% 33% 33% 

020 13743 6711 15% 14% 14$ 

032 OI 1 199 3% 3% 3% 

17 501 19% 18% 19% 

073 16 1 39 20% 20% 20% 

088 10 13 741 29% 29 

180 15 11 2944 46% 45% 45% 

0.11 08 13 2181 14% 14 14% 

188 25 29 3378 SS 53$ 53$ -1% 

78 46 37 38 36% «$ 

038 IJt 19 542 20$ 20% 20% -% 

24 92 IB 18 18 

134 14 IB 100 30% 30% 30% 

138 23 162538 38% 37% 38 

037 1.1 15 Z7 6% 6% 8% 

020 11 10 382 6% dB% 6% 

130 2.9 19 1434 61% 80% 61% 

040 5.4 5 166 7% 87% 7$ 

147 10 13 3772029% 28$ 29% 

040 11 13 69 13612% 12% 

1.12 14 12 612 33% 33 33 

060 23 1714534 26% 28% 26% 

014 OS 20 305 27% 27 27 

OGO 19 55 4449 15% 15% 15% 

010 06 7 15% 15% 15% 

4 1174 9% 9% 9% 

196 00 14 2581131% 30$ 31 

088 1.4 2B 863 49% 46% 49% 

028 07 21 486 41% 40% 41% 

052 20 11 11 26% 26% 28% 


«% 

+% 

-% 

+% 

«-% 

*% 

*% 

+% 

+% 

-% 

-% 


+% 

♦% 

-% 

-% 

*% 


+% 

i 

-% 

-% 


+% 

+% 

♦$ 


-X-Y-Z 


135% 98%Jtaox 
42%XkaCDn> 
22 $ 19%totoB^H 
48% 34%tokM 
4% 2% Zapata 
12% 6$ZMhB 
24% 19% Teeth M 
8$ B%tocxHi 
18$ 12% 2kn 
28 lB$2kmM 
11% 10%amiFinl 
9 7$ &WIB Tod x 


100 13 16 
034 13 12 
19G 19 13 
024 (LB 18 
0.14 12 9 
6 

1.90 43 12 
072109 
044 29 16 
040 14 24 
1.12 103 
094 07 


2B3S12B%12B% 
240 43% 42% 
169 21% 20$ 
1523 42% a 
151 B4% 4% 

3Z7 8% 8% 
43 23% 23 

84 6% 6% 

128 15% 15% 
778 25 24% 

86 11 10$ 
17S 8% 8% 


128% 

43 

21 % 

42% 

4$ 

8% 

23 

6% 

15% 

24% 

10 % 

8% 


♦% 

-% 


t% 


ftfca .us tapeBea or TOfetaa 


miy uym ma m tx mse ma *m pwod tan Jw 1 ibbs. 

Utoa oavwtaa HAtaamHnanitanmH m 
M bua OndUaxn son a»nos n mOBtal 
dwnx yen* bn. HE ptoewnlw nOo. J ieta x n-w mo* htfL 
x-ohMOM or a-dpti. yU-fm. Me In M 
I Dntgl mromMd. 


FT Fn* Aoeua Rapoxte Inta 


TtaOP oBto to 1 


1 wan W m empny nnM eO 


am to nxk FBia Rk« Old 770 0770 no 14 hop* 
" V to Old 770 3822. 1 atoB 1m om«B to IK. (to 
*44 Id 7708770 arte *44 Id 771138a RromtoMmcetanmi 
wotop m*. xtoto to mtoW»- 


AMEX COMPOSITE PRICES 


4pm dose October IT 


n 

Stock Oh. E 

MrftW 150 

AfflnlBC 11 

Alpha tod 35 

ArotaPa 195 9 
AmMatzaA 098 10 
Amd4H 005 11 
AmerExpl 2 

Arnpal-AmA 23 

AStbWB 290 6 
As&ntacfi 13 

Atari 28 

AudkxnA 17 

AtonPUM 75 


BUI Ocean 060 1 
BtogirMr (UP 12 
BOAtoTA 094 17 
BATadr 074 12 
Beard 12 

ants Man 040 20 
Bo-tadA 13 

057 12 
4 



Stall A 


ftescanA 


12 2A 02 

13 M$ 24% 247 

59 5$ 5% S% 

37 17,5 17$ 17A 
11 2 % 2 % 2 % 
42 25 24$ 24$ 

32 38$ 38 38$ 

56 45% 45$ 45$ 
. 120 2fi ZA 2A 
038 17 122 18% 18 18% 

194 19 16 18% 18$ 16 % 


CaroenH 
Con Mete 
Ca&iFdA 
Comtoco 

QopTdi 
Conputiae 
Cooed R jA 


33 7 111 

020 15 2 40% 40% 40$ 

aw » 7100 9% 9% 9% 

001 38 4« 4$ 4$ 

030 13 11 19$ 1B% 18% 

54 80 B 5ft B 

23 112 2A 2$ Z& 

15 22 4$ d4% 4% 




P 1 


Dh. E tOOi Mgb IxwCtoMCtoog 


CroasAT A 084 22 513 15$ 15$ 15$ 
CromCA 0.® A « 15$ 15$ 15$ 
Crown CB 0® 13 7 15$ 15$ 15$ 

Cut*; OS3 28 43 22% 22$ 22% 

10 42 2% 2% 2% 


Htade 13 20 ft ft H 

Otowk 25 225 14% 14 14$ +$ 

Ducammun 17 ® 9$ 9% B$ +$ 

048 41 65 7% 7% 7% 


Borneo 0® 11 20 12$d12$ 12$ , 

Ecdo Bey 007 38 B1 7 10% 10$ 10% +$ 

EcrtEnA 032 14 10 7$ d7$ 7$ -$ 

BfisnRe 197 216 6 5% 5ft -$ 

Bwcslflt 33 38B6 18% 17% 18% *1$ 


EpHopo 


6 545 10% 


Fob MS 
FtaeA 


070 15 
240 10 


5 29$ 29» 
12 . 47 48J 


29% 

46% 


Fetmenc 020 24 ZlOO 24$ 24% 24$ 
FOraetLa 18 6118 41 %d40% 40$ 

Rajnoncy 8 IB A& 4% 4% 


4 


Slant RU 


080 H 2 te 1* ia -$ 
074 19 238 32 31$ 32 +$ 
OJO ID 313 21$ 21% 211 


CoWWC 


GuKCda 


313 21$ 21 s 
7 73 % d { 

IB 284 12$ 11$ 12 
U94 5 a 4$ 4ft 


Manor 


56 461 1ft dlft 1ft 


W 


Stock Mi: E H61 Hp LowChM Chn0 
Hasten 032 17 1379 30$ 30$ 30% +% 
HuftCh 50 128 11$ 1 +$ 

Keico 015 IB 22 17$ 17$ 17$ -% 
HmidanA 15 180 7$ 6ft 7$ +*z 


DlKilMlCp 
ea. coos 


hm 


0.16 17 216 13 12$ 13 *% 

81247 7ft 6$ 7ft -y$ 
« 992 19 17$ 19 +1% 

098 38133091134$ 30$ 31 


J8P Bel 
»narxcp 
ttby&p 
Xn9*1 


1 250 3$ 3$ 3$ +ft 

10 20 3ft 3ft 3ft 

20 62 14$ 14$ 14$ +% 

25 43 9ft 9% 9$ +A 


Laborgo 
Inter bd 
Lee Pneroi 
Luamtac 
Lync&Cp 


37 283 3$ 3% 3$ 

13 394 10% 10$ 10% A 
8 10 $ ft $ +ft 

82 35 11$ 11$ 11$ -% 
25 9 78% 76$ 77% 


29 325 46% 45 45 -1% 

Media A 046 18 237 33$ 32$ 32$ -$ 
Hera CD 020 7 ZlOO 3$ 3$ 3$ 
MMd 17 7$ dB$ 8$ 

MoogA 14 27 13$ 13' 

USfl&pl 16 10 1ft 




M2 PM 1 241 2ft 1$ 21V 

NVTnA 056 1239631X29% 23% 2S% ^2 
tomedE 17 7D 4$ d4ft 4ft -ft 


P/ 


Stock Dh. E 100a Hgb LowOota Ctog 
NVH 12 M2 9% 9$ 9% +ft 

Peeaml 0.10167 2B6 13$ 13% 13$ 

Perm) 080 27 184 11% 11$ 11% +%i 
TOwWA 050 30 27 57$ 57$ 57$ 
PUCx 192 9 76 11* " 

PnakfioA OlO 0 33 


2fi 3 33 33 


SJWCorp 2.18 12 

0 


37% 37% 37% 

ft $ $ 




Tib Prods 020 20 6 5% _ 

TriUato 038 28 613 40% 40% . 

Tbetmcda « 893 18$ 18 18$ 

Thanitotas 28 1297 27% 26$ Z7 

TWWtt 030525 83 10" " 

TtmnCtty 4 30 
Wto 4 ZlOO 

TdnsKex 3 312 
Torx&A 097 81 385 
TUTOriJlfl 097 62 3795 


UkTaadsA 5 3 

UHFoodsB 02018 10 
USCeBd 48 243 



34% 34% 


VtocamA 301198 48% 

Vtaxme iten 48% 

WHET 1.12 21 119 11%U11 




«% 

11 $ 


Xytnatx 


4 1306 3$ 2$ 23 *■$ 



•r rnmnelitors by having the Rnandal Times delfwred to your home or office every worWng day. 
Gain the edge over your itecribers wfio work or live in the business centres of Aix en Provence. Bordeaux, 

silvery services are available fo a awem* Strashouro. and Toulouse. 


Hand delivery services aro ]V j^„ er Met2f Monaco, Nancy, Nice, Paris, Strasbourg, and Toulouse. 

Femey Voltaire, Grenoo , 42 97 06 23 ftjr more infwmaSon.' 


Cannes, 


Financial Times. World Business Newspaper. 
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N 


ASS tads 
ACC Carp 


Dto. E lOQt 1*0 II* IMCbl 

020 13 24 13 12$ 13 

012 8 348 18% 16 16$ 


AcctaknE 
Aeon UBs 
AedomCp 
AdaelGcfi 
ADC Tala 


+$ 

-$ 


AontooEa 
Ab&pr 
Alas AM 
A tOO 

AIM Dm 

Altai F* 

AWCvO 

Aid Cap 

AtodtoC 

AB&Ofd 

MtnQo 


♦$ 


+$ 

+$ 


2227958 28 23% 25 
7 38 18 15% lS$ 

48 249 29$ 29 28$ 

2019217 41 38$ 40$ 4-1% 
487848 37$ 35 37 +2$ 

49 229 14% 14$ 14% +% 
AdMQR 016 10 12 22$ 22$ 22$ 

Adobe Sys 020 5817870 47 45 46% +1% 
Ad* logic 26 315 7$ 7% 7$ +$ 

AdvPdyn 11 357 6$ 5% 5$ 

AdxTCSLab 25 780111912 18$ 19% +1 

Adronb 027161337048$ 48 46% +$ 

010 40 18 13$ 13$ 13$ 
03)151072 23$ 22% 23 +% 
193 6 82 59$ 59$ 50$ 

096 22 722 23% 23$ 23}i +ft 
052 13 8 45 45 45 

92399012$ 11$ 12$ +$ 
1-16 14 B8 18% 15$ 16% +$ 

088 11 111 12$ 12% 12$ +$ 

032 0 650 2% IIS 2ft +ft 

006 9 312 1ft Ift 1% +ft 

8134642 62 58$ 68$ ->2 

AmBantor 078 11 563 36$ 95% 35% 

AmCnroy 016 11 1448 10 9$ 0ft 

Aid cry He 31 24 27ft 27% 27ft 

Am Manag 23 748 24$ 23% 24% 

AnSOtwi 032 50 368 7$ 8$ 7$ 

Am Fnwys 15 543 14% 13% u% 

AmQrtA 064 15 3396 31% 31$ 31$ 
AeMP 1 749 ft $ $ 

Amftta 2J6 6 655 57% 57 57% 

AndVeCoe* 14 7183 12$ n$ 12% 

An Tin 101942 19 18$ 19 

AndodFta 028 17 93 31% 31$ 31$ 
AmgMtae 3524364 47$ 46$ 47$ 
AmtactlCp OjOB B71162 6$ 5$ 6$ 

016 19 300 19% 19$ 19% 

060 20 296 32 31 31$ 

AnangBlAa 1JOO 15 151 12%d12$ 12% +% 
AntTMCp 28B540 44% 41$ 42% -$ 
Andros An 30 ZTOO IB 18 18 
Apogee Ell 032 12 55 !4%d14% 14$ +% 
APPtto 75 620 6% 6$ 6% +$ 
AppWMat 2328435 95$ 92 95% +3$ 

ApptoC 048 839577 35$ 34$ 34$ +ft 
Apptobees OOS 39 720 29 28% 28ft 

Arbor Dr 020 19 846 18 17% 18 

024 13 990 11$ 11$ 11% 

122 10 387 30 29$ 29$ 

004 9 522 0% 9$ 9$ 

064 IS 370 16% 15$ 16$ 

044 13 350 17$ 18% 17ft 
231883 9$ 9$ 9ft +ft 

292580u28% 26$ 28$ +2$ 
38573 9$ 8% 9$ +% 

1 53 9$ 9% 9$ -ft 

034 161267 23$ 22% 23ft +ft 
3628383 32 30$ 31+1$ 

111 8101 5% 5$ 5ft *$ 

024 249908 39$ 36% 36% -1% 
16 334 3ft 3% 3ft +ft 

12103 3% 3ft 3ft -ft 

092 10 679 14$ T4$ 14$ -% 


-$ 

+% 


-% 

*$ 


-$ 

+% 


Ante 

Aigonuf 

ArkBsflM 

Armor XU 

Arnold to 

Artsoft 

AepbcJTN 

ASTte* 

AOdrean 

ABSEAlr 


Ja 

+$ 

-1 

-A 


Autokx 

Autxnto 

AntoToM 

Avondale 


BEI B 

Bator J 

BUhiLB 

Baectac 

BUfinOi 

BantaraCp 

BuAnerib 

BomaGBe 

BMUF 


Bn tow 

Bsytsnfs 

BE Aero 

BeauBOu 

BRuMnRt 

BtoUeny 

BertdeyWR 

BHAOP 

a he 

BgB 

BtadtoyW 

Stage* 

Stand 

BtockCNg 

BMC Soft* 

BemmenS 

BbbBm 

Bodo fi B 

Borland 

Baton Bk 

BostaoTc 

BraoyW A 

Hence 

BSBBncp 

BTSMpng 

BUMS 

BufttasT 

Bar Ban 

ButomeR 

BudariMbx 


- B - 

006141 20 7ft 
006 7 240 8$ 
032 3 488 15ft 
171184 20$ 
058 21 2200 29$ 
056 II 275 18$ 
092 9 69 31 

056 16 1029 40 

080 15 225 25% 
5248740 57$ 

060 20 283 27% 
240 12 768 80% 
9 503 8$ 
042 12 14 10 

25 257 4 

139 256 18% 

048 21 211 45 

012 14 IB 13% 
241016 8$ 
020 14 737 15$ 
008 12 103 17$ 
984592 58 

232941 17 

108 14 302 39% 
2113331 35$ 
148 11 5014 38$ 
032 14 785 18% 
17 12 29$ 
52544 14% 
078 101144 38$ 

26 4355 13% 

120 19 4 73 

028 9 66 10$ 
0® 10 334032$ 
048 6 105 3$ 

15 1007 11% 
12 25 11$ 
34 699 32% 
19 31 38% 
040 9 34 26$ 


7ft 7ft +-ft 
8% 8ft -ft 
15 15ft 
18% 20% +2% 

29 29% 4% 

17% 18 +% 

30 30ft +ft 
39 39% -% 
25 25% -% 

54% 57$ +2$ 
26% 27$ +% 
79$ 80 
8 % 8 % 

10 10 
d3% 3% 

18$ 18$ 

44% 45 

13% 13% 

8% B% 

14% 14% .. 

17$ 17$ +% 
56$ 56% +% 
16% 17 

38$ 39 
34$ 35% 

37$ 38$ 

18 18% +ft 
29 29 -$ 
13$ 14 
37 37$ 

13$ 13% 

72 73 +$ 
10$ 10$ -$ 
31% 31$ 4ft 


-% 

4% 


+% 

41 

41 


+$ 

4l 

+$ 


3$ 3$ _ 

11$ 11% 4$ 
11 $ 11 $ -$ 
30% 32$ 4% 
38% 38% +$ 
26 26% 


- c- 


CTee 43 ion 21% 21% «% 
CartSChepe 128 17 293 33$ 33 33$ 
Ca dm a ttanfia) 20 1 60 25 24$ 24$ 


CBara CP 


CaHflOD 


-% 

•$ 

+ft 


Cndtas 


deapyS 
CCH AX 
Ctogane 
caicp 
Cantacor 
OttiFU 
(MriSbr 


48 1372 10$ B% B% 

225 81228 B% 6$ 6$ 
381830 20% 19$ 1B% 

12 60 3% 3ft 3% 

10 858 3ft 2$ 3ft 4ft 

Cam Ik 057 47 51 8*% 84% 84% -1% 
CartonCm 073 23 86 31$ 31$ 31$ 4$ 
036 10 142 14% 13ft 13ft -U 
ttW 23 308 22$ 21% 21% 4$ 
070 28 54 21% 20% 20% 

8 978 9% 9% Bft 4ft 

18 73 14% 13$ 13$ it 
6 2626 10% B% 10% +$ 

120 16 290 33 32$ 32% 4% 

16 317 32 30$ 32 41% 

13 10 UB$ 6$ 6$ 

076 9 675 26$ 29$ 29$ +% 
009 52 5475 2% 2$ 2$ 4ft 

10 1968 1H 1% -A 

19 13 19% 18 18% 

22 30 3$ 3ft 3ft -ft 
24 2620 12% 11$ 11$ 4$ 

B 6721 B&$ 83$ 88% +2% 
1-38 14 1420050% 56 58% +2% 

020 301149 43% 42$ 42% +$ 
321805 20 18$ 19% 4l% 

4349671 48% 44$ 46$ +% 
421434 4ft 4$ 4% +$ 
4454606 68$ 65$ 68% +3% 
CCBancp 1.12 14 89 33% 33% 33% -% 
CtamHbr 35 128 3$ 3$ 3$ 

CBhDr 75 1 80 14$ 14% 14$ 

CtatUStm 3 482 3ft 3 3ft +ft 

OocaCbtaB 100 18 SO 34 33$ 33$ -$ 


Onpiari 

CbrmSn 

ChtcAOrto 

Oumttb 

QwmpoMer 

CMps&Te 

(MronCp 

□on Fid 

Ortas & 

Chen 

a-rusUjc 

CSTacb 


CedaEnoy 

CDdsARdm 

CegnraCp 

OOpRDS 

Catmrt 

Dafegn 

C0U6BS 

Camrtr 

CmcatA 


M 5B5 7$ 7ft 7ft -ft 
4 41 6$ U6% 8$ 

39 31® 45% 42$ 44% +1$ 
36 4693 32% 26% 31% +2$ 
22 ®1 34% 33 33% -% 

015 20 550 IB 18 18% +% 
128 17 BS 20 19$ 19$ -$ 
028 200904 25% 24% 25ft -ft 
009 76 829 20 19$ 19% +% 


CmcattSp MO 6215163 20$ 19% 20$ +ft 
CMaaBoteaTZ 13 96 38% 37% 38% +% 


CDBDnC 

CnwprUbe 

Camton 

OansaxWl 

Coadkoi 

CnbOnta 

CoorsA 

dwbfc 

CetdeCp 

CamByCp 


15 7® 26% 25% 26 +1 
412109 7% d6$ 7 +$ 

27 86 27% 26% 26% -% 
23 599 «ft 4$ 4ft +ft 
126 422 10$ 0% 10$ +$ 
1 2098 11% 10$ 11$ +$ 
050 15 431 17% 17$ 17$ 

63 390 7% 7$ 7$ 

27 2355 81% TO 61 +% 
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America 


Nasdaq misses 1,000 
as tech stocks rebound 


EUROPE -m • -M 

Roche takes Zurich to new 1995 high 


Wan street 


Sis** Shares continued 
on Wall Street after 
Tuesday morning's sharp cor- 
rection, writes Maggie Dny m 
New York. 

However, after an initial 
jPprt of activity, stocks ca me 
off their best levels and the 
technology-rich Nasdaq index 
teued in an attempt to regain 
the 1,000 level 
By l pm the Nasdaq was up 
12-67 at 996.14. The Pacific 
stock exchange index, also 
weighted heavily in favour of 
technology stocks, rose 3-28 to 
190.48. 

But the broader market indi- 
ces did not f olly share in the 
technology sector’s bounce. 
The Dow Jones Industrial 
Average was up 9.03 at 4,729.83 
end the Standard & Poor’s 500 
gained 0.98 to 578.51. The 
American Stock Exchange 
composite was 0.70 higher at 
525.92. Volume on the NYSE 
came to 205m shares. 

Analysts said that the tech- 
nology sector had looked over- 
sold on Tuesday when the Nas- 
daq slumped nearly 28 points 
in early trading as investors' 
worries increased that third 
quarter earnings could turn 
out less strong than expected. 
Motorola, one of the stocks 


hit hardest on Tuesday morn- 
ing after it delivered a warning 
on Monday night of slower 
growth and falling prices for 
mobile telephones, rose SI to 
$65. Other rises in the sector 
were IBM. up $2 at $92%, 
Microsoft. $2V. higher at $86, 
and Advanced Micro Devices, 
which gained $1 at $26%. in 
spite of releasing third quarter 
earnings late on Tuesday 
which were below brokers’ 
estimates. 

Away from the technology 
sector there was a sharp rise in 
transport stocks. The Dow 
Jones Transportation Index 
jumped L7 per cent, or 32.69 to 
L925.00. Both airline and rail- 
way stocks were gainers. 

Among airlines, which have 
been excited by bid talks for 
USAir, which has valuable east 
coast routes, UAL rose $4% to 
$174. UAL is the parent of 
United Airlines, one of two 
groups interested in buying 
USAir. Shares in AMR. parent . 
of American Airlines, which is 
another possible bidder rose 
$% to $70%. USAir shares 
gained $V* to $12%. 

In railway stocks, Union 
Pacific rose $1% to 964% after 
announcing the pricing of the 
EPO of its Union Pacific 
Resources subsidiary. Union 
Pacific is offering 37m shares 
in the subsidiary at $21 each. It 


will retain the remaining 845 
per cent of the subsidiary, 
which will be distributed to 
shareholders at a later date. 


Canada 


Toronto’s main equity indices 
were subdued at midday, the 
TSE 300 composite rising 2.47 
to 4,474.47. However, bargain 
hunters snapped up cheap 
technology stocks after Tues- 
day’s decline and, by midses- 
sion, Cognos was C$3% higher 
at C$42 1 /*, and Softkey Software 
up C*2% at C$53%. 

Takeover stocks saw less 
excitement than they did on 
Tuesday. DMR A shares stayed 
flat at 0911% after rising 
sharply on Tuesday, when IBM 
ontbid Amdahl, and BDM 
International of the US. Can- 
ada Malting, a takeover target 
for ConAgra of the US. eased 
CSV* to C$2QV a after Tuesday’s 
new 52-week high. 


SOUTH AFRICA 

Johannesburg ended most 
firmer as buyers returned 
after Tuesday’s late slide. The 
overall index rose 29.7 to 
5,753.0 and industrials picked 
up 35.9 to 7,257.1. Golds eased 
13v4 to 1,459.8 on continuing 
concern over forthcoming gold 
mine quarterly remits. 


Broker support for US equity 
markets and their high tech 
component combined with a 
higher dollar to lift continental 
equities after bad days on 
Tuesday, and last Friday, 
writes Our Markets Staff. Cor- 
porate news, however, was 

migpri. 

ZURICH pushed ahead as 
Roche's nine month figures, 
and its positive forecast far the 
foil year again lifted investors’ 
spirits. The SMI index rose 23.0 
to a 20 month high of 3.073.0. 

Roche certificates safely 
cleared th» SFr8J2SO resistance 
level that had proved an 
unbeatable hurdle for the last 
six weeks, to close SFri55 bet- 
ter at an all time high of 
SFrSJBXj. 

The pharmaceutical group's 
announcement of a 2 per cent 
rise in nine month sal e s, and 
its forecast of higher full year 
profit s were in line with expec- 
tations. However, confirmation 
of the analysts’ forecasts, and a 
stronger dollar, provided fresh 
incentives to buy as analysts 
suggested that the way was 
now open for the stock to 
appreciate to around SFr8,600. 

The bullish tone spilled over 
to Ciba, a recent favourite 
among investors, ahead of its 
nine month figures today. The 
shares rose SFr21 to an all time 
peak of SFr952. 

Among financials. UBS regis- 
tered shares picked up SFrl2 to 
SFTL217 on the improved out- 


look for its second half earn- 
ings. Swiss Re gave up another 
SFr27 to SFrL2B an profit-tak- 
ing after its recent long 
upward march. 

PARIS, relieved that Mr 
Alain Juppe, the prime minis- 
ter was to escape prosecution 
over irregularities connected 
with the leasing of apartments 
in the capital and encouraged 
by an overall upswing in senti- 
ment, closed with a gdn in the 
CAC-40 of 16.47 to 1,794.43. 
Turnover was FFr3bn. 

Suez, the industrial and 
financial conglomerate, lost 
FFr8.90 or 4.6 per cent to 
FFr183.00 after reporting that 
it had made a FFr4bn loss in 
the first half owing to its 
heavy exposure to the 
depressed property market, 
was taking a one-off charge of 
FFr4. lbn, and expected to 
return to profitability by next 
year. 

The news surprised some 
brokers who had been antici- 
pating that the group would 
return to profit by the end of 
this year. By last night the 
shares had lost 33 per cent 
since at taining a year’s high on 
May 17. 

Eurotunnel made a steady 
gain, up 30 centimes or 4 JS per 
cent at FFr7.30. on reports that 
the Channel tunnel operator 
was to revise its pricing strat- 
egy- 

SGS-Tbomson put on 
FFr26.90 or 13 per cent to 


FT-SE Actuaries Share Indices 
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FFr231.90. after reporting a 
substantial rise in in third 
quart er ear nings. 

AMS TERDAM brokers were 
active in Fokker, the finan- 
cially troubled aircraft manu- 
facturer majority owned by 
Dasa of Germany, as rumour 
and counter -rumour swirled 
around the market- The shares 
t umb led 19 per cent or FI L40 
to FI 6 in average volume, hav- 
ing rebounded from a session 
low of FI 5. 

Brokers said that the main 
contributory factor behind the 
day's loss in value was a 
report, denied by the company, 
that it was about to file for the 
equivalent of Chapter 11. 

The AEX index rose 3J36 to 
457.98. There was better news 
for Philips which regained part 
of Tuesday's foil in line with a 
Europe-wide trend, and fin- 
ished up FI 2.10 at F] 70.20. 
Polygram, however, lost FI 1.60 
to FI 102.30 after announcing 
that it was to pay S57m for 
Venezuelan record company. 
Nedlloyd also found buyers fol- 


lowing a sharp decline earlier 
in the week, and the stock 
moved up FI 2 to FI 42. 

FRANKFURT watched the 
dollar, and lifted chemicals 
across the board as the Dax 
index rose 16.55 to 2,153.56. 
However, its main news was 
on tiie downside, Daimler shed- 
ding DM3.70 at DM689.90 in 
response to the Fokker stories, 
and SAP, the computer soft- 
ware group, losing another 50 
pfg to DM213 in spite of the 
tech stocks recovery else- 
where. 

Turnover fell from DM6.9bn 
to DMSbn. Analysts said that 
SAP preferred were seriously 
overbought in the run-up to 
their mid-September inclusion 
in the Dax 80. 

On the upside. MAN contin- 
ued Tuesday's upgrade on 
1995-96 prospects, rising DM7 
to DM417. In retailing. Kaufhof 
and Asko recovered DM9.40 to 
DM472.50. and DM30 to DM840 
respectively. They had dropped 
on the merger with the cash 
and carry unit of their Swiss- 


owned parent, Metro; they 
recovered after news that 
Kaufhof and Asko top manage- 
ment would lead the new 
group. 

BULAN was marginally 
firmer in a largely technical 
bounce after the recent string 
of weak performances and as 
Gemina bounced back after 
Tuesday’s 10.7 per cent plunge. 

The Comit index -eased 022 
to 594.43 while the real-time 
Mibtel index recouped 28 to 
9,527, supported by the view 
that the market had became 
oversold and cm short covering 
ahead of the end of the 
monthly account. 

Gemina recouped L37.fi; or 6 
per cent to L7Q2.8 although 
many investors were said to be 
still wary of the stock after 
Monday's suspension following 
police raids on the group's 
offices and losses at ite: pub- 
lishing arm. Benetton jumped 
1277 to Ll 7.307 after the com- 
pany forecast a 5 per cent rise 
in net profits this year. 

STOCKHOLM and HELSINKI 
reflected recoveries in Ericsson 
and Nokia, in particular, up 
SKX6.50 to SKH4&50. and .FMU 
to FM271 as the Afl&rsv&rlden 
General index rose 212, or 12 
per cent to 1,7743, and the Hex 
by 99.98, or 5.1 per cent to 
2,057.49. 


Written and edited by Wtillam 
Cochrane, Michael Morgan and 
John Pitt 


ASIA PACIFIC 


Sao Paulo improves by 1.2% US turmoil spills into 1.6% fall for Nikkei 


sao Paulo was up 12 per cent 
in moderate morning trade 
ahead of today's national holi- 
day. The Bo vespa index of the 
54 most traded shares was up 
539 at 44,634 by 1 pm. Turnover 
was thin at R$ 121.2m ($l23m). 

Some analysts attributed the 
morning rise to a technical cor- 
rection after the market’s 
cumulative losses in the last 


few sessions. 

BUENOS AIRES Swung to 
gains at the opening, taking its 
cue from a rebound in the US 
market. 

The Merval index, which bad 
shed nearly 2.0 per cent since 
Monday, was 3.39 points higher 
by noon at 437.00. 

Indupa was one of the big- 
gest risers, putting on 2.9 per 


cent, while AJpargatas and 
Acindar had both risen by L8 
pe r cent 

MEXICO CITY was firmer at 
mldsession as the IPC index 
made a gain of 26.60 or l.l per 
cent to 2^6438. CARACAS con- 
tinued its winning ways as the 
Menu vest index recorded yet 
another year’s hi g h , closing up 
3 per cent at 108.2. 


Tokyo 


EMERGING MARKETS: IFC WEEKLY INVESTABLE PRICE INDICES 


Dollar terms 


Local currency terms 


Market 

No. of 
stocks 

October 6 
1995 

% Change 
over week 

% Change 
on Dec *94 

October 6 
1995 

% Change 
over week 

Latin America 

(252) 

469.66 

-1.4 

-15.6 



Argentina 

(30) 

699.49 


-4.7 

429.003.34 

+2.6 

Brazil 

(72) 

334.03 

-2.5 

■13.1 

1.197.88 

-1.9 

Chile 

(36) 

745.32 

-0.8 

-5.0 

1,197.94 

-05 

Colombia’ 

(16) 

605.20 

-5.0 

-25.4 

1,049.38 

-3.6 

Mexico 

(67) 

470.02 

-1.8 

-22.7 

1524.36 

+0.8 

Peru 4 

(19) 

195.52 

-0-5 

♦9.6 

269.41 

-05 

Venezuela 3 

(12) 

456.40 

+13.5 

-7A 

1,789.19 

+135 

Asia 

(657) 

239.92 

-0.1 

-35 



China* 

(20) 

67.58 

+1.0 

-10.9 

71.01 

+1.0 

South Korea* 

(159) 

143.83 

+15 

+55 

14550 

+1.6 

Philippines 

(25) 

265.68 


-105 

33258 

+1.6 

Taiwan. China* 

(93) 

115.45 

+4.1 

-29.8 

11659 

+35 

India’ 

(101) 

96.62 

+35 

-215 

116.36 

+35 

Indonesia* 

(«) 

108.49 

+15 

+8.8 

73352 

+15 

Malaysia 

CH4) 

269.64 

-2.8 

+05 

252.41 

-1.8 

Pakistan* 

(36) 

290.56 

-05 

-205 

41651 

-05 

Sri Lanka" 

(19) 

107.66 

+15 

-37.4 

121.78 

+1.0 

Thailand 

(68) 

391.72 

+3.0 

+2.1 

390.60 

+35 

Eure/Mid East 

(210) 

137.00 

+1.4 

+15.6 



Greece 

(40) 

244.97 

-4.8 

+85 

389.30 

-35 

Hungary" 

(5) 

125.17 

-15 

-17.5 

1 98.02 

-0.4 

Jordan 

(8) 

186.63 

+0.6 

+24.4 

28053 

+0.9 

Poland" 

(16) 

465.19 

■45 

-0.9 

71556 

-35 

Portugal 

PB) 

120.45 

+1.9 

-05 

124.30 

+25 

South Africa" 

(64) 

238.75 

+15 

+65 

1B050 

+15 

Turkey’* 

(44) 

137.62 

+6.6 

+13.0 

3537.68 

+85 

Zimbabwe* 

(5) 

260.38 

-1.4 

+6A 

33053 

-1.1 

Composite 

(1119) 

278.39 

-0.1 

-9.1 
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The ret urn of forward trading regulations in India could lead to a rise in market 
activity although, so far, this has failed to produce a sustained rally since the ban was 
lifted late last week, writes John Pitt. 

Foreign & Colonial, the UK-based fund manager, notes that when the ban on forward 
trading was introduced in December 1993 in an effort to dampen excessive speculative 
activity, liquidity dropped significantly, particularly among medium sized companies. 
“Following months of negotiations between brokers and the SEBT, the stock market 
watchdog, a revised formof forward trading has now been agreed,” says F & C. “This 
should lead to a sharp rise in the market ana create the necessary favourable conditions 
for the current round of public sector disinvestments.” 

James Capel’s emerging markets team also believes that the outlook for Indian equities 


election, especially if the result is a hung parliament. 
• The IFC is now providing daily calculations of its i 


emerging markets database. Hie 


organisation, which is part of the World Bank groom, has also added the Czech Republic 
to the countries covered, bringing the total number Included in the database to 27. 


China is another addition to the regional and composite indices, the IFC announced . 


Two days of turmoil in US 
technology stocks hit investor 
confidence in Tokyo and the 
Nikkei average came back 
from Tuesday's holiday to a 
loss of 1.6 per cent, closing 
below the 18,000 level for the 
first time since October 2, 
writes Emiko Terazono in 
Tokyo. 

The 225 index fell 285.08. end- 
ing at the day's low of 
17.S9L19; it opened at a high of 
18,155.54. but soon lost ground 
on selling of high-technology 
stocks and b anking shares. A 
foil in Nikkei 225 futures in 
Chicago on Tuesday also 
dragged down the futures 
index, prompting arbitrage 
unwinding. 

Trading remained thin, vol- 
ume totalling 277m shares 
against 255m. The Topix index 
of all first section stocks fell 
26.00 to 1,427.04 and the Nikkei I 
300 by 521 to 26724. Losers led 
gainers by 840 to 206. 

In London, the ISE/Nikkei 50 
index rose 4.64 to 1211.95. 

Wall Street’s worries 
depressed the high-technology 
sector, regarded by investors 
as relatively expensive due to 
active buying of issues at the 
start of the year. Overseas 
investors sold precision stocks, 
pushing the sector down 32 
per cent Shimadzu lost Y34 to 
Y571 and Nikon dropped Y80 to 
Y1290. 

Concern about Daiwa Bank 
was another depressant with 
sentiment hit by reports that 
relations between US and Japa- 
nese regulators could deterio- 
rate over the fact that the Min- 
istry of Finance had failed to 
disclose DaJwa's problems ear- 
lier. Daiwa lost Y48 to Y634, 
down 242 per cent since the 
disclosure of its losses on Sep- 
tember 26. 

Heavy selling in Daiwa hit 
other banks, the sector losing 
2.6 per cent with Industrial 
Bank of Japan down Y120 at 
Y2,810, and Dai-Ichi Kangyo 
Bank Y50 at Yl.760. 

Chemical makers shot up on 
reports of a shortage of silicon 
for semiconductors earlier this 
week. Tokuyama, a chemicals 


manufacturer, was the most 
active issue of the day, rising 
Yll to Y756. 

In Osaka, the OSE average 
fell 262.82 to 19,45328 in vol- 
ume of 27.8m shares. 


Roundup 


A late tumble in index f utu res 
and some European selling 
tugged HONG EONG lower. 
The Hang Seng index fell 9526 
to 9,635.06 in turnover that 
improved to HKS4-lbn from 
Tuesday's HKSLSbn. 

Major stocks were broadly 
lower. HSBC, the largest index 
stock, fell HKS2 to HKS107.50. 
Cheung Kong slid 30 cents to 
HKS42.70 and Sun Hung Kai 
Properties tumbled HKS125 to 
HKS60.50. 


TAIPEI suffered from high 
teen jitters, the electronics sec- 
tor losing 3J per cent as the 
weighted index fell 95.42. or 12 
per cent to 5,16526. 

Turnover was active at 
TS45.43bn. In electronics, 
United Microelectronics fell 
TS3 to TSH and Taiwan Semi- 
conductor TS5 to TS93 on pros- 
pects of z slowdown in the 
industry's growth. 

KUALA LUMPUR dropped 
12 per cent on a fifth consecu- 
tive day of declines, with the 
fall accelerating after the 
lunch break as European funds 
joined in the se lling . The com- 
posite index finis hed 11.95 
down at 95820. 

Repco was the only signifi- 
cant gainer, climbing MS325 to 
MS26.ro on speculative buying. 


SINGAPORE'S Straits Times 
Industrial index was lifted by a 
handful of last-minute deals 
but most other indices 
remained at Tuesday’s lower 
levels. 

The STH finish ed 14.13 
higher at 2.12826, but the 
DBS-50 index, which indudes 
financial and property stocks, 
was 0.03 lower at 519.83. 

SEOUL was higher in active 
trading as analysts forecast 
that strong fundamentals 
paved the way for further grad- 
ual gains. The composite index 
closed up 6.84 at 1,011.00 as 
asset-rich stocks found 
demand, with many posting 
their limit highs 

SYDNEY and WELLINGTON 
both improved as buyers 
returned, the All Ordinaries 


index closing 6.4 higher af 
2.068.60, and the NZSE-40 by 
9.72 to 2,09123. 

MANILA was pressured after a 
sharp fall by PLOT in New 
York overnight and the com- 
posite index finished 11.18 
lower at 228822. The market 
opened weak but cut a 21 paint 
loss in late trade on news that 
the government was deferring 
an oil price rise until next 
year. 

SHANGHAI’S A share index 
edged higher on a further 
advance by Dongfang Electri- 
cal Machinery, which made a 
very strong debut on Tuesday. 
The A index rose on 2.424 to 
738.002 as class A shares in 
Dongfang rose by another 32 
per cent to Ynl7.45, against a 
Yn4.l0 issue price. 
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FT /S&P ACTUARIES WORLD INDICES 


The FT/SAP Actuaries Watt Indices an owned by The Financial TVnee Lid- Goldman. Sacha ft Ca and Standard & Poor's. The Indices are ccmpBed by The FtoicU Tines and 
Goldman Sachs In conjunction wtti the Institute of Actuates and the FaoJty of Actuaries. NafWeat Saarittas Ltd. was a co- founder of the Indkas. 

NATIONAL AND 
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Australa (82) — 

Austria (27) 

Belgium (35) 

BrszB (28) 

Canada (itXB — 

Denmark (33) — 

FHand C25) 

France (100) — 

Germany (56) 

Hong Kong (55) 

Ireland (16) — 

tail* (58) 

Japan (483) — — 

Malaysia (106) 

Mexico f18) 

Motherland (19) 

New Zealand (14) 

Norway (33) ... 

Sfooaoore (44) 

South Africa (45) 

Spate (3fl) 

Sweden (48) 

Switzerland (41) 

Thailand (46) 

Unfled Kingdom (2071 — 
USA (503) 
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Global banking made in Germany. 




1374)7 195450 

182.33 18732 


Americas (849) 

Europe (740} 

Nordic (139) 

Padflc Basin (832) 

ELTO-Pactfic (1572) 

North America (803) ... 

Europe Ex. UK (533) 

Padflc Ex Japan (349) 

World Ex US (1763) 

World Ex UK 0058) 

World Ex Japan (1783) .... 
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277,42 
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171.D7 
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The world is shrinking. Whereas 
your scope is growing. Theoreti- 
cally. And practically? 

Whenever you wish to make 
more than just a small move, 
include the WestLB in your 
plans. We appreciate global 
thinking and. as one of Europe's 
leading banks, we have both the 
experience and the potential to 
achieve even exceptional goals 
- with you. Established as a 
German wholesale bank, we 


offer you all services from one 
source, made to measure, reli- 
able and. if you like, worldwide. 

After all. what could be closer 
to your wishes than a bank with 
a perspective as broad as your 
own? 

Are you looking for a partner 
near you? Simply call our auto- 
matic fax service in Germany on 
(+49)211 9 44 83 70 to request 
a list of our worldwide network 
straight away. 


WestLB 
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